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OUR NEXT ISSUE 


WILL FEATURE 


Railroads and 
Their Securities 


Thomas Gibson, in his article on railroad securities, points out 
the fallacies of the investing public when they consider these 


securities for investment. 


U. S. Steel 


Earnings 
The market value of every company is affected by its earnings. 
In the case of the U. S. Steel Company, the earnings act as a 
barometer. Mr. Beech will discuss its earnings power with ref- 
erence to price fluctuations. 





Status of 
Fisk Rubber 


This company, until recently, when it was listed on th 
York Stock Exchange, was not well known among investors. 
Mr. Mathewson discusses it in the forthcoming issue. 


s 


+ Price Levels 
‘ages 
Richard Hoadley Tingley discusses for the readers of The Finan- 


cial World this important economic phase of industrial condi- 
tions. He points out that wages have increased as much as the 


cost of living. 


| Chile Copper— 


‘ 


aN) * 7. 
‘Its Position 
9S L Recent developments in South America puts this company in a 
a position to benefit greatly therefrom. Mr. Breger in his next 


~ ML, ©. article will discuss this company. 
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United States Steel’s 


Financial Condition 


The Causes and Effects of a Decline in Working 
Capital—The Question of Book Value—Their 
Relative Factor in the Price of the Stock 


By Laurence Beech 


HE financial strength of a big corporation is of far 
more importance in times of stress than it is in 
periods of prosperity. That arises from the fact 


that credit is more difficult to obtain in hard times than 
good times. True, the interest rates are lower in the 
first instance, but what company worries about the cost 
f capital so long as it can get all it needs to take care 
f an expanding in increasing profitable business? The 
sublic, as had been demonstrated over and over again, is 
ager to supply new money for industry when earnings are 
yn the upward trend and buoyant markets are forecasting 
rising tide of prosperity. 


That is why, in fair weather, farsighted managements 
take every precaution to trim sails and put things ship- 
shape for the battle against the receding tides of prices 
and the head winds of competition. 

If the facts were public property, it would probably 
be revealed that the Steel Corporation’s directors never 
allowed themselves to lose sight of the moral certainty 
that the war boom would be succeeded by reaction and 
possibly by a period of prolonged depression, in which 
latter event they foresaw that it would turn out to be 
no small achievement to continue the payment of a modest 
5 per cent. regular dividend on the common stock, let alone 
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Showing One of U. S. Steel’s Plants, with Its 


Put when the decline in earnings and security prices 
sets in, the public becomes timid and besides, its surplus 
captal begins to dwindle. Hence, at such times, big cor- 
porations, and small ones, too, are given the alternative 
of selling bonds having a prior claim on assets and in- 
curring the obligation of additional fixed charges, or of 
depending on their own resources. They shun the fofmer 
They know that if they are in strong condition, financially 
and otherwise, when the strain comes, they will have a 
decided advantage over their less fortunate competitors 
and be able to keep an even keel all the time, ready to 
set full sail when the wind and tide favor them again. 


Gardens Used by the Employees’ Children. 


extras, such as were paid in 1917 and 1918. Evidently, it 
never was intended to commit the corporation to a liberal 
dividend policy, other than in the form of “extras,” al- 
though until comparatively recently, many persons in- 
sisted that the regular dividend would be raised to an 8 
per cent. or even a 12 per cent. regular annual basis. 
There are people today who refuse to put two and two 
together and to demonstrate for their own advantage 
that the dividend policy of the Steel Corporation has been, 
and is, deeply significant of a policy of retrenchment, in 
preparation for a possible siege of competition and capital 
scarcity, during which less money may be available for dis- 
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tribution to stockholders than is suggested on the face of 
things at present. Else why should the lines have been 
drawn in at a time when cash and working capital stood 
practically at record figures? 

At the close of 1918, working capital was at the highest 
mark ever reported, being neary one-half billion dollars, 
and equaling nearly $100 a share on the outstanding com- 
mon stock. As shown in the accompanying table, no less 
than $189,676,000 of the current assets were in cash and 
more than $200,000,000 were in Liberty Bonds. Theoretical- 
ly, this huge balance of liquid funds meant that, regardless 
of small earnings, the corporation would have been in 
a position to continue liberal dividends on the common 
stock. But, practically, such a course would have proved 
disastrous. 

The Steel Corporation directors saw, even before the 
armistice was signed, that clouds were gathering. There- 
fore, when they met in October, to take dividend action for 
the last quarter of the year. they determined to reduce 
the extra payment from 3 per cent. to 2 per cent. In the 
first quarter of 1919 they made a further cut to 1 per cent., 
and in the following quarter they suspended extra pay- 
ments altogether. For two whole years, up until Septem- 
ber, 1918, extra dividends had been paid, and for one year 


UNITED STATES STEEL CORPORATION’S LATEST PUBLISHED 
STATEMENT OF WORKING CAPITAL. 
(As of December 31, 1918.) 
Current Assets— 


SL ste cheuabehaekes sesso. Since ia $189,676,067 
Marketable securities ................... 297,745,969 
BOAR WORMED 66 cc cccctcccccacccccsene 4,456,994 
CD oc cckatbetachotennn ee ehs cee 3,045,07! 
PE DED bc bcc cécceacdcinsecs 113,810,679 
Due from U. 8S. R. R. Administration...... , i 
EN 20 2054.0004066c08E4 Ce 05S eh awen 274,753,600 
DE dhe dbastabaagiaees ..+.-. $883,136,081 
Current Liabilities— 
ED vg pitt n64 66466060 ded 08 cam ees none 
Accounts payable and payrolls........... $68,687,648 
CE EE ATT eee eee 288,078,865 
Accrued interest and unclaimed dividends. 8,046,371 
Preferred dividends payable............ 6,304,919 
Common dividends payable............... 11,436,806 
Installment receipts on employes’ Liberty 
ED naciccsecnawousdad en 15,226,873 
ED cnheie-cuisbhadns $0Ab +0 04 beds ws eure $397,781,482 
et MR SIRS oon ck ccdenncsdédelcauacevneeeaian $485 ,354,599 


and six months, including practically the entire period 
of our participation in the war, they had been maintained 
at the rate of 3 per cent. quarterly. This shows how well 
the Steel Corporation had been prepared to keep up big 
dividends. For not only did a sharp decline in net earn- 
ings take place during 1917 and 1918 owing to the war 
profits tax levies, but these taxes were a big drain on 
cash, and in addition the corporation tied up large amounts 
in Liberty Bonds. .The record earnings of 48.5 per cent. 
in 1916, were followed by earnings of 39.2 per cent. in 
1917 and 19.7 per cent. in 1918, whereas earnings are now 
running at the rate of only about 10 per cent. 

If the corporation deemed it wise to pay out more than 
double the rate of dividends in 1917 and 1918, than in 1916, 
despite the fact that the average earnings of the two for- 
mer years were only about one-half of those of 1916, are 
not the probable reasons for the more recent reversal of 
policy worthy of serious consideration? 

To begin with, it should be noted that while the in- 
creased dividends of 1917 and 1918 were not paralleled by 
increased earnings, they were accompanied by increased 
working capital. The corporation made smaller profits, 
but it had more money available for distribution as 
dividends. 


The signs of a contraction in working capital first ap- 
peared, no doubt, during the fall of 1918. It was then that 
the steel business had begun to feel the full effects of the 
Government’s price restrictions. As will be remembered, 
the Government stepped in in the spring of 1918 and fixed 
prices at a substantial reduction compared with those in 
force at the time. But the Steel Corporation’s mills were 
then working full blast on high priced contracts which 
were not completed until some months later. As they ran 
into the lower priced contracts, earnings slumped. The 
rapidity of the fall is shown in the following table which 
gives the amounts available for interest charges and 
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depreciation by months, from June until the end of the 
year 1918. 


er ee ee 20,418,205 
NE oe, oe hares ake ae peels ws 15,261,107 
fe Raney Pee 14,087,613 
Pe ear are 13,612,868 
ME Aivceins cdaeeeenee a. 13,659,932 
I oo og oa te re 11,859,351 
Pe on du a dip ae wen 11,350,993 


The downward tendency continued, to all intents and 
purposes, until June, 1919, when there was a sharp re- 
covery as shown below. 


DOME 2 5 Saeand ceandqitien <5 $12,240 067 
A ne Tr eer ey 11,883,027 
EE ici ales wackinthe ee ee 9,390,190 
PNM, as a ont avieduc nena es Odes 11,027,393 
SFE ee ee ee re 10,932,559 
pe ORE Pine pL Hie 12,371,349 


There has been a further recovery during July, August 
and September (for which months no figures have yet 
been made public). But, in the meantime, working capi- 
tal has unquestionably suffered a considerable contraction. 

Broadly speaking, here are some of the causes for di- 
minishing working capital. Reference once more to the 
accompanying statement of current assets and liabilities 
as of December 31, 1918, will show how the different items 
stood on that date. It is apparent that cash and working 
capital could have been increased;.(a) by liquidation of 
inventories, (b) by the addition of surplus earnings, pro- 
vided such processes were not offset by increases in cur- 
rent liabilities. It is probably safe to assume that inven- 
tories have not been reduced materially, except possibly 
through a marking down of prices which would be a 
bookkeeping item purely and would have the immediate 
effect of reducing the working capital account. At the 
same time there has,‘no doubt, been a reduction in re- 
ceivables, and while this nas operated primarily to in- 
crease cash, it has tended also to reduce working capital 
unless the accounts paid had been replaced by new re- 
ceivables due at a later date. The latter has not beer 
possible because operations for the first six months of the 
year were drastically curtailed, and the more recent re 
covery has not made up the loss. On the liabilities side 
there has been a material reduction in tax reserves since 
they have come down automatically with the decline 
earnings. 

Whereas the surplus after dividends and tax reserves 

(Contniued on page 33.) 
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September 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 44% to around 7%. 


We shall be glad to send a copy of our September 
General Bond Circular and to make individual 
recommendations to those who have special invest- 
ment problems to solve. 


We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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Oil Land Legislation at Last 


Leasing Bill Likely to Become a Law Shortly and Aid 
Greatly in Oil Development. 


Legislation to throw open to development by private 
corporations the many millions of acres of oil lands, or 
lands believed to overlie vast reservoirs of oil, seems 
likely to be passed by the present Congress and become 

law. The House and Senate have discussed this sub- 
ject for quite eight years, but have never done anything 
to open up these rich deposits of oil for the benefit of the 
people of this and other countries. The Senate, however, 
has at last, by an almost unanimous vote, approved the 
present measure now before Congress and it is believed 
he House will speedily follow, although some amend- 
ments may be inserted by the House which will necessitate 
consultation between the Conference Committee of the 
two Houses and a final agreement. 

The provisions of the Senate measure safeguard cer- 
tain lands and holds them exempt from private exploita- 
tion as the Navy Department desires to retain control 
ver a certain amount of oil lands for its own protection 
in the event of war. Otherwise, the bill permits the 
opening up, under proper supervision by the Government, 
of immense acreage in Montana, Wyoming, California 
and other western states where exploitation by the Gov- 
ernment geologists or private parties have disclosed the 
presence of oil in paying quantities. The Government 
joes not allow any of the land to be sold, but provides 
that parties developing the oil shall pay a royalty to the 
Government amounting on the average to about 12% per 
cent. of the value of the oil. Oil men, who have studied 
the provisions of the measure, state that they believe the 
royalties will not be too burdensome, and they anticipate 
a tremendous development, not only in the proven terri- 
tory, but elsewhere where the presence of oil is regarded 
as altogether likely to be found. 

The oil men say the measure will be of great signifi- 
cance and benefit to a number of the Standard Oil com- 
panies, Midwest Refining, Merritt Oil, Elk Basin, Cosden, 
Commonwealth Petroleum, California Petroleum, and 
others. Since the bill passed the Senate, the stocks of 
the several companies interested have not displayed any 
remarkable movement and doubtless speculators are await- 
ng the action of the House before making commitments 
as there have been frequent disappointments in the past 
when it was fully expected that the legislation sought 


would pass but did not. 
e = -@ 


MERCANTILE MARINE STRONG. 
The International Mercantile Marine shares were very 
strong at times last week, as speculators were satisfied 
that President Franklin’s visit to England had brought im- 
portant results. Mr. Franklin was scheduled to arrive 
ome at the end of last week and an early announcement 
bout the back dividends is looked for any day. Mr. 
Morgan’s trip to Europe may have been taken also in 
onnection with this matter of the back dividend. Pro- 
essional traders took profits on the advance, while out- 
siders who bought seemed to have more confidence this 
tion that something worth while would be announced. 
* * * 


UTAH COPPER DIVIDEND. 
A certain large Stock Exchange house whose opinion 
the copper shares has been one of persistent bearish- 
ess, lost some of its reputation for accurate forecasting 
events last week when Utah Copper directors voted to 
yntinue the $1.50 per share quarterly dividend. This 
suse had been predicting almost daily that dividends of 
porphyry companies would be reduced. Not one of 
em was cut. The prediction of a cut was doubtless 
ased on the earnings of the company for the first six 
nths of 1919, when only $1.93 per share for the stock 
is shown. The first six months, however, were very 
nsatisfactory in the copper market, a slump following the 
‘mistice, but in the second quarter of the year copper 
etal strengthened 6c. and 7c. a pound and the company 
undoubtedly earning more than the dividend require- 
ents at the present time. 
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1209-111 Broadway 209 South La Salle Street 
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Systematic Savings Plan 


You will find our Systematic Savings Plan a great assistance 
to you in building up a safe and permanent income. Why 
accept 4% when 6% is easy to obtain? 


Full information on request. 


SCOTT & STUMP 


Investment Brokers 
Philadelphia Stock Exchange Building 
PHILADELPHIA, PA. 
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6% TO 8% INCOME f 
Partially Exempt from Federal Income Tax 


If you are contemplating making an investment, the possibilities of Preferred 
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Radicalism 
Extreme and Startling Views Portend Evolution but Not 
Revolution. 


Extreme views as to the future of the order of society 
and social relationships are being everywhere expressed 
It is not confined to labor leaders and their following, 
but well educated doctrinaires are springing up every- 
where with a “remedy” for the ills of the social body. 
President Wilson has been astonished, according to the 
despatches of the correspondents traveling with him, at 
the extremity of the views he heard in the Pacific Coast 
and the chairman, of an important National Bank in New 
York, who has been on a special trip of inquiry all 
through the West and on the Pacific Coast, has returned 
and declared it to be his solemn conviction that a revolu- 
tion is being bred in the far West. Bolshevism is openly 
lauded, the daily labor organ published in Seattle con- 
fronts President Wilson on his arrival in that city, not 
with words of welcome, but bitter hatred of the “capi- 
talist class,” and a question in flaming type: 

“When are you going to release the political prisoners?” 
meaning presumably Debs and others of his stamp who 
are now in the penitentiary. 


Not a word about the League of Nations, any promise: 


by labor to do its share in healing the hurts of the world 
and getting back to normal. The last thing in the world 
the editors of this paper think of is the necessity for 
labor to apply itself diligently to increased production 
and efficiency. In the big centers of population further 
East, the extreme views are not so pronounced, but Samuel 
Gompers seemingly stands out alone as a conservative 
force in labor’s ranks, and labor is sullen and restless. 
The United Mine Workers of America have in conven- 
tion formally gone on record in favor of nationalization 
of all the coal mines and they have asked the co-operation 
of the Railroad Brotherhoods to bring about a “democra- 
tization of all basic industries’—meaning Government 
ownership. North Dakota farmers are now experiment- 
ing with socialism in many of its aspects through the 
state government and Legislature which they control. 
They have repudiated both old parties. 

What The Financial World would like to say, in view 
of all this unrest, is that these restless spirits throughout 
the country are facing a stone wall of opposition from the 
great middle class of people who are the great deciding 
factor in the final disposition of most great public issues. 
The country certainly will not seriously consider that a 
revolution is impending and without revolution changes 
come only through evolution—that slow, painful, but sure, 
process of trying and testing, discarding the bad and 
giving a conservative trial to seemingly good reforms. 
The country is in an evolutionary period and not a revo- 
lutionary one. Any leader who proposed a revolt would 
be instantly relegated to oblivion 
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EAST COAST FISHERIES CO. GROWS. 


The banking interests, which launched with great suc- 
cess during the war the $10,000,000 East Coast Fisheries 
Co., have enlarged their operations and incorporated the 
East Coast Fisheries Products Co. with a capital of $50,- 
000,000. The new corporation is a merger of seven old 
established canning, salting and curing fish plants with 
a total of 65 fishing vessels. When fully organized, the 
corporation will be the largest of its kind in the United 
States. It will have the whole catch of five huge steam 
trawlers now in operation and the main activities of the 
corporation will be at Rockland, Me., and buildings to 
house 5,000 to 6,000 additional employes will be erected. 
In addition to the supply of fish which will be brought in 
by the 65 vessels, contracts have been made with other 
fish interests for 25,000,000 pounds of fish annually, and 
the total annual catch avill be around 150,000,000 pounds. 
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Every part of the fish caught will be utilized, and it is 
said that more money is to be made in utilizing the by- 
products than from the sale of fish for food. The fats 
will be converted into glycerine, the livers of cod int 
cod liver oil and the skins of some of the bigger fish wil! 
furnish a superior class of leather. 


x* * * 


TRANSCONTINENTAL OIL. 


The Transcontinental Oil Co. is rapidly acquiring pip« 
line and additional refining facilities, have bought a re 
finery at Fort Worth, Tex., with a capacity of 5,000 bar 
rels daily and pipe lines nearly 100 miles long running to 
the Duke-Knowles pool, with branches to the Caddo and 
Ranger fields. The further extension of the company’s 
interests in both pipe line and refining facilities is likely 
The pool in the stock is at work both in the New York 
market and among Pittsburgh speculators to interest them 
in the stock, but it has not acted with the same degree o! 
strength that was shown a fortnight ago, and the pool 
will not likely be a buyer unless the balance of the list 
of oil stocks shows strength. 
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Firestone Tire and Rubber 


Ten Million of Its Preferred Stock Offered by a Large New York 





Investment House 


Authorized Capital Increased from Fifteen 


Million to Seventy-five Million Dollars—Genius of the Founder 
By Park Mathewson 


Vice-President, Business Bourse, New York 


stockholders had authorized the Firestone Tire & 

Rubber Company to increase its capital stock five- 
fold, indicated an important development in their history. 
The expectation that important financing would follow 
was realized when the announcement was made, through 
the metropolitan press on September 15, that the company 
had sold ten million dollars of its seven per cent. pre- 
ferred stock of the National City Co. of New York, who, 
in turn, were offering it to the public at par. This action 
by this western tire company seems to presage that it 
will follow the lead of the other giants of the tire in- 
dustry in tapping the New York investment market for 
its needs for permanent and working capital. Although 
it is not announced at this time, it is possible that, with 
the advent of this new stock through the National City 
Company, we may see the “Firestone Tire” knocking for 
admittance to the New York exchanges and thus an almost 
unlimited field of investors. 

The trading in Firestone stock has teen confined to the 
Cleveland, Ohio, Stock Exchange and, therefore, it is not 
known to the general investing and speculative public. 
It will, therefore, be of timely interest to review the finan- 
cial and business history of this well known tire organi- 
zaton, and its present and future plans and probable 
profits, as there is little doubt that its stocks will become 
of more general interest among the industrials traded in 
the country over, although at present it has not the ad- 
vantage of New York listing. 


T HE announcement the first of this month that the 


“Firestone” Built Up by Its Founder’s Genius. 


Harvey Firestone has been known as essentially a 
“tire’ man for the past quarter of a century, although 
young in years for that length of consecutive business 
record. Early in his career he was a sharp contender 
with the Kelly-Springfield buggy tire with his Firestone 
side-wire tire, when the only vehicles running on rubber 
tires were the light buggy and carriage. From the lighter 
tires, Firestone early graduated into the heavy side-wire 
truck tires, his vision seeing an enormous future in this 
class of tire business, while today he advertises “that over 
half the truck tonnage of America is carried on Firestone 
tires.” He has also expanded his pneumatic tire business, 
not only with the motor passenger tires, but claims that 
over 60 per cent. of the different trucks, which use the 
viant pneumatic tires, are equipped with the Firestone steel 
rims. 

That Firestone is keen to see the advantage and profit 
of the “big market,” which was so prophetically seen and 
seized by Henry Ford with his “Universal” car, is graphi- 
cally demonstrated by the Firestone Company in its recent 
full page advertisments in the newspapers of the country 
in which they featured the erection of a new seven million 
dollar factory, with a capacity of nearly five million 3%4- 
inch tires, claiming the labor-saving equipment cuts the 
cost of every operation from 10 per cent. to 30 per cent., 
art of which saving they propose to give the public on 
he price of this popular size of tires. 


Organization of Parent Company and Subsidiaries. 
The present Firestone Tire & Rubber Company was in- 
orporated in 1910, succeeding a corporation of the same 

name, incorporated in West Virginia in 1900. Its stock 
was ten million 6 per cent. preferred and five million 
common, par value $10, which the stockholders on Sep- 
tember 6, 1919, voted to increase to $40,000,000 7 per cent. 


preferred stock, $10,000,000 6 per cent. preferred stock 
and $25,000,000 common stock. After the present financ- 
ing, there will be outstanding $10,000,000 7 per cent. pre- 
ferred stock, the same amount of 6 per cent. preferred 
stock and $3,500,000 common stock. The latter two have 
been traded in on the Cleveland, Ohio, Stock Exchange. 


The parent company controls the Firestone Tire & 
Rubber Company, of Texas and West Virginia, which are 
selling companies. In 1918, the Firestone Steel Products 
Company was incorporated to produce the metal rims and 
other metal automobile accessories. The stock of this 
company is held by the parent company. In 1917, the 
company found it necessary to build houses for its em- 
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Showing Rapid Increase in Earnings. 


ployes and organized the Coventry Land and Improvement 
Company, with a capital stock of $500,000, which is owned 
by the parent company. 

Property and Working Organization. 

The plant of the Firestone Company is located at 
Akron, Ohio, covering over 34 acres, and has over 17,000 
employes. Its product is distributed by about 42,000 
dealers, besides 63 branch houses in the leading cities in 
the United States. In addition, the company maintains 
distributing depots in the principal cities in England, 
South Africa, Canada, Cuba, Porto Rico, Dominican Re- 
public, Costa Rica, Panama, Denmark, Holland, Norway, 
Spain, Sweden, Canary Islands, Australia, East Indies, 
New Zealand, Philippine Islands, Hawaiian Islands, Brazil, 
Colombia, Peru, Uruguay, Chile, China, India and Straits 
Settlements. 

(Continued on page 32) 
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Some Selected Preferred Stocks 
Many at Bargain Levels and With an Unusual Degree of 
Safety on the Investment. 

The Financial World has on 
attention to investment possibilities in corporation pre- 
ferred stocks and desires to reiterate that this is a time 
when bargains are to be had in this class of stocks, the 
railroad list, industrials and public utilities, inclusive. All 
of the following preferred stocks are from 10 to more 
than 20 points below their high prices of record and there 
is none of them but what is today enjoying the protec- 
tion of earnings two or more times the dividend require- 


several occasions called 


ments. 
In buying preferred stocks, it is best to diversify the 


investment. This policy should, in fact, be pursued and 


never be departed from. The list of selections is as 
follows: 
Ante-War 

Present Yield Yield 

Price Per Cent. Per Cent. 
American Light & Traction 6% ee ee 05 6.40 5.15 
Avmaotr & Ce. T%.. 0.02005 ~~. ae 6.79 6.10 
Atchison Railroad 5%...... eae S1 6.17 5.10 
American Gas & Electric 6% eae 41 7.3 6.10 
Standard Oil of New Jersey 7% (new)... 111 6.30 +e 
Cities Service 6% pfd. .. -iMienaeewe 75 8.00 10 
Galena Signal Oil 8% (new) erry) 7.1 se 
Union Pacific 4%...... liad td bebidas 70 5.70 5.00 
American Power & Light 6% pads 7 7 S56 6.15 
Carolina Power & Light 7% daa 6 70 6.00 
Electric Bond & Share Co. 6%........... oO 6.44 6.00 
Southern Cal. Edison 7%.... ioe . 1038 6.79 6.00 
Northern States Power 7% te 1 7.70 Oo. 
Pacific Gas & Electric 6%.. inks SY 6.75 6.10 
American Can Co. 7%........e0:. oe BS 6.79 6.25 
American Smelting & Ref. 7%.......... 1% 6.66 6.30 
~~ eee OS err 111 7.20 one 
Pierce-Arrow 8% ou a 7.62 7.00 
U. S. Rubber S% nee P . ‘ jadaes ee TOT 7.00 
= 8  ),” Serr Rds aetsacerin yy. Bates avail 114 6.10 6.70 


It will be seen by reference to the percentage of yield at 
the present time compared with the period before the war, 
that the interest return on one’s investment is substantial- 
ly increased. It may be argued with reason that the return 
should be higher now, inasmuch as the purchasing power 
of the doliar is now substantially less than it was before 
the great conflict. On the other hand, an investor who 
pays only the normal income tax, pays no income tax 
on the dividends he receives from investments in this class 
of securities and although the income has to be reported, 
it need not be counted in with the taxable income. The 
above list has been selected with the thought in mind that 
all these corporations have splendid records behind them 
and their management is all that could be desired. We, 
therefore, feel that it is not unreasonable for the average 
investor to ask himself whether any of these securities 
haven’t a reasonable of again selling at no 
distant day at prices substantially equivalent to the prices 
they commanded when they: sold at prices represented by 

yield shown in the third column of the 
We think the answer will be in the affirmative. 

* * * 
MARKS AT NEW LOW. 

When the value of the German mark dropped below 
4 in the New York market recently, there was a heavy 
plunge in them by speculators, many of them Germans, 
who thought the mark had at last reached a bargain level. 
Literally, millions of marks were bought, but the supply 
seemed undiminished and the price of mark exchange fell 


to a new low record price of 3.2 The normal ex- 


prospect 


the smaller 
tabulation. 


5 cents. 
change rate in peace times is 23.83. 

A dealer in mark exchange explains that German inter- 
ests are not so much concerned about what they get for 
their credit so long as they can add to that credit in the 
United States. They know their credit is at low ebb and 
will be for some time, but they can only restore it by 
selling at any price they can get, although the low rate 
might be considered to be inviting ruin. When the turn 
will come, it is impossible to state, but representatives of 
large international exchange houses have been sent to 
Germany and are now there making a thorough investiga- 
What advices they may have sent back by cable 


tion. 
or letter have not been made known. 

Kronen ex- 
as 1.95. Rus- 


\merican ex- 


Austrian exchange is 20.26. 


York sold last week as low 


The par of 
New 


sion ruble currency, whose normal value in 


change in 


change is 51.56c., sold at 4.06c. last week. 
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Suggested Exchanges in Stocks 
By a Market Observer 

It seems to me that Pierce-Arrow common stock any- 
where above 60 is selling at about all it is worth under 
the present known conditions. It has had about a 12 point 
advance in the last three weeks, and the market gossip 
about a transfer of the company to the General Motors 
Co. looks a little like unjustified “ It has been 
denied by the General Motors Co., and it looks very much 
as though Pierce-Arrow would pay no dividend on the 


news.” 


common for some time. The preferred shareholders and 
the bankers are too strong an influence against it. 
having a profit on the stock of any fair amount might 
well take it and put the proceeds in the 6 per cent. In- 


spiration Copper shares and lay aside 2 per cent. of the 


Those 


dividends against the exhaustion of the mine 15 years or so 
hence. 

Should U. S. Steel common advance to 110, it is sug 
gested that profits be taken and the proceeds put into 
Royal Dutch, which, at prices a few points below par, will 
give a return on the investment of better than 8 per cent 
U. S. Steel has many friends, but in the next few years 
there is going to be considerable competition in steel 
manufacturing and it is doubtful if Steel common will pay 
per cent. in view of the high labor costs 


more than 5 


etc. It should be remembered that the Steel Corporation 
has still to defend itself before the U. 


against the charge of being an illegal trust. 


S. Supreme Court 


Consolidated preferred stock selling at 
21 ought not to be held any longer than is necessary. It 
is a stock of a discredited holding company. 
buy with proceeds of this stock about two shares of Cos- 


Interborough 
One may 


den & Co. shares or two shares of Oklanoma Producing 
& Refining Co. share of Interborough. That 
will give an income where none existed before and some 
chance for the future where there is little or none for In 
Cosden last week deelared an extra dividend 
It pays 50c. per share annually 


for each 


terborough. 
of 2% per cent. in stock. 

United Retail Stores stock will hardly hold the big 
recovery it has had. It has lately sold at the equivalent 
of 225 for the old United Cigar Stores Co. stock. Th 
insiders got their stock at 70 and it would be surprising in 
deed if they had not taken advantage of the market to 
take the nice profit. Yes, indeed, gentle reader, insiders 
do often take profits but they don’t tell you about it 
American International, 
as the Retail stock, would be a good substitute, though 
one might get it a littke cheaper than present prices by 
waiting for a reaction to 100. 


selling around the same pric 


Cuba Cane Sugar common has a bad market histor 
and a management that has been subjected to considera! 
criticism. The stock is saturated with water and will pa) 
no dividends for years. The stock can sold at 
prices very near the same level as Kennecott Copper and 
it should be sold and replaced by Kennecott. The latte: 
pays $2 per share annually. 


now be 


I think it would be advisable to take profits on any 
sharp upward bulges in Crucible Steel common, Baldwin 
common and Mexican Petroleum. 





The Best Recommendation of 


S. W. Straus & Co. 


IXTY-TWO PER CENT. of our new customers 

come to us as the result of recommendations by 

our old clients. They find such satisfaction in 
the securities we sell and the service we render that 
they urge their relatives and friends to invest through 
us in order to gain safety, a good income, and com- 
plete freedom from care. 


You should investigate the sound first mortgage 6% 
serial bonds, safeguarded under the Straus Plan. 
Write for valuable literature and ask for 


Circular No. H-918. 


S.W.STRAUS &CO. 


’ Establisheé 1882 Incorporated 


NEW YORK CHICAGO 
150 Broadway Straus Building 
Minneapolis San Francisco Philadelphia 


37 Years Without Loss to Any Investor 
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Baldwin Locomotive’s Boom 


Talk of Recapitalization and a Rich Distribution to Share- 
holders—Lean Dividends But Big Earnings. 


Baldwin Locomotive common stock, which is the fa- 
rite stock of speculators who for years made Reading 
iilroad common a popular speculative medium, sold at 
new high price for the year last week and within 15 
ints of its highest price on record in 1915. The divi- 
ds on the stock have been very meagre since the com- 
y’s incorporation in 1911, only 8 per cent. on the com- 
having been paid in the 8 years of the company’s 
stence. The rate was 2 per cent. annually from Jan. 
1912, to Jan. 1, 1915, inclusive, and nothing has been paid 
ce. But every other man one met in Stock Exchange 
ises last week was able to tell you that Baldwin Loco- 
tive common stock was going straight up to $200 a 
ire. 
The mystery of Baldwin’s strength and persistence in 
ying it in the face of no dividends, is not so much of a 
stery after all when the earnings of the company applic- 
e to the common stock are studied. Here is the record 
the movement in the stock since 1912 and the percent- 
of earnings applicable to the common stock in each 


- save 1919, which is not yet known. 
Per Cent. 
Earn. for 


High Low Com, Stock 
— passe tinegca ... 139% 64% me 
We ne ad ae es 101% 5614 51.8 
7 76% 433 40.2 
Oe Ui ee es etre pee an ues 11856 52 12.9 
Be eter os ot Se ee 15414 2654 7.1 
O acataahalas oa pane olan eae 1214 38, = 
DF Se did aes wekdch aieee eo ane drew alae 5bly 361 13.1 
RRS ESA CE 60% 49 11.5 


The two missing elements in the situation are the earn- 

gs for 1919 to date and confirmation of the reports that 
company is to be reorganized and a large capitaliza- 

n provided, giving three shares of stock of the new com- 

ny for each share now outstanding and placing the new 

ck on a 5 per cent. per annum basis. President Vau- 

lain states that he knows nothing about rumors to this 
ffect and yet the reports persist to such an extent as to 
use widespread buying of the shares. It will be noted 

hat the earnings applicable to the common last year were 


the largest in the company’s history, but counting de- 


eciation, reserves, etc., there would not be so much left 
the common, but Wall Street thinks the compara- 
vely big earnings warrant an inflation of the capitaliza- 


tion, and it also points to the clauses in the Cummins 


ailroad Bill which specifically provides that certain 
eral appropriations must be made each year by the 
ilroads for maintenance of equipment and this is taken 
mean that under the railroad legislation which is to 
enacted at the present session, some such provision will 
retained, thus virtually guaranteeing to the equipment 
impanies a steady inflow of orders. Besides this, the 
ildwin Locomotive Co. has established agencies in 
spain, Pekin, South America and in several European 
ipitals for the taking of foreign orders for engines and 
lready in the last three months orders for about $11,000,- 
1) worth of equipment to be sent abroad have been 
tained. 
The Baldwin mystery may be solved soon as the direc- 
rs are scheduled to hold a special meeting along toward 
e close of the present month. 
* ok 
BETHLEHEM STEEL ACTIVE. 
Chas. M. Schwab gave out an interview last week pre- 
cting a boom and great prosperity in the United States 
d his talk came in timely to help the upward movement 
the “B” shares, which had been quite active. There 
Ss also a good deal of data printed by news agencies 
hich aimed to show that the surplus earnings this year 
uld equal $20 to $25 a share on the common stock. The 
npany earned $21 a share last year, but a few months 
' directors cut off the extra dividend and stated that the 
itlook was uncertain. The earnings are not likely to be 
s large as those forecasted, and the advance has elim- 
ted a short interest and left the stock in a technically 


Wweakene d position. 








Select Conservative 
Investments 


In these exceptional times even the most conserva- 
tive investments yield unusually liberal returns. 
fo obtain on your money an overage _— of 
Say, 6%, you can keep well within the limits of 
conservatism. All the more reason, therefore, 
why you should be careful to avoid the pitfalls 
of unsound or untried enterprises, and exercise 
the utmost discrimination in selecting your invest- 


ments. 
Send for our List No. 1562 


“Conservative Investments” 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Bosten Chicage 
Members New Yerk and Chicage Steck Exchanges 
































Investment Securities 
Letters of Credit Foreign Exchange 
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Correspondents Throughout the World 


Knauth -Nachod & Kune 
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Equitable Building NEW YORK 














Cities Service Company 


SECURITIES 
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CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Breadway 8 E. Broad St. 











H. F. McCONNELL & CO. 


MEMBERS 
New York Stock Exchange 
25 Pine Street Tel. John 6064 New York 
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42 BROADWAY NEW YORK 
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New York, Boston and Chicago Stock Exchanges 
Direct Wires to All Principal Markets 
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Your Income Tax for 1919 


Law Passed Last Year Cut the Normal Tax from 6 to 4 
Per Cent. and Returns Must Be in by Next Spring. 


People who have just paid the last installment of their 
1918 income taxes will in a few months have to begin 
figuring up the tax they will have to pay next year on their 
1919 incomes. The tax returns must be in the hands of 
the collector by March 15 and the first payment must be 
made June 1, when the entire amount may be paid if the 
taxpayer so elects. 

The law passed last year makes a reduction in the tax 
rate for 1919 from 6 per cent: to 4 per cent. normal tax 
on the first $4,000 above the exemption for married and 
single persons, and 8 per cent. on the balance, with sur- 


taxes beginning at 6 per cent. and mounting on a gradu- 
ally ascending scale. The following table shows the tax 
in each grade where there is an increase in the surtax. 
The computation is for au individual whose personal ex- 
emption is $2,000: 








Nor- Sur- 

mal tax Normal say Fg} 

Net Income— % Tax Surtax ax r. lt 
— % 4 $40 PP $40 $20 
; 80 on 80 40 
: 120 ae 120 60 
1 160 10 170 80 
2 320 5 370 160 
3 480 110 590 240 
4 640 190 830 320 
5 800 290 1,090 400 
6 960 410 1,370 480 
7 1,120 55 1,670 560 
8 1,280 710 1,990 640 
9 1,440 890 2,330 720 
10 1,600 1,090 2,690 800 
11 1,760 1,310 3,070 880 
12 1,920 1,550 8,470 960 
13 2,080 1,810 3,890 1,040 
14 2,240 2,090 4,330 1,120 
15 2,400 2,390 4,790 1,200 
16 2.560 2,710 5,270 1,280 
17 2,720 3,050 5,770 1,360 
18 2,880 3,410 6,290 1,440 
19 3.040 3,790 6,830 1,520 
20 3,200 4,190 7,390 1,600 
21 3,360 4,610 7,970 1,680 
22 3,520 5,050 8,570 1,760 

23 3,680 5,510 9,190 ‘ 
24 3,840 5,990 9,830 1,920 
25 4,000 6,490 10,490 2,000 
‘ 26 °* 4,160 7,010 11,170 2,080 
58,000 8 27 4,320 755 11,870 2,160 
60,000 8 28 4,480 8,110 12,590 2,240 
62,000 8 29 4,640 8,690 13,330 2,320 
64,000 8 30 4,800 9,290 14,090 2,400 
66,000 8 3 4,960 9,910 14,870 2,480 
68,000 8 32 5,120 10,550 15,670 2.560 
70,000 8 3 5,280 11,210 16,490 2,640 
72,000 Ss 34 5,440 11,890 17,330 2,720 
74,000 8 35 5,600 12,590 18,190 2,800 
76.000 8 36 5,760 13,310 19,070 2,880 
78,000 8 37 5,920 14,050 19,970 2,960 
SE ésaennedae 8 38 6,080 14,810 20,890 3,040 
, 8 39 6,240 15,590 21,830 3,120 
nS ce ecd eae 8 10 6,400 16,390 22,790 8,200 
eich biome 8 41 6,560 17,210 23,770 3,280 
ara 8 42 6,720 18,050 24,770 3,360 
EEL Ss 3 6,880 18,910 25.790 3,440 
OO RTT. 8 44 7,040 19,790 26,830 8,520 
I da a are 8 45 7,200 20,690 27,890 3,600 
a ees 8 46 7,360 21,610 28,970 3,680 
EY 6%: nial erearela 8 47 7,520 22,550 30,070 3,760 
a 8 48 7,680 23,510 31,190 3,840 
Sree 8 52 11,680 49,510 61,190 5,840 
I i ok ig aie S 56 15,680 77,510 93,190 7,840 
EE cos a dma S 60 23,680 137,510 161,190 11,840 
RA 39,680 263,510 303,190 19,840 
De ~<cosakees 8S 64 79,520 583,510 663,030 40,000 


BOO kecicvicvcs 8 65 159,680 1,233,510 1,393,190 79,840 


There are hopes that by the fall of 1920 Congress will 
be able to see its way clear to still further reduce the rate 
of tax in the income tax law. 


* * * 


MERCANTILE MARINE OFF. 


The pool in International Mercantile Marine has scored 
again but its forecasts have again proven wrong. For at 
least a month, professional operators in touch with the 
pool have been predicting that the directors would meet 
as soon as President Franklin returned from Europe and 
distribute the news about how big the preferred stock 
melon would be. But there isn’t to be even a melon rind. 
The meeting was held but it didn’t even discuss plans for 
paying the back dividends, and the president of the tom- 
pany said this was no time to discuss financing. Naturally, 
both issues of the stock, having risen sharply as the result 
of the rumors, turned weak and there was a scampering of 
holders to get out. 
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Preferred 
Stocks 


Our latest list of preferred 
stocks gives a brief description 
of ten issues which are secured 
by strong protective provisions 
and yield from 63%4% to 8%. 
Such issues being exempt from 
the normal Federal Income Tax, 
present attractive investment op- 


portunities. 
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Estabrook & Co. 


24 Broad Street 
New York 


15 State Street 
Boston, Mass. 





SPRINGFIELD—BALTIMORE—PROVIDENCE 














A wonderful field for the American Exporters 


We iavite your iaquiries 





Head Office: 


Reliable Credit Information 
Best Collection Service 


Havana, Cuba 


Commercial Credits 
Foreign Exchange 


BRANCHES: 

Monte 12 Cardenas 
San Rafael 1% Cabaiguan 
Belascoain 4 Fomento 
O'Reilly 83 Gibara 
Egido 14 Guayos 

(Palacio Internacional) Giines 
Puente de Agua Dulce Holguin 
Abreus Jaruco 
Agramonte Jovellanos 
Aguacate Matanzas 
Alacranes Pinar del Rio 
Alquizar Piedrecita (Camaguey) 
Amarillas Placetas 
Artemisa Puerto Padre 
Bolondron Rodas 
Calimete Sagua le Grande 
Cartagena San Antonio de los Banos 
Clego de Avila San Jose de las Lajas 
Cienfuegos Sta. Isabel de las Lajas 
Cifuentos Union de Reyes 
Cruces Velasco (Oriente) 
Cumanayagua Zaza del Medio 




















Crucible Steel 
Baldwin Locomotive 


Dees the or in these stocks indicate market leadership 

stocks companies with large undistributed assets? 
This is ee subject of a Special Letter just issued which 
will be sent upon request. 


McCLAVE & CO. 


Memb New York Stock Exchange 
{New York Cotton Exchange 


67 Exchange PI. N. Y. 


UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway 


Tel. 2810 Rector 


Tel. Columbus 1616 
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Bond Market Depressed in Spots 
Much labor unrest, diversion of investment attention 
the preferred stock offerings investment institutions are 
yw specializing in lieu of new bond underwritings and 
yme additional liquidation of American bonds held abroad, 
ave served to once more put the bond market in a state 
f uncertainty. Practically all industrial bonds were frac- 
tionally lower last week as the result of the more threat- 
ening attitude of labor in the steel industry and railroad 


onds were dull and by no means firm because Congress 
ippears to be more or less at sea as to what it should 
lo with the railroad elephant it has on its hands. Seem- 
ingly, the subject has been side-tracked for the time being 
it Washington. 

There were two spots in the market which stood out in 
righter hue for a time, Liberty Bonds being stronger 
and the municipal bond market again showing signs of 
activity. The 3% per cent. tax-exempt Liberty Bonds, 
which were the first issue of bonds put out at the begin- 
ning of the war, rose to a price a fraction above par and 
municipal bonds, which are exempt from Federal taxes, 
were in better demand after the announcement came from 
Washington that the Government might have a deficit of 
fully $3,000,000,000 next Spring as the result of continued 
heavy Government expenditures. This betokens a con- 
tinuation for a longer period than anticipated of war 
taxation and consequently makes tax-exempt bonds more 
attractive. New York State Municipal Bonds, which are 
exempt not only from the provisions of the Federal In- 
come Tax but the new state Income Tax as well, are fea- 
tures of strength and investors and large estates are fa- 
voring them in their purchases. 

The bond market is feeling the effects of light buying 
of-long term bonds by the big insurance companies. These 
institutions are keeping surplus funds as liquid as possible 
and are confining purchases largely to short term notes. 
Expectations that foreign financing might be undertaken 
on a large scale have not been realized, owing to the 
renewed weakness in foreign exchange rates. While 
the special credit for Belgium, which is now under consid- 
eration, may go through soon, it is expected that larger 
undertakings will have to wait on the final fate of the 
Peace Treaty in the U. S. Senate. 

We have received many inquiries from holders of rail- 
road bonds asking whether any wholesale liquidation in 
railroad bonds is to be feared. We are convinced that no 
such selling is overhanging the market and feel that Gov- 
ernment ownership is a danger that-has been finally passed. 
Those in Congress who favor reckless experiments in this 
direction are in a decided minority. 

‘nun 


SEABOARD NOTEHOLDERS GET 7 PER CENT. 


The Seaboard Air Line Railroad, which has made a 
favorable settlement with the Government for compensa- 
tion, which will enable the company to meet all its in- 
terest charges, including the interest on the adjustment 
mortgage 5s, has succeeded in extending for one year 
the $4,000,000 6 per cent. notes which were due Sept. 15. 
To induce holders to extend the notes for another year, 
the company agreed to advance the rate of interest to 
7 per cent. and this the noteholders have accepted. By 
the time the notes come due, Sept. 15, 1920, it is believed 
Congress will have enacted such legislation as will enable 
all the railroads to take care of all maturing obligations 
and place them on a footing where their credit with 
bankers and the money markets will be once more firmly 
established. 








SHORT - TIME 
7% INVESTMENT 


Available for $1,000 or larger amounts. 
Obligation of widely-known, established company. 
Assets nearly 2% to 1. 

Net earnings nearly 5 times interest charges. 


Majority of assets are liquid and readily realizable. 


Send for Circular No. 1024 X 


Peabody, Houghteling & Co. 


(ESTABLISHED 1865) 
10 South La Salle St., Chicago, Ill. 














Genera! Obligations and Underlying Securities 


Terre Haute, Ind. & Eastern Tract. Co. 
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CANADIAN 
WAR LOANS BONDS, STOCKS 


We have special facilities for handling orders on all 


CANADIAN SECURITIES 
H. M. CONNOLLY & CO. 


Members Montreal Stock Exchange 
Transportation Bldg. Montreal 

















FRASER COMPANIES, Limited 


6% ist Mortgage Bonds Due 1927 
Price: 97.53 To yield 6.40% 


RYAN, GRIER & HASTINGS 


Members Montreal 
LEWIS BUILDING §{ “Stock Bachanga'} = MONTREAL 
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SILVER 
SITUATION 


Showing an increase of 40% in 
silver production in the past 
ten years, and the commercial 
reasons which have caused an 
increase of 100% in value. 


Circula, on request 


LIGGETIT & DREXEL 


MEMBERS WY: STOCK EXCHANOS 


61 BROADWAY N-Y 
Phone Bowling Green 6760 
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NEW ISSUE 
$500,000 


Stephens Fuel Company, Inc. 
7% Cumulative First Preferred Stock 


Par value $100 per share. Dividends payable quarterly on the first days of November, 
February, May and August. 
Redeemable in whole or in part at any time, at 30 days’ notice, at $110 per share and 
accrued dividend. 
CAPITALIZATION 


Authorized Now Issued 
First Preferred stock, 7% cumulative... .%1,000,000 $500,000 
Second Preferred stock, 7% cumulative..... 1,500,000 1,017,700 
Common stock (no par value) ....... de 60,000 shares 39,895 shares 
Transfer Agents Registrar 
Mercantile Trust Co. of New York Franklin Trust Co. of New York 


The following information is summarized from a letter of Mr. Olin J. Stephens, President: 


Business: Stephens Fuel Co., Inc., is a consolidation of four coal companies operating 
in New York City, owning four yards and leasing five others, all situated on navig- 
able waterways. 

Sales: About 500,000 tons a year, including about 60 per cent. of the retail coal business 
of the Bronx and a large proportion of the business of upper Manhattan. 


Earnings: The consolidated companies show average annual earnings for the last three 
years, before Federal income and excess profits taxes, of $169,904, or approxi- 
mately 4.8 times the dividend requirement of this issue. 


Assets: Net quick assets after this financing equal $140 per share, and net tangible assets 
$340 per share, for each share of First Preferred stock now issued. 


Management: Operations will continue to be directed by the men who have built up 
these four successful businesses. These former owners have taken in payment for 
their holdings second preferred and common stock, issues junior to the first pre- 
ferred. 

First preferred stock is adequately protected by sinking fund. No dividend may 

be paid on any other class of stock which would reduce net quick assets below 125% 

of First Preferred outstanding, nor may authorized amount of First Preferred Stock 

be increased or stock of prior or equal rights issued without consent of 75% of out- 
standing First Preferred. 

We recommend this stock for investment because of the earning records of the 
combined companies, the stability of the business, and our confidence in the ability 








of the managers. 








All legal matters in connection with this issue have been passed upon by Messrs. Rushmore, 
Bisbee & Stern, 61 Broadway, New York. The books of the company have been audited by 
Messrs. Marwick, Mitchell, Peat & Co., certified accountants. Appraisals of equipment and 
inventory of supplies and stock made by the Manufacturers’ Appraisal Company, on basis 
of 1919 prices, less depreciation. 


Price on Application 


Send for descriptive circular 


Richardson, Hill & Co. Pyne, Kendall & Hollister 


Established 1870 
20 Exchange Place 
50 Congress Street, Boston ad 
BRANCH OFFICES: New York 
Bangor, Me. Copley-Plaza Hotel Portland, Me. 


The statements contained herein are not guaranteed but are based upon 
information which we believe to be reliable. 
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Goodyear Tire and Rubber 


Gross Sales, 1909, $4,277,067 Gross Sales, 1918, $131,247,382 


This company is probably the largest tire manufacturing organi- 
zation in the world. Gross business this year will probably exceed 
$150,000,000. We are issuing a special letter regarding this 
company and its business, which we will forward on request. 


Write Today for Letter W-6 


Bolster & Company 


40 Wall Street, New York 

















The New York Traction Deficits 

The Mayor of New York has not yet made an answer to 
the report of the public utility experts, Stone & Webster, 
who have reported to Judge Mayer in the Federal Court 
that the effect of the recent advance in wages on the Man- 
hattan surface lines will result in an operating deficit of 
about $1,113,000 and for the surface lines in Brooklyn 
about $2,268,000. This means that the companies will fall 
short about $200,000 monthly of earning expenses. 

The same accountants have reported to the court that 
in the next 12 months, subway and elevated lines in Man- 
hattan Borough will fail to earn their interest charges, in- 
cluding the interest on the outstanding bonds and notes, 
by about $9,880,000 and in Brooklyn the elevated and sub- 
way lines will fail to earn the interest on the company’s 
$60,000,000 bonds and notes by about $2,798,000. The 
statement adds this: 

“Upon the present basis of prices for material and sup- 
ples, rates of wages and fares, there is no hope that the 
elevated and subway lines of either borough will earn in- 
terest upon the companies’ investment in the subway for 
many years to come, if ever.” 

Mayor Hylan has, since this report was submitted, put 
forward his Commissioner of Accounts who has made no 
effort to refute the figures as given, but attacks the firm 
of accountants as biassed and their report of no value. 

{r. Moran, the Tammany candidate for President of the 
Board of Aldermen, to succeed himself, has come out 
squarely against any change in the present rate of 5-cent 
fare throughout the city and is standing on a municipal 
ownership platform. The conflicting interests do not seem 
to be getting anywhere in the dispute and a crisis in New 
York traction affairs seems now to be inevitable. 

* Ok * 
MORE THAN 7% FROM ANGLO-FRENCH 5s. 

Selling around 97%, the Anglo-French 5 per cent. 
bonds, maturing October 15, 1920, yield at present prices 
better than 7 per cent. These are 5-year war bonds issued 
in 1915 to the amount of $500,000,000, and they are a joint 
obligation of Great Britain and the French Republic. 
They were issued for sale in this country and for that 
reason the principal and interest were made payable and 
ire now payable in gold in New York without any deduc- 
tion for any present or future British or French taxes. 
[They are convertible on any date between now and April 
15, 1920, into 25 year 4% per cent. bonds of the two 
nations named and the yong term 4%s are also made pay- 
able in gold principal and interest in New York and are 

bsolutely free of all English or French taxes. 

To one who would not care to convert the 5s under the 
terms of their issuance, the 5s, at present prices, present 
an opportunity to buy a short term obligation with a cer- 
tainty that it will be paid off at maturity and giving 
meanwhile a straight return of 7 per cent. or a little 
better. 





GUFFEY - GILLESPIE OIL CO. 


Common and Preferred 
Bought —Sold—Quoted 


Circular on Request 


Moore, Leonard & Lynch 
Members New York and Pittsburgh Stock Eachunges 
Frick Bldg. Ritz Carlton Hotel 111 Broadway 
Pittsburgh Philadelphia New York 





OHIO PREFERRED STOCKS 


Netting 6 to 8% 
Send for eur list 


BEAZELL & CHATFIELD 


Cenever Bidg. 
Dayten, Ohie 


Unien Central Bldg. 
Cincinnati, Ohie 














| GRAY & DAVIS 


Common Stock 
WE FEEL THAT THIS ISSUE WILL 
REFLECT PRESENT EARNINGS. 
CIRCULAR ON REQUEST 


L. Sherman Adams 
Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 
70 State St. New York Telephone: Canal 1674 Boston 




















American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 


14 Wall 8t. Telephone: Rector 9970 New York 











WHICH ARE BEST 
Stocks for the Average Man’s 


OR Money? 
kiet F on Request 


Bonds PWErovkse ey 


wiiiancea *NCORPORATED 


115 Broadway, New York 
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To Eddie fom Qa 
Atlantic City, N. J., Sept. 18, 1919. 

Dear Eddie: 

DONT know what to write you about 
L today, but its become such a habit to 
tell you what I think and what I dont 
think that I would be lost if I diddent 
tell you my troubles now and then, not 
that I have any, but the way things 
have been heppening here, I dont want 
to stay here any more, besides which prices is going up 
every day, and my account with you aint making any 
money, so the combination should send me to the poor 
house right away quick. 

First, my Fannie is giving me the jumps the way she’s 
going around with Simon Jaffe who is a gambler and a 
bum and no good for anything. You know his father dont 
you, Isidore Jaffe of Jaffe Brothers which go through 
bankruptcy so regular they got their legal forms prepared 
three years in advance? Anyway this Jaffe feller is hang- 
ing around and staying to dinner and Fannie likes him too, 
thats the rotten part of it because I know if something 
comes of it, I should be supporting them for the rest 
of their life, whereas take for instance Sidney Kirschbaum, 
whose father is Abe Kirschbaum of Kirschbaum & Kahn, 
very rich bankers, I dont need to tell you about them, well 
my Fannie dont want nothing to do with him, and he’s 
crazy about her, and wants to buy her the Pennsylvania 
Railroad and the Woolworth Building if she wants it. 
Aint girls the limit? 

Then Milton is spending so much money all the time 
he thinks his father is paying teller at a bank. I aint 
been giving him any money at all lately but when the first 
of the month came around I received enough bills to start 
a bonfire. He can do more with other people’s money 
than anybody I ever seen so I think I’ll send him up to 
your office so you can give him a job. He should be right 
at home there, hey Eddie! 

Say, thats some Convention the bankers is holding down 
here! From the newspapers I seen that all the big fellers 
from Wall Street is here talking over whats to be done 
to the stock market, aint it, Last night I pulled a good 
one. I was in the lobby of the Traymore with Louis 
Breslau talking about old times when we was both working 
in the cutting room for Samstag Bros. when all of a 
sudden he says do I know whose that talking over in the 
corner, so I says no, and he says theyre the fellers which 
has been putting Keystone up and down, and maybe 
theyre fixing something for next week, so I quickly got 
a bell boy to go over to find out what theyre talking about 
and slipped him a dollar so he wouldnt find out and tell 
somebody else. Well, Eddie, I found out what they were 
talking about. When the bell boy came back all smiles 
like Steeplechase I felt myself growing richer by the min- 
ute and when I asked him did he hear and he said yes, 
I felt like kissing him, but imagine my surprise when I 
asks him what were they talking about, and he says 
“Boss, they was talking about the ladies!” Maybe you 
can tie it, but you cant beat it. 

Send me some of those special cigars you give to cus- 
tomers. The prices they charge for cigars here is not 
only criminal, its heart breaking. 

Yours, etc. 
Dave. 

P. S—Let me know what stocks Kirschbaum & Kahn its 
interested in. Maybe I can get Fannie to find out something 
for me from young Sidney. 

P. S—50-50 on anything good what comes out of tt. 

P. S—Don’t forget the cigars. If you make some money 
in the market for me, I’ll pay you back. 
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An Investment 
Strongly Safeguarded 
Yielding 714% 


Cities Service Co. in addition to being one 
of the world’s largest producers of oil, con- 
trols and operates 84 public utility proper- 
ties in the United States and Canada. 

This diversity in business as well as loca- 
tion provides unusual safeguards for the 
investor. 

Preferred Stock Dividend Requirements 
were earned five times over in 1918. 


Statement of Earnings sent to stockhold- 
ers each month, keeping them in close touch = | 
with the company’s progress. 


Dividends payable monthly. 
Ask for Circular H-4 


Henry L. Doherty & Company 


BOND DEPARTMENT 
60 Wall Street New York 




















Stability 
There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 
We recommend them as a conservative investment 


For information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 














INVEST IN A NECESSITY 


The present building boom will favorably affect the stock 
of the American Hardware Corporation. 


We recommend this stock for investment and will gladly 
furnish quotation and circular. 











Frisbie & Co. 








36 PEARL STREET, HARTFORD 


NEW BRITAIN WATERBURY 
Private Wires to New York and Beston 








Central Aguirre Sugar City Investing 
Importers & Traders Bk. Stern Bros. Pfd. 


STONE, PROSSER & DOTY 


52 William St., Hanover 7733 

















—— 
CANADIAN STOCKS AND BONDS 
We cordially extend our service to AMERICAN INVEST- 
ORS for the prompt and efficient execution of orders. 
Send for Circular “A-19” 


HERDMAN & CO. 


Members Montreal Stock Exchange 
145 St. James St. Mentrea! 
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C. F. Childs & Ce. 


Chicage-New Yerk 
Speciaksts 
UNITED STATES GOVERNMENT BONDS 
All “Liberty” Issues 
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Position of Virginia—Carolina Chemical 


Company’s Earnings Have Passed Those of American 
Agricultural Chemical for the First Time in Its 
History—Company Is in a Financially Strong Position 


By Charles N. Kent 


NE of the many companies that were put upon their 
feet by the war prosperity was Virginia-Carolina 
Chemical. The tremendous demand for cotton and 

ts products increased the income to such an extent that 
ts earnings increased about four times since 1913. 

The company began as a consolidation of fertilizer, 
.cid and chemical manufacturers in 1895. At the present 
time, it has over forty factories located in the Southern 

irts af the country and reaching as far north as Fort 
\Vayne, Ind., and Carteret, N. J. The company owns an 
mmense acreage of phosphate lands and also has mineral 
ights om other acreage. It also has about 64 miles of 
ailroad and owns and operates pyrite mines for the 
manufacture of sulphuric acid and so forth. 

Virginia-Carolina is estimated to be doing 20 per cent. 
f the fertilizer business in the United States and most of 
its orders come from the southern cotton growers. Re- 
ently the company entered the cotton oil field through 
the Southern Cotton Oil Co., which refines cotton seed 
oil. Wesson Co., the manufacturer of the edible cotton 
oil, is also owned by the fertilizer company. 

Another factor in the consideration of the earnings of 
the company is that within the last few years the demand 
for tobacco has increased to a great extent. During the 
war period, the Government made large purchases of this 
commodity and now with prohibition a real fact the 
demand for this product should continue large. A great 
deal of the company’s business also comes from this 
source, 


Earnings Upward. 


The earnings of the company have been irregularly up- 
ward. Reference to the chart shows this clearly. The 
important growth of the company can readily be seen by 
the fact that for the first time in 1918, the earnings per 
share of Virginia-Carolina passed those of the American 
Agricultural Chemical, supposedly the strongest fertilizer 
company in the country. From 1893 to 1903, the earnings 
of the company warranted dividend payments varying 
from 1 per cent. to 43%4 per cent. on the common stock. For 
the next four years no distributions were made. From 
1909 until 1913, dividends were again paid, the highest 
amount being in 1910 when 5 per cent. was paid. For 
the next three years no payments were made, and in 1917 
distributions of profits were again inaugurated at the rate 
of 3 per cent. In 1918, the rate was increased to 4 per 
cent. with extra dividends in Liberty Bonds. That the 
company is conservative is shown by the earnings and 
dividends paid on the stock.- In the last four fiscal years, 
earnings on the common stock amounted to $63.64 a 
share, while dividends paid out equalled but $10.50, putting 
over $53 a share into the surplus, after all reserve for 
taxes, depreciation, bad debts, and repairs and main- 
tenance, 

The conservatism on the part of the directors has also 
been beneficial in another way. The working capital of 
the company has increased about 80 per cent. in five years: 


SE Acnis+es cccnsaeapabons oe $20,649,380 
OEE eer re Teer 26,761,023 
BED tcdncws cecesdeakéencwns 27,591,299 
BT ivecerctneeengddiewnbaedi 28,096,162 
EE Abneecensashakhnenate ess 33,093,856 
DT 62scine nc eniececknueuss 36,124,739 


During the same period, the gross sales increased from 
$53,378,095 to $136,379,926 in 1919, an increase of consid- 
erably over 150 per cent. Virginia-Carolina was able to 
handle this increased business without additional financing. 
From this increase in sales, it is evident that either con- 
servatism or additional financing was necessary to take 
care of the increased business and the company followed, 
no doubt, the best policy. 


Small Percentage per Dollar. 


The company has been showing its large earnings on a 
legitimate and fair basis. In 1914, the company earned 
4.19c, on every dollar and in 1918, it earned 6.85c., which 
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Showing Increase in Earnings. 


is recognized as a fair profit on turnover, especially during 
that wonderful time of prosperity during 1917 and 1918. 


Since incorporation, the company has paid dividends 
regularly on the preferred stock at the rate of 8 per cent. 
Only once, in 1915, did the company find it necessary to 
pay dividends in scrip to the extent of 4 per cent. and 
these were redeemed during the following year. The 
dividends paid on the common stock were discussed in 
another part of this article. 


The outstanding features of the balance sheet are its 
cash position, which has increased from $3,876,204 in 1913 
to $8,479,181 in cash and Liberty Bonds in 1919; outstand- 
ing debt, which is being reduced yearly by purchases and 
redemption, in 1915, $18,500,000 and in 1919, $16,929,440; 
and its reserves, which increased from $1,371,037 in 1918 
to $3,002,906 in 1919. The bills and accounts payable have 
increased in the same proportion as the outstanding re- 
ceivables. Eliminating good will, figured at par, the net 
assets applicable to the common stock at the end of the 
last fiscal year, amounted to $86 a share while the stock is 
selling at about $81. 


The rise in the market price of the stock seems to have 
(Continued on page 24) 
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Hoard in Wal Street 


Dy the Saunterer 


The so-called “insiders” in Wall Street, that is, the big 
corporation interests and bankers closely affiliated with 
the corporations, are not infallible in their judgment of 
security values, as the following incident will show. Not long 
ago a certain man met a high official of the U. S. Rubber 
Co. and remarked to him that he had been making money 
in U. S. Rubber Co. common stock, having bought the 
shares when they were much lower than the then quota- 
tion. The official astonished his friend by saying in dis- 
gusted tones: “Well, I guess you must have bought the 
stock I sold at 85." The common was then 128 and the 
directors had announced an 8 per cent. dividend policy, 
beginning next month. Here was a real “insider” who, of 
all people, must have had better knowledge of the true 
conditions in the corporation than any outsider, and yet 
he had sold his stock more than 40 points below what he 
could have got for it had he held on to his stock. 

- * + 

There are other examples of this lack of foresight on the 
part of well informed people which may be cited. Pitts- 
burgh men in the steel trade were heavy sellers of U. S. 
Steel common stock last January and February when it 
was around its lowest levels of the year. They formed 
their judgment on what they actually saw before their 
eyes—dull business, falling prices of steel with buyers of 
their product few and far between. They were, as it has 
subsequently been proven, absolutely wrong and Wall 
Street speculators who were buyers of the stock at that 
time were right. They were looking ahead to a revival 
and ignored the then existing conditions. Wall Street 
bases its judgment of speculative values on what is ex- 
pected weeks or months in the future. 

* * + 

The Edge Act to finance our foreign sales of manu- 
factures and raw materials, is expected to pass the House 
promptly, after having been unanimously approved by the 
Senate. Anticipating its early application to existing 
conditions, Wall Street investment houses are examining 
its provisions with great care and are wondering if the 
American investor is coming to the rescue, which he will 
have to do if the measure is to be made a success. The 
essence of the act is that the American exporter or manu- 
facturer sells his goods to a foreign concern or a foreign 
government and then one of the financial corporations 
which may be created under the terms of the act will buy 
the collateral which the foreign buyer offers and issuing 
debenture bonds against the collateral will offer the de- 
bentures to the investor. The collateral must be accepta- 
ble to the Federal Reserve Board and such collateral 
may be in the form of a mortgage on a foreign plant or 
personal property. The personal property may be in the 
form of notes or other evidence of debt endorsed by a 
foreign bank or group of foreigners of high business or 
commercial standing. In either event, it must pass the 
scrutiny and test of the Federal Reserve Board. It is 
believed that exporters will combine under the Webb 
Export Law and sell goods in large wholesale quantities 
to European buyers who are also grouped. Thus the 
American exporter and manufacturer will at last be on 
an equal footing with the great European industrial and 
manufacturing combines which are known as “cartels.” 
If the American investor likes the debenture bonds to 
be issued under the Edge Bill then the American “cartel” 
will have come to stay and the troublesome question of 
trading with Europe by reason of the tremendous dis- 
counts on European money in this market will have been 
largerly solved. The Saunterer has found a number of 
investment bankers who are frankly skeptical and who 
say the Edge Act may develop points of weakness when 
put to the test. 


=. 











The Financial World 





Shipping and Growth 


An indication of the activity of American busi- 
ness is the increase in ocean-going tonnage from 
2,027,000 in June, 1914, to 9,773,000 in June, 1919, 
and the building program is by no means com- 
pleted. 


How important it is, therefore, that the busi- 
ness of the country be provided with ample 
banking facilities not only for the present but 
the future. Out-of-town banks require a New 
York connection to complete their service. The 
Metropolitan Trust Company offers excellent 
facilities based on the principle of active co- 
operation. 


Capital, $2,000,000 Surplus, $4,000,000 


Metropolitan Trust Company 


OF THE CITY OF NEW YORK 
60 Wall Street 716 Fifth Avenue 


Member of Federal Reserve System 
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Westinghouse 
- Electric 


Special Circular upon request 


Send for Copy W-49 


E.W. Wagner & Co. 


Established 1887, Chicago 


( NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
NEW YORK PRODUCE EXCHANGE 
N. Y. COFFEE AND SUGAR EXCHANGE 
NEW ORLEANS COTTON EXCHANGE 
Members ~ CHICAGO BOARD OF TRADE 
CHICAGO STOCK EXCHANGE 

STOCK EXCHANGE 





33 New Street (@2’) New York 


see. Av. & 42d St. 

West 824 St. 

Branches } 26 Court St., Brooklyn. 
(810 Broad St., Newark. 
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WILLYS CORPORATION 


8% Cumulative Convertible Sinking 
Fund First Preferred Stock 
Net Tangible Assets $287 per Share. 
Net Earnings now at the rate of 3.41 
times dividend requirements. 
LIBERAL SINKING FUND PROVISIONS 


Convertible into 2 shares of Common Stock. 
An exceptionally well secured investment 
with many strong features. 


Price $100 and Accrued Dividend 


Full Particulars on Request 


A. D. CONVERSE & CO. 


5 Nassau Street, New York 
Philadelphia Baltimore 
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Industrial Preferred Stock Issues 


The writer is desirous of getting in touch with any live investment house or dis- 
tributor of unquestioned standing, who either is now, or is considering, the distribution 
of high grade Industrial Preferred Stocks. 


Through my activities as a specialist for the last ten years in this class of securi- 
ties in the New England market, and as a consequence of the many successful issues 
that I have placed, through my own Selling Organization and in association with other 
New England distributors, I now find myself placed in the position of having many 
more attractive and well secured Industrial Issues turned over to me than I can per- 
sonally handle. 


Many of these issues, which are in the nature of re-financing of old and well es- 
tablished industries, located not only in New England, but in the States of New York, 
New Jersey and Pennsylvania, are such as would be from every point of view, espe- 
cially attractive at the present time. 


ne reirneee 


I am desirous of obtaining a personal interview with any such banking house or 
distributor, who would be interested in joining with me in underwriting and distribut- 
ing the class of securities indicated above. 


— 


Aeneas 





























reduction as some speculators supposed, and the recovery 


has not been followed by another setback, as the bears Lawrence Chamberlain & Co. 


Incorporated 


31 Nassau Street New York 


expected. The new Alco gas, according to important in- 


terests, is proving from tests to be of much greater value 


ee 


han was first placed upon it and its manufacture in quan- 


| 
tity is expected to prove that it is a product that will prove | 
to be a most formidable competitor of gasoline for power | 
urposes. The short interest in the stock is said to be 
quite 15,000 shares and might have been run in last week 
ad not a $750,000 fire at the Long Island plant interrupted | 


roduction. 
* * * 


GENERAL MOTORS STRONG. a 
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I will furnish the issues, write the ticket, furnish all or any part of the financing 
necessary, distribute any part of the issue myself, and make a good deal with any : 
high grade, aggressive distributing house that wants attractive Preferred stock issues i 
to sell. Address } 
THOMAS C. PERKINS | 
INVESTMENT BANKER 
Hartford, Conn. 
INDUSTRIAL ALCOHOL UP. 
U. S. Industrial Alcohol stock acts as though a consid- 
erable line of the floating supply had been recovered from 
the market. Shorts are uneasy and they have reason to 
be. The reaction to around 120 did not forecast a dividend ' 


The rumor that General Motors Co. was negotiating i 
‘ “ er ———— : 
r the control of the Ford Company bobbed up for the STOCKS — BONDS . 
| 
hird time last week, and although it did not gain many Complete facilities for the execution of orders in any amount . 
adherents, there was lively trading in the shares, with the Hartshorne Fales & Co 
; . ‘. 
esult that the stock was strong for the most part. About | 
; a : . Members N. Y. Stock Exch 
20.000 shares which insiders absorbed during the declin- , “4 
; : P 71 Broadway Telephone Bowling Green 7610 | 4 
g market in August have made for a scarcity of the - —— _ 
floating supply, and shorts have been having a rather un- , 
3 d 
omfortable time. The General Motors some months ago THOMSON & McKINNON bn 
s e 7 5 ; 
madeac ac » obtain 300,000 tons of steel parts from 42 Broadway, New York Telephone: Broad 2460 ; 
ide a contract to obtain 209 South La Salle Street, Chicago 
the Steel Corporation, and if the strike were to be pro- MEMBERS OF 
lone . . “ti of cars is not improbable. New York Stock Exchange New Orleans Cotton Exchange 
D iged decreased production c : ot i I ccoe Tom Gees Mee a lle we yo oo 
The auto trade just now, however, is more active than at New York Produce Exchange Chicago Board of Trade 
J Winnipeg Grain Exchange 
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Let’s Take This Rail Problem Seriously 


Of Course the Railroad Question Is a Bore, but 
We Have It With Us and It Must Be Solved— 
Lenroot Bill Embodies in It Fundamental Principles 


By E. Marshall Young 


ing in the settlement of the railroad question, it will 

be only a matter of a few years until the railroad 
business in the United States goes to smash. That is a 
somewhat dogmatic statement. But it seems to be a view 
that is gaining pretty wide credence 


I F Congress, in its final wisdom, decides upon temporiz- 


A certain nationally known writer on financial topics 
recently declared that he was thankful that the railroads 
soon will relinquish first prize as the infernal nuisance 
of this country. 

True, the railroads have been more or less of an infernal 
nuisance and everyone is anxious to hear the last of their 
difficulty. But the problem is with us and it has to be 
solved. The situation very nearly resembles the pre- 
dicament of the man who was advised by his surgeons 
that they could give him cer- 
tain treatments which would 
keep him free from trouble for 
a few years, if he did not care 
to submit to an operation. 

“Cut me up,” the patient de- 
manded. “Go as far as you 
like. Cure me and fix me so 
that this thing won’t come back 
again. That's all I ask.” 

The railroads are suffering 
from a complication of dis- 
eases, according to Senator 
Lenroot, of Wisconsin, and 
Nathan L. Amster, railroad re- 
organizer, of Boston. These 
two men have joined forces 
with a view to defeat the pur- 
poses of those who would tem- 
porize. They want to have the 
problem solved so that it will 
not show its head again, at 
least in the near future. 


According to the Lenroot- 
Amster idea, the two principal 
railroad ills are, first, wastes in- 
curred by enforced competition 
which was purely artificial, and, second, manipulation and 
financial mismanagement of the railroads made possible 
by competition and the manner in which the directorates 
of the railroads have been created. 


Senator Lenroot and Mr. Amster admit that railroad 
credit is nil; that it was demoralized several years before 
Federal control came into effect. They admit that the 
public had lost confidence in railroad securities when the 
Government stepped in and rescued the railroads from 
bankruptcy. 


But they refuse to admit that the Interstate Commerce 
Commission can be held guilty of all the blame. They 
acknowledge that starvation rates had a damaging effect. 
But, as a matter of fact, they assert, an unscientific sys- 
tem of classification and rate distribution was a greater 
evil than insufficient rates. 

The real fundamental evil, however, is said to have been 
the fact that the reckless mismanagement of railroads 
like the New Haven, Rock Island and other great systems, 
destroyed confidence in railroad securities and causéd the 
well-managed properties to suffer. 


In answer to those who claim that practically every 
railroad which has been mismanaged or looted has al- 





Nathan L. Amster. 


ready paid for the sins of those who were responsible, 
it is pointed out that, simply because practically every 
murderer has been made to pay the penalty of crime, we 
should not relax our efforts to reduce the number of 
murders or remove the possibility of more murders. 

“If we are going to get this problem off our hands with 
the greatest possible assurance of finality, let us make it 
practically impossible for the railroad business to be used 
for anything but transportation purposes,” is the demand 
of the Lenroot-Amster group. 


The Lenroot Unification Bill, embodying as it does most 
of the fundamental principles urged for some time upon 
Congress by Mr. Amster as president of the Citizen’s 
National Railroad League, it is asserted is an effort to 
attain just the end above stated. It seeks to make man- 
ipulation impossible by taking 

the railroads out of the specu- 
lative field. In other words, it 
is claimed that unification or 
corporate unity is the only 
means of avoiding the evils of 
mismanagement and financial 
manipulation. It also is the only 
sure means of eliminating the 
wastes which must be avoided 
if the railroads are to be enabled 
to render efficient service at 
the lowest cost consistent with 
that service, which the public 
has a right to. 


It can safely be stated that 
neither Senator Lenroot nor Mr. 
Amster are novices or dreamers. 
The former has been giving in 
tensive study to the railroads 
for twenty years. In fact, it 
was interest in railroads which 
brought him into politics. Leg- 
islation, which he fathered in the 
legislature of Wisconsin before 
he went to Congress, serves as 
a tribute to his ability as a 
practical legislator. As for Mr. Amster, it will be re 
membered by readers of The Financal World that he was 
given major credit for the successful reorganization of 
the Rock Island some years ago and that since that time 
he has been called to Washington whenever committees 
of either houses of Congress desired worth while advice 
on railroad matters. 

The Lenroot-Amster Bill provides, as has been stated, 
for complete unification. It is pointed out that less than 
two per cent. of the holders of railroad securities control 
more than fifty per cent. of the securities. When that con- 
trol is traced it ends up in a narrow circle in Wall Street. 

“If competition is retained, that less than two per cent. 
will dominate the direction of our transportation, even 
though we do grant to employes and the Government four 
members of boards of directors,” assert the Lenroot- 
Amster people. “The country is not prepared to endorse, 
if asked for endorsement, control of our transportation 
either by a small group of financial powers or by the 
employes of the railroads. One is as undemocratic as 
the other.” ; : 

That is why the Lenroot Bill was made to provide for 
managen of the unified railroad corporation by 

(Continued on page 31) 
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What a Big Steel Strike Means 


As these words are being written, the forces of labor 
re gathered for what may prove to be the greatest strike 
history. Between 300,000 and 400,000 steel workers, if 
he labor leaders are to be believed, will quit their posts 
n Monday of this week as a protest against the U. S. Steel 
‘orporation’s Chairman, E. H. Gary’s refusal to receive 
hem officially and discuss their grievances, and for recog- 
ition of the 8-hour day. 
Naturally, the whole country will watch the outcome 
f this struggle. It will early be seen just how far union 
rganizers have penetrated the “open shop” principle 
vhich the Steel Corporation has maintained consistently 
since it was organized. The country recognizes and all 
dustry recognizes that the Steel Corporation is the main 
arget aimed at and if labor is beaten in the struggle, a 
reat relief will be felt by the employing class, inasmuch 
s such a defeat would bring labor everywhere down from 
s attitude of dictation and strikes and labor differences 
vould probably be reduced to a minimum. The stock mar- 
cets would doubtless take note of the event and prices 
vould rise rapidly, investment sentiment would improve 
istly and great undertakings, now hanging fire, would 
e pushed with energy and confidence by their projectors. 
It is probably not exceeding the bounds of reason to say 
that America would take the lead, industrially, in world 
iffairs, and a prolonged era of prosperity would ensue. 
On the other hand, should the strike succeed and labor 
rove to be able to dictate, depression would set in. All 
industry, which is more or less dependent on steady sup- 
plies of steel, would feel the ill effects of a shut down 
nd railroad traffic would decline, building would be cur- 
1iled and our foreign trade menaced and shrink. But the 
‘ountry, by a large majority, does not sympathize with the 
steel workers in this striiggle and is more or less exasper- 
ited at the threat to our industrial prosperity. Labor has 
had numerous advances to meet the increased cost of liv- 
ing, and public opinion will not sustain a prolonged in- 
terruption to business. Moreover, if any lawlessness is 
ittempted, it will be put down at its inception. The stock 


market reflects uneasiness but not alarm over the situation, 


and its action betokens strong doubts of the ability of the 
labor leaders to dictate that the union principle shall pre- 
vail and no one allowed to sell his services for what they 
will bring. The leaders are divided and radicalism is not 
likely to prevail. 

* * * 


U. S. STEEL SOLD BY BEARS. 


U. S. Steel common was the centre of the speculation in 
teel shares last week and it didn’t act the way the 
bears would have liked. They tried several times to get 
ip a scare among real holders of the shares but failed to 
lo so and they have sold so much of the stock “short” 
t is altogether likely it will have a sharp recovery after 
the strike actually goes into effect. The management is 
onfident the strike will not be as formidable as asserted 
y the union officials and that will be very quickly proven 
his week. After the last big strike at Homestead, 
tarted 16 years ago, steel shares showed no weakness, 
nd in fact, advanced. 


* * * 


SINCLAIR OIL WAITS ON STEEL STRIKE. 
The expected bull movement in Sinclair Refining has 
hown few signs of getting under way, but considerable 
uiet buying by important interests has apparently been 
ing on. The delay in the movement is only natural, in 
iew of the possibilities of trouble to the oil industry in 
» event that the steel strike should be prolonged. The 
xpansion in the oil industry is so rapid that any delay 
in delivery of machinery and piping will prove quite em- 
barrassing and disarrange numerous plans for 12/rease in 


business, 
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Pacific Gas 
and 
Electric Co. 


A Prosperous 
Public Utility Company 


For the past five years, including a period 
of war and high operating costs, earnings 
averaged $7.62 a share on the common 
stock. Present earnings estimated at the 
rate of 11% per annum or over twice the 
present 5% annual dividend rate. 
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Consolidated Interstate-Callahan 


Romantic Rise from 50c to $30 a Share 





A Great Mine Closed 


Down as Unprofitable at the Extreme Height of Its Productive 
Career—How Two Poor Miners Finally Made a Big Strike 


By Carpel L. Breger 


fantastic scenario of movie drama, the romantic 
and checkered career of the Consolidated Inter- 
state-Callahan Mining Co. furnishes a living example of 
the trite old paradox: “Truth is stranger than fiction.” 
Picture two penniless Irish prospectors scrabbling away 
nearly a lifetime on a bleak Idaho mountain side, living 
in poverty in a log-cabin on their claims, but living to draw 
over $2,600,000 in cash dividends on their stock in four 
years, 1915-1918. Picture today a millionaire’s summer 
palace on the site of that old log-cabin. Inject into the 
plot a German company, the “American Metal Co., Ltd.,” 
which was taken over by the Alien Property Custodian in 
1918, after playing a mysterious role in the mine’s affairs. 
Picture the foremost zinc mine of Idaho and the fifth of 
the world, paying $7,000,000 in dividends to October, 1918, 
and then suddenly, in the zenith of its career, losing 
money beginning August, 1918, and shutting down as un- 
profitable in March, 1919, when output and ore reserves 
were both largest inhistory. Ponder on the jump from 50c. 
in 1913-14 to $30 for the shares in June, 1915, and a drop 
back to $57 low in April, 1919, after the mine had paid 
a share in dividends, and had become unprofitable 


O UTFICTIONING the plot of a novel, or the most 


$15% 
to work owing to increase in wages, supplies, freights 
and treatment costs, and a drop in price of zinc to what 
very high price in 1914-15, 
but which is now prohibi- 


would have been though a 


namely 644 to 74%c. a pound, 
tively low. Then fancy the nerve of stockmarket operators 
who took over at $9 “American Metal 
Co.” holdings of Interstate-Callahan stock, when the open 


market price was $6 and sinking lower, and manipulated 


some of the old 


the price up to over $21 a share in their efforts to market 
their stock at a profit! 
Mine Discovered by Accident. 

The mine, in the Coeur d’Alene district, northern Idaho, 
was discovered 1912. The discovery was a freak of fate. 
The district is the world’s foremost silver-lead mining dis- 
trict. The richest modern district is the 
“Hercules.” Adjoining the “Hercules” mine were the 
comparatively undeveloped interstate group of claims, and 
the Callahan Mining Co. prospect. The Callahan brothers, 
poor Irish prospectors, were developing a very rich and 
steadily improving shoot of lead-silver ore in their Calla- 
han vein. They had visions of owning another “Hercules” 
mine. At 800 feet depth on the Callahan vein, they reached 
the end of their finances. Also this was the lowest depth 
at which the Callahan vein could be attacked in their tun- 
nels from the Carbon Gulch side of the mountain. From 
the opposite or Pine Canyon side of the mountain, the 
Interstate group of claims afforded tunnel sites for several 
hundred feet additional depth. The Interstate property 
itself had never shown anything of promise. About 1911, 
the Callahans enlisted financial aid of some Duluth, Minn., 
banking and newspaper interests who controlled the Butte- 
Pallaklava copper mine at Butte, Mont. As a prelimin- 
ary, the.new interests acquired the Interstate properties. 

Next, the Interstate and Callahan properties were 
merged June 12, 1912, into the present Consolidated Inter- 
state-Callahan Mining Co., incorporated in Arizona with 
500,000 shares par $10. The Callahans 170,000 
the Interstate, or Duluth, group received 170,000 
Funds 


mine in the 


received 
shares; 
shares, and 160,000 shares were left in the treasury. 
were provided by sale of 124,999 shares treasury stock 
which was taken by the Duluth group and their associates, 


who thus gained early control. 
The German “American Metal Co., Ltd.,” entered early 
into the affairs of the company; exactly when and how is 


not apparent, except that they operated with the Duluth 
group. 

The plans called for prolonging one of the Interstate 
tunnels, No. 4, to about 3,900 feet length from the Pine 
Canyon side. At that point it would cut the lead-silver 
Callahan vein 400 feet below the deepest Callahan workings 
and 1,200 feet below the outcrop. A concentrator was 
erected in Pine Canyon to handle 250 tons a day of ex- 
pected lead-silver ore. When in 3,600 feet, or 300 feet 
short of the Callahan vein, the tunnel unexpectedly cut a 
mammoth zine oreshoot, since known as the Interstate 
vein, but which was wholly unoknown at that time. It is a 
“blind vein” that does not come to surface, and whose 
existence was unsuspected. Also, zinc was unsuspected, 
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zinc being in those days the western miner’s curse and 
comparatively worthless in Rocky Mountain mines. Un- 
fortunately, too, the Callahan vein also turned into zine ore 
at this main tunnel level. The lead-silver concentrator was 
made over into a mill to handle zinc ores, and started in 
May, 1913, but never made any money to speak of in those 
years. The dreams of the Callahans faded, but did not 
die. They clung to their stock, every share of it. 
From 50 Cents to $30 a Share. 

Came the Great War in 1914, and after a few months 
further stagnation in zinc, the market suddenly turned 
and the entire world came to America for its zinc metal. 
The mine speeded up output and shipped to three eastern 
smelters, the Grasselli, the Hegler and the Edgar—the last 
at Pittsburgh, Pa. 

The stock, from 50c. in 1913-14 and salable only with 
difficulty then, suddenly jumped to $3 a share in January, 

(Continued on page 32.) 
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A Rocky Road 

OTHING can more pertinently illustrate the diffi- 
N culties besetting the inexperienced investor that this 
picture which The Financial World’s artist has drawn 
1 us. Here is the investor starting forth in quest for 
Success which, like the brilliant orb of a sun, he sees 
1igh in the air in the distance. However, before he can 
safely approach this goal, he must succeed in mounting the 
langerous rocks that menacingly impede his progress. 
There is the boulder sharper, another the crook and 
the third the swindler all ready to trip him if he does not 
vatch his steps. Beyond can be seen the trunk of a tree 
ocking the path, it is the cheat. Once passed these im- 
diments then the investor is safely on his way to con- 
rvative and thoughtful investments which in the end 


ells success. 


























Hard Going. 


ANACONDA COPPER LAGGARD. 
lraders were cautious in their purchases of Anaconda 
ypper shares and were content with taking small profits 
all advances. The stock was frequently reactionary 
nd it was said in copper trade circles that the move- 
ment of the metal market was slow. The steel strike, 
should it become formidable and give signs of being a 
tubborn or prolonged one, would more or less affect 
he copper situation and delay shipments. 
* * x 
STUDEBAKER EARNINGS HIGH. 
[he president of the Studebaker Co. has been east on 
visit recently and he has been telling some news of the 
glowing prospects for the Studebaker Co. this year and 
hat the enlarged producing capacity will do in the way 
f increasing the earnings. Some forecasts are that Stu 
debaker will earn close to $30 per share for the common this 
ear. This compares with only a little better than 8 per 
cent. for the common in 1918. The present comparatively 
high price for this stock, which is selling at considerably 
higher levels than many of the good 8 per cent. preferred 
issues, indicates confidence on Wall Street’s part that a 
dividend increase is not far off. 
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Diversification 


UT not all your eggs in one basket” is a maxim 
P often discussed but not always practiced. Yet 
there is no rule which it is more sensible to follow 
than in making investments. As there is nothing 
stationary in business there is all the more reason 
for applying the diversification rule in the place- 
ment of a person’s capital, thereby reducing the 
chances of encountering adversity which the future 
might develop and which it is beyond the human 
mind absolutely to foresee. 

Securities, which are the pledges to the renters 
of capital to business, change like the fashions in 
response to the changes in conditions. As a par- 
ticular class today they may be riding on the high 
tide of popularity and a few years hence be flounder- 
ing among the neglected. It is by these extremes 
in the public’s attitude toward securities that their 
market prices are shaped. 

Irrespective of the intrinsic merit of securities 
no investor feels comfortable when he knows his 
investments are quoted below his own cost price. 
He likes to see an enhancement in their market 
price so that if he wishes to sell he would have a 
profit besides having shared in the income. 

A decade ago railroad securities were considered 
prime favorites. Only a few years ago the public 
utilities were also regarded as unusually attractive 
investments because it was felt that the capital of 
investors was being regulated by wise legislative 
supervision. But today, with no fault on their part, 
their supremacy has been displaced by industrial 
securities, as it happens that we are now in an 
industrial era. Because of this change holders of 
railroad securities and public utilities must accept 
a sacrifice if forced to sell. 

It is through diversification in investments that 
the uncertainties such as have developed in the rail- 
road and public utilities can be minimized, and the 
far-seeing investor always aims to do that. 


An Uncultivated Field 
Wi STREET is fortunate in numbering 


among its colony a few advertising agents 
of vision—men possessing the ability to inject color 
and style into the heretofore dry-as-dust and mean- 
ingless banking announcements. For advertising 
to make a strong impression upon the readers of 
newspapers and periodicals it is essential that it 
carry its story in an interesting manner. This fact 
is recognized by these progressive disciples of pub- 
licity, and it is due entirely to their efforts that the 
financial community is awakening to it. 


In one respect, however, advertising in Wall 












Street is still backward, and that is in connection 


with new seourity offerings by syndicates. They 
confine their advertising to a limited list of pub- 
lications and remain content with one flash in the 
pan, considering that when the issue is placed 
among their clientele there remains no longer any 
necessity for further publicity. In contradiction to 
this policy the merchant, when he has something 
good to offer the public, will go to extremes in 
advertising it to the public in order to add to his 
good-will. 

In this respect the leading Wall Street bankers 
are neglecting a field which, were it more in- 
tensively cultivated, would yield a rich return. 
Even if an issue of securities is oversubscribed its 
success should urge an expansion in advertising 
rather than a contraction, for the public would then 
be the more eager to purchase in the open market 
what they could not buy from an underwriting 
syndicate. It would be a form of popularizing 
securities that would add millions of dollars to their 
market value in so far as prices are regulated by 
demand. 

Allowing securities to shift for themselves after 
the offering is over frequently results in prices 
lower than those obtained at the initial sale, and 
wherever this tendency displays itself it is a detri- 
mental influence. Advertising can correct it where 
nothing else will. 


Buckling On Armor 


A GAIN we hear a reiteration of the purpose of 
the New York Stock Exchange to fight the 
stock swindlers, but from all reports we receive 
the announcement has not struck fear into the 
breasts of these evil-minded gentry who continue 
at their work of plucking the public as if there was 
not so much as a cloud to disturb them. 

According to the press reports the Stock 
Exchange Board of Governors have given their 
approval to the campaign for exterminating the 
stock swindlers which is being planned by the 
“Business Men’s Anti-Stock Swindling League,” at 
whose head is Myron T. Herrick, the Cleveland 
banker and former Ambassador to France. 

From time to time the newspapers tell about 
movements started by various organizations to pro- 
tect the public from deception, but up to the present 
time all these well meant purposes have proven 
abortive. Talk or good intentions never will kill 
off vicious fraud. Forceful action is required and 
the determined purpose to force prosecutions until 
convictions are secured. 

When the stock swindlers realize that they are to 
be relentless hunted down they will seek other 
hiding places than the security markets. 
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Even to this day Wall Street has offered a safe —_ 
retreat for some of our notorious confidence men, 


for they find it safer to sell securities of a fake kind HIGHER YIELD 
than to work by their old methods. LOWER TAXES 


Let us hope that this time Wall Street, the Stock 
‘xchange and the other organizations formed to 

. . lis , ; 7 - 

ight the stock swindler have buckled on their haomatied Pap age con 

| cerns ect the 
irmor for a real fight. Let all talk cease, for the “ig Re “aa “onl 
dig for higher income. 
eople in the absence of action are beginning to 
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} j mal Federal income 
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Strikes & Co. 
cn - r é . Investments 
) Byrenissony to a special investigator for the Commercial Paper 
y New York Tribune the country is in the grip 120 Broadway 
f a strike epidemic, which gives no indication of New York 
.\bating in its intensity. All this unrest is attributed Chivens 
that unmannerly trouble breeder—High Cost of Detroit 
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iving—whose tightening pressure on the indi- — 


vidual’s pocketbook arouses widespread resent- Members New York Stock Exchange 
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However, strikes will not drive away the evil. 
n this weapon which labor has chosen to dis- 
se of the reigning bugaboo it has selected a 


Os bad 
jomerang which will react upon it without bring- Dafoe-Eustice 


ng an alleviation from the bad effects of the 


ig 
lisease. C | 

Every strike called means lessened production ompany, nc. 

nd temporary loss of earning power, even though 

mcessions are eventually granted. This is exactly 

the reverse of correcting an abnormal situation by 

sane’ and peaceful methods. Labor should learn 

the simple economic lesson that every increase in 

the wage scale means a further lift in prices, for 

the consumer ultimately must pay the bill, and the 

vorker is as much a consumer as he is a producer. 


Circular on request. 


Evidently this lesson has not been adequately 
mpressed upon labor, for in addition to demanding 
vage increases it is also insisting on shorter hours, 4 h & H 
nd by placing itself in this paradoxical position onen ess 
llies itself with the high cost of living. The most Members New York Stock Exchange 
ireful investigation has shown that shorter hours 

gatic dices 67 Exchange PL, New York 
ave not resulted in increased efficiency as was 
aimed it would do. Its failure in this connection 
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Increased production alone can solve the high INDIAN REFINING CO. 
st of living for labor and for the people in general. Westheimer & Company 
| Vill labor ever understand that this is an irrefut- Members New York Stock Exchange 
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The Coppers 


You can determine the relative values of the 
leading copper stocks from our chart “F-12.” 
A copy sent free to investors upon request. 
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VIRGINIA-CAROLINA CHEMICAL, 


(Continued from page 15.) 


been warranted. The stock recently sold at a high of 
$921%4. The fluctuations of both preferred and common 
issues follows: 
Range of Stock Prices. 
Preferred Common 
High Low High Low 
ae rere 93 431% 22 
ME ¢05000n4006000500 ee 96 34% 17 
ee 113% 80 $2 15 
i Serer 114 108 51 36 
1617 112% 97 46 26 
1918 11354 98 60% 33% 
1919 11534 110 921% 51 
Chere are two issues of bonds outstanding, the Sinking 
Fund Conv. 6 Per Cent. Debentures due 1924, $4,241,440, 
and the Ist Mort. Gold 5s due 1923, $12,000,000. The in- 
terest on these obligations was earned four times in 1919 


They are both selling to yield about 6 per cent. to maturity 
and offer a good investment for a short period. The 
around 114 at which price it yields 


pre- 
ferred stock is selling 


somewhat over 7 cent. and offers investment possi- 


The common stock sells to yield 5 per cent. 
the extra dividends which in all probability will 
the stock put on 


per 
bilities not 
including 
time to time if is not 


be declared from 


a higher basis. 
. * * 
HIDE & LEATHER INACTIVE. 
Hide & 


major movement in 


\merican Leather are 


The 


evidently 


inside interests in 


not yet ready to inspire the 
Both common and preferred were 
from the bear 


especially the pre- 


these shares just now. 


last week, probably 
sold ‘off 


Stories about an early readjustment of capitaliza- 


under some pressure 


crowd, and the shares easily, 


ferred. 
tion for the purpose of paying off the back dividends do 
not meet with much encouragement and the insiders are 
serious attention is given 


there will probably 


biding their time. Unless some 
to this matter soon, 
some additional skepticism and a readjustment in prices of 
stocks to a that reflect the fact 
that the problem of paying off the back dividends is not 


the 


however, arise 


basis will more clearly 


so easy as it has been figured out on paper by 
enthusiasts. 


* * * 


FOOD PRODUCTS CLOSELY HELD. 


The floating supply of U. S. Food Products shares has 
uced by the by banking interests who have 
been allowed representation on the Board of Directors be- 


holdings The 


been red buying 


cause of their large recent purchase of 


several foreign companies will give the company the 
needed outlet for its products and confidence is expressed 
that the stock will shortly go on a regular 8 per cent. 


per annum basis. The last dividend was % per cent, regu- 


assets are declared 
and $5,000,000 


lar and 1% per cent. extra. -Treasury 


to consist of $8,000,000 in Liberty Bonds 


cash. 
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Market Down, but Not Discouraged 


Wall Street had one eye on the ticker and the other 
























n the would-be labor dictators last week and blew hot 
nd cold as the developments in the great steel clash 
hanged for better or worse All other considerations 
unted for nought. The general opinion in the Street 
irly in the week was that the radical leaders were 
iking a supreme bluff in order to scare the head of the 
Steel Corporation into granting a conference with the 
nion men, but Chairman Gary came out with a plain 
tatement declaring that there was nothing to confer on 
1 it was then that the steel men voted to have a gen- 
ral walkout at midnight Sunday, declining to wait for 
e conference called by the President to meet at Wash- 
ngton next month. Gompers, the A. F. L. chief, who had 
een hitherto considered as ranking among the conserva- 
es, cast his lot with the union steel leaders and an- 
inced that the steel strikers would have the full sup- 
of the organization. 

[his news took the market somewhat aback and there 
considerable selling of stocks, especially the steel 
sues and the latter closed around the lowest levels of 
week. Bear traders, some grouped and with con- 
erable financial resources, sold steadily but this stock 
taken by strong interests and there is seemingly a 
neerted movement among prominent financial and in- 
lustrial interests to prevent efforts of bear raiders to 
up a scare and bring on general liquidation. There 
e few stocks in the Stock Exchange list which show 
‘ serious decline as the result of last week’s operations. 
his is the result of the market’s confidence that the 
steel strikers will be unable to bring out a majority of 
he steel workers and that the first few days of the 
trike will show that labor, infatuated with the false 
ition that it can dictate to the country, has played its 

ump card and failed to turn the trick. 
It would be idle, however, to attempt to belittle the 
riousness of the labor disturbances now afflicting the 
untry. There is a widespread and feverish desire among 
workers to test their strength in a clash with capital. 
If labor’s demands were anywhere within reason there 
ild be little uneasiness but it seems to be that the 
tremists are in the saddle and are determined on wrest- 
concessions which if granted would fix our general 
indard of cost of production so high the public would 
ek to avoid the burden by reducing consumption and 
foreign markets would be seriously interfered with. 
rge interests can only accept the gage of battle thrown 
vn and fight it out. We believe labor is going to lose 
1 that the stock market will soon begin to reflect this 

spect by a substantial recovery. 
* * * 

AMERICAN TOBACCO HAS BIG RISE. 
\merican Tobacco and Lorillard Tobacco shares were 
lite active at rising prices last week, both issues having 
overed more than all the loss suffered in the August de- 
ine. The speculation is confined largely to rich indi- 
luals, however, and Wall Street had a report last week 
it the directors of both companies are considering in- 
easing the number of shares outstanding in order to 
ring the prices of the stock down to a price level that will 
ake them popular trading stocks. The report about 

the American Tobacco Co. was that three new shares 
ould represent one of the present outstanding stock. 
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ST. PAUL. 
Interests close to the St. Paul management hold out 
no hopes of any dividend action on the preferred stock 
dividend and say nothing in that direction should be 


looked for in a long time, possibly a year. There is no 
question but that St. Paul suffered a considerable de- 
terioration in its physical aspects by reason of the fact 
that for a long time the dividend on the common was paid 
out of surplus which should have been turned back into 
the property and upkeep. St. Paul’s surplus, after fixed 
charges are paid out of Government compensation, is 
about $8,000,000 per annum and it will take more than twice 
that to put St. Paul into proper condition to compete with 
its rivals. The operating deficit to the Government was 
nearly $9,000,000 in the first 7 months. By January 1, St. 
Paul will be electrified on nearly 900 miles of its lines and 
in that asset there are possibilities for great economies 
and increase in efficiency. 


PENNSYLVANIA. 

The bears thought they saw another opportunity last 
week to unsettle values through offerings of Pennsyl- 
vania shares. They tried it during the August decline 
and did’nt get anywhere, but now that the steel strike 
situation was more threatening some cautious offerings 
at declining prices were made. The Pennsylvania will 
bear a great deal of the burden of a steel strike and 
traffic will be seriously curtailed and interrupted, but the 
Government, and not the railroad, will be the loser and 
continue to be until the roads are turned back to private 
control. This change will probably not take place before 
the end of the year, by which time it is reasonable to be- 
lieve the steel strike will be but a memory. Holders of 
Pennsylvania shares should not, therefore, take too 
seriosuly any declines that may be seen in the stock. 


SOUTHERN PACIFIC. 

The movements in Southern Pacific last week were 
jerky and puzzling, an early advance being followed by a 
slow decline. The stock fell below par again and the 
buying at the low levels looked good. The traders con- 
tinue to wonder, however, why the Federal Court decision 
had such a brief effect. The truth is the market for rail- 
road stocks is so narrow even the most favorable news 
is likely to have little influence on rail prices while ninety 
per cent. of the professional and public interest is in the 
industrials, and prominent market interests are not going 
to buy Southern Pacific just to allow outsiders to make 
profits. 

TEXAS & PACIFIC. 

The uncertain movements in Texas & Pacific indicate 
that only outsiders and small professionals are now dab- 
bling in the shares. Several bear attacks have been made 
upon it and some of the bulls who overstayed their market 
have taken losses. It looks to the disinterested observer 
that the boom in this stock, which was greatly overdone 
last summer, was about over. 


WABASH. 

For fully a month there has been no real liquidation in 
Wabash preferred or common stocks. The price changes 
have been negligible, but altogether the situation has im- 
proved, if anything, because it is encouraging when stocks 
will show no selling pressure in a period when other 
stocks with a broader market are being liquidated. It 
is the general opinion of railroad experts that Wabash has 
a real future under the prospects of helpful legislation by 
Congress, and it is the belief in Wall Street that the 
weaker roads will obtain the most benefit. 
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AMERICAN CAR & FOUNDRY. 

The speculative possibilities of American Car & Foundry 
common have been more or less exhausted by the increase 
n the dividend to 12 per cent. per annum, and no new high 
record prices for the stock have been made. Well con- 
ducted professional operations have succeeded in keeping 
the stock very near its best prices and considerable out- 
ide buying has come in and these buyers are likely to be 
lisappointed if they expect a further big upward bulge 
in the stock. The president of the company is going 
broad to look over the prospects for foreign business 
and it # expected he will bring back some substantial 
ders. 


AMERICAN LOCOMOTIVE. 


For a week or ten days a prominent Stock Exchange 
ouse has been active in American Locomotive shares, 
taking all large blocks of stock offered. The buying has 
seem based on the showing of better than $41 a share for 
the common stock last year. The stock rose above par 
and got up to $110 a share, a new high record price. A 
bear crowd, which went short of the stock when the good 
news about the earnings came out and thought the news 
had been discounted, suffered considerable loss. It looks 
as though the upward move was over. 


LACKAWANNA STEEL. 


The Lackawanna Steel employes at the Buffalo plants 
were unanimous for a strike, according to news dispatches, 
and the movement in the stock followed that of the U. S. 
Steel shares, being for the most part downward. The 
selling, however, was described as being unimportant 
and for the most part the offerings came from the bear 
crowd, The company’s officials are believed to be in 
thorough accord with Chairman Gary, of the Steel Cor- 
poration, and ready to fight out the issue of the open and 
closed shop to a finish. 


MEXICAN PETROLEUM. 


The statement exclusively published in these columns to 
the effect that the Pan-American Petroleum Co. had under 
ynsideration the absorption of the Mexican Petroleum 
o. completely and an exchange of Pan-American common 
for Mexican common on the basis of two shares of the 
former for each share of the latter, was followed by a 
very heavy buying movement in Mexican Petroleum 
hares, which sent them up to a new high record level 
bove 220. Since the middle of August, the stock has ad- 
anced more than $50 a share. The Pan-American shares 
Id at $122 a share so that the equivalent value of Mexi- 
in Petroleum would be around $244 a share, whereas it 
has been generally about $20 a share below that level. 
Heavy profit taking and the fears of a weak market as the 
sult of the expected steel strike, caused sharp reactions. 


PRESSED STEEL CAR. 

This 8 per cent. stock, usually a laggard behind other 
tocks of its class, was bought last week by speculators 
ho had heard that the directors were contemplating some 
ort of a special distribution as compensation for using 
inds of the company to buy a car and equipment com- 
pany last year. A lot of traders who regard the stock as 
having possibilities for remaining permanently in the 8 
er cent! class, were buyers, and if it had not been for the 
hreat of a steel strike the movement might have been 
carried further. 
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Texas Today’s 
Oil Mecca 


Undoubtedly the oil geology of Texas is 
just now more of a center of interest than 
that of any other State. Not long ago 
Oklahoma was the petroleum Mecca; 
now it is Texas. This is not a reflection 
on other oil-producing States, but Texas 
now is in the limelight because of the 
very high grade oil produced and the 
large, flowing wells brought in. There is 
no other section in the United States ex- 
cept the Osage Reservation in Oklahoma 
where there is such great activity and the 
determination to secure leases is so 
marked. The gradual extension to out- 
lying counties in Northern Texas is being 
watched with interest, and no doubt 
many sections will prove up which may 
seem more than hazardous today. 


J.R. Bridgeford & Co. 


111 Broadway New York 











U. S. REALTY & IMPROVEMENT. 


The U. S. Realty & Improvement Co. shares were strong 
last week and the bonds were also in demand. There 
has been a big rise in property in New York of the office 
building class and it is said the U. S. Realty is about to 
dispose of some of its best holdings at a very large profit. 
Current earnings are said to be around $10 a share on the 
stock and the construction company has all the building 
business it can handle. 


DIVIDENDS DECLARED SEPT. 12-19. 


Rate Stock of 
P.C. Period. Record. Payable. 


Amer Gas & Blec pfd.........e00- 1% Q Oct. 17 Nov. 1 
OS Ee arr 1% Q Sept. 25 Oct. 15 
BS MO nn 6 60cestaneacees 2 Q Sept. 17 Ost. & 
De SE Oe IR 0.0. 0:6:5:04060006 2 Q Sept. 30 Oct. 15 
"9p ere 1% Q Sept. 22 Oct. 1 
EI a 6s cco een acta 1% Q Sept. 27 Oct. 1 
Pee? TRON Bis ck cccccssacveces 1% Q Oct. 22 Nov. 1 
General Cigar pfd deb........... 1% Q Sept. 24 Oct. 1 
Homestake Mining .........eee0% 50c M Sept. 20 Sept. 25 
International Harvester com...... 1% Q Sept. 25 Oct. 15 
Kansas City, Santa Fe & Mex pfd. 1 Q Sept. 24 Oct. 1 
Bayeer (JUl) Ist plG..cccccesecs 1% Q Oct. 20 Nov. 1 
Minn, St Paul & Saulte Ste Marie 

PED -cicnshdos sddbaedecdaaee 2 s Sept. 24 Oct. 6 
National Cloak & Suit com....... 1% Q Oct. 8 Oct. 15 
De WO COMO, 5 6 odcvaveseces 1% Q Oct. 1 Nov. 1 
POGUE WONNED 6 ncdnccscnecoses 1% Q Oct. 4 Nov. 1 
Pacific Gas & Electric, Cal, com.. 14% Q Sept. 30 Oct. 15 
Praise GH B GOGeccccescsesceses 3 Q Sept. 30 Oct. 31 
ew; 3 ee 3 Q Sept. 30 Oct. 81 
PD Se Oe ON, cc ckenas cane 50c Q Sept. 23 Oct. 9 
EE ci iiccvececasers $1 Q Oct. 24 Nov. 13 
United Gas Improvement......... $1 Q Sept. 30 Oct. 15 
West Jersey & Seashore......... $1.25 Ss Sept. 15 om. @ 
Wrest B Ta Bs ove ce coo cn cnsode 1% Q Sept. 24 Oct. 1 

EXTRA DIVDS 

DN Fe MI irs shoes ecneeves< 1 ee Sept. 27 Oct. 1 
Prairie Oil & Gas ext...... ctecen S ji Sept. 30 Oct. 1 
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AMERICAN POWER & LIGHT PREFERRED. 

The 6 per cent. preferred stock of the American Power 
& Light Co. is selling around 72 to 73. In normal times, 
before the war, it held up around 90. The company is a 
holding company about ten years old and controls the 
Kansas Gas & Electric Co., Portland Gas & Coke Co., 
Pacific Power & Light Co. and the Southwestern Power 
& Light Co. The latter in turn controls a number of im- 
portant public utility companies in Texas and the South- 
west. It is believed there has been some important 
buying of the stock recently as the stock has been trans- 
ferred in such quantities lately as to temporarily create a 
shortage of certificates available for transfer. The stock 
has paid 6 per cent. regular ever since incorporation of the 
company in 1909. 


MONEY AND PUBLIC UTILITY BONDS. 

The investing public may very shortly have the oppor- 
tunity to invest in some new utility offerings running for 
no longer period than 5 years. Plans are under consid- 
eration by certain corporations whose representatives have 
approached investment bankers for the purpose of selling 
new long term bonds and the suggestion has been made 
that the bonds, instead of running for 20 to 25 years, be 
issued with a maturity date only five years away, with the 
understanding that when the bonds mature a long term 
bond, say for 20 years, be issued to take the place of the 
short term bond, the interest rate on the long term issue 
to be what market conditions call for at that time and the 
terms of the mortgage to be unchanged. Investment 
bankers believe that the corporation will be able to save 
considerable money by this method, and the bankers say 
they would prefer to endeavor to market a 5-year bond 
around 92 to 94, than a 25-year bond at 83 or 84. The dis- 
count to be made up on the long term issue would be 
quite expensive and it is believed the public would prefer 
a short term bond to the longer issue. 

It is pointed out that this method is a reflection of the 
confidence among investment bankers that inside of five 
years normal conditions will have been restored and that 
cheaper money rates will. then prevail, with an abundance 
of investment capital available and ready to take long term 
bonds at prices considerably higher than could be ob- 
tained at present. This reasoning seems to be sound and 
we believe five-year bonds issued on this basis will find 
a ready sale among investors. 

* + * 
POOR SUMATRA REPORT. 

The official report of the earnings of the American 
Sumatra Tobacco Co. confirms the statements heretofore 
made that the 10 per cent. dividend on the common has 
not been earned. The surplus for the common for the 12 
months to July 31, after all taxes, charges and the preferred 
dividend, was $890,388, which is equivalent to only $5.56 a 
share on the $13,532,885 common stock outstanding at this 
time. In the previous 12 months, $29.75 was earned on 
$6,813,900 common stock then outstanding. Comment is 
superfluous on this overboomed stock. 

* * * 
ROYAL DUTCH BEING BOUGHT. 

Royal Dutch shares have become such favorites with a 
wide circle of speculators that it was not expected they 
would rest content to allow the stock to drag, and last 
week’s revival of interest in the stock brought in heavy 
buying orders. The stock has the advantage of- being 
unaffected by any labor troubles on this side of the Atlan- 
tic and for that reason was not subjected to much pressure 
when the general list was being sold freely at the time 
the steel strike situation looked the blackest. 
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EXCHANGE AFFECTS ANGLO OIL OFFERING. 
[The stock of the Anglo-American Oil Co., the largest 
istributor of oil in the United Kingdom and which is 
edited with the closest possible affiliations with Standard 
‘il interests in this country from which it obtains its 
ipplies, has been more or less reactionary while other 
igh class oil stocks have been moving forward. The 
tock, whose par is one pound sterling, has sold as high 
$26.50 a share this year, and it commands a high pre- 
ium because it is now on a 30 per cent. per annum basis, 
ving been placed on that basis in midsummer of 1917, 
e same rate being continued since. It has receded about 
4a share in the last few months and investors and specu- 
‘tors who are interested are wondering whether the 
ecline in the rate of sterling exchange has affected the 
tock or whether they were to look for the decline in the 
st annual statement which showed a balance of only 
522 pounds sterling surplus for the year 1918, after 
yment of 900,000 pounds sterling in dividends. 
Probably both influences have affected the price of 
stock. The last half-yearly dividend paid was in July, 
he amount being 69c. per share to shareholders on this 
side of the water. This is a slight decline, as the previous 
vidend was 73.5 cents per share in the early part of the 
ear. Since then there has been a severe decline in 
sterling exchange and the difference is represented in the 
maller proceeds from the dividend when converted into 
\merican money. The small surplus at the close of 1918 
is caused in part by “interest on exchange” which came 
more than $325,000. 


CURTIS AEROPLANE PREFERRED STRONG. 
Curtis Aeroplane 7 per cent. preferred stock has been 
gradually creeping up in price and is now quoted around 
70 to 75, or a 10 per cent. basis, as the stock pays 7 per 
cent. per annum. Recently speculators interested in the 
tock have heard that the company was quietly buying 

p the preferred and had a fund of $600,000 to be used in 

etiring 10 per cent. of the stock. The reports about the 

Street are that if the company cannot get all the stock 
wants at the present market prices, it will retire the 
ilance at 110. It is this report which has doubtless 
trengthened the shares which in May last were selling 
round 53 to 55. The company is also reported to be 
rong in cash and to have about $2,400,000 cash, after 
iving settled all its accounts with the Government on 
count of war contracts. 

There is one feature which makes the situation some- 

hat speculative and that is that the company has not yet 

ide public its report of operations for 1918, nor is it 

wn what is the present rate of production of aero- 
planes or the earnings. There has probably been a con- 
lerable falling off, on account of ending of Government 
usiness, in quantity, but the commercial end of the busi- 

ss, as well as the demand for planes for pleasure and 

hibition purposes, is said to be very promising. 

‘ ae 
CRUCIBLE STEEL DIVIDEND. 

Increase in the dividend on Crucible Steel shares was 
the big news Wall Street had been looking for and 
stock did not have any further advance. The market 

is less erratic than it has been, however, and evidently 
pool interests have been somewhat chastened by the 

riticisms passed concerning the wild movements in the 
ck. Crucible would hardly hold as high a level as it 
es, however, were speculators and insiders not expect- 

g some special distribution of cash or stock, and the next 

meeting of the Board of Directors will therefore be of 
ore than unusual interest. 
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Two of the big Standard Oil subsidiary companies have already teken 
steps, and one is now planning, for new financing to develop their business. 
A much broader market for Standard Oil stocks is beginning to develop, and 
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UNITED RETAIL STORES ADVANCES. 
A 25 point advance in United Retail Stores has been a 
little too much for the bulls to hold, although there was 
heavy buying during four market sessions last week on 
widely told stories that the company was about to ab- 
sorb American Tobacco and Lorillard Tobacco companies. 
The strength in the two latter stocks lend color to the 
report, but on the strength of them inside holding were 
sold, if the evidence of the tape is to be taken at its face 
value. 
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The Financial World 


Stock Market Pools and How Operated 


Public Appetite for Speculation Has Brought More Pools Into 
Operation Than at Any Time in Wall Street History—Their 
Large Resources—Big Profits, but Big Risks—Pool Tricks 


By Arnold Bennett Pendleton 


HIS is the age of stock market “pools” in Wall 
Street and it is the Golden Age for some of them. 
Not since the memorable days of great speculation 


T 


in stocks that occurred in the years 1905-6 have the pools 
been so active, and it might be said, so resourceful in ex- 
pedients to induce the professional speculators in Wall 
Street and the outside public to speculate in stocks which 
the pool managers think they have under control and which 


they believe they can make perform at will. Professionals 
and those venturesome people among the public who are 
rated as amateurs but like to take a chance are in the 
mood to speculate, or gamble, whichever designation one 
wishes to apply to pool ventures. 

Stock market pools are almost as old as the stock 
market itself. In the early days, fifty-five or more years 
ago, during the height of the excitement over the varying 
fortunes of the war between the North and the South, 
before it became clearly evident that the blow Grant’s 
armies were delivering indicated the doom of the Confed- 
eracy, a pool in gold was organized by Jay Gould and 
associates. Gold sold at more than 100 per cent. premium 
over paper money and the Gould crowd thought they could 
corner gold. They nearly succeeded—but didn’t. Specu- 
lators all over the country joined in the gamble and a 
wild one it was but the Government at last intervened 
and Grant’s armies did the rest. The whole scheme 
collapsed and there was a “Black Friday” which ruined 
many of the infatuated participants. 


In the Days of Big Mergers. 


The modern stock market pool dates from about the 
time the Steel Corporation and other big industrial cor- 
porations were being formed about twenty years ago. 
In that period it was early learned by speculators that 
big banking interests were quietly buying up or taking 
options on stocks of many small but important corpora- 
tions which were to be included in the mergers and pools 
were formed in these stocks so that the pools might 
reap some of the benefits as well as the big bankers. 
The pools were composed of individual brokers or wealthy 
men in touch with conditions in the particular industry 
to be centralized. Many of them made big profits on the 
rise while others retained their stock and exchanged it 
for the stock of the big corporation when it was formed. 
Not a few made the mistake of holding on after the mer- 
gers were completed because the big concerns which took 
the place of the merged companies were overcapitalized 
and by the end of 1903 and the early port of 1904 skeptical 
Wall Street had seen through the game and punctured a 
host of the balloons and the gas escaped. There was a 
severe depression in industry and few old timers will ever 
forget the year 1904 when Steel common stock fell to a 
fraction over $8 a share and a receivership for the big 
Steel Trust was freely predicted, One can easily visualize 
the prices at which stocks of other merged concerns 
sold, 

The war stock market pool dates from the begin- 
ning of the year 1915. The Stock Exchange in New York 
and other smaller exchanges in the United States and 
Canada had been closed four months, The world was 
going to pieces through the terrific carnage in Europe 
and the air wag filled with gloom. Stocks were at prac- 
tically panic levels—many of them below the panic levels 
of the panic year 1907. But farsighted men of wealth and 
professional speculators were not in a panic. They 
looked ahead. 
us for ammunition, 


They realized that Europe had to come to 
cannon, 


foodstuffs, cotton, wool, 


leather, horses, mules, steel, and the thousand and one 

articles which war consumes like an avenging Moloch. 

Chas. M. Schwab went to England to look over the 

ground. Before he went he gave out a doleful interview. 
The steel business was prostrate, he said, and it would 
take years to revive it—and Mr. Schwab’s friends bought 

Bethlehem Steel stock, a company then modestly capi- 

talized. Some say Mr. Schwab supplied some of the money 
to help buy Bethlehem Steel. At any rate there was a 
nice little fledgling of a pool in Bethlehem Steel. It be- 
gan to go up and the Steel pool and the Smelters’ pool, 
the Copper stock pool and the pool in shipping shares soon 
followed. Suddenly the speculation spread to the outside 
public. The latter began to see what the pools had long 
since observed. Gloom disappeared and the boom grew. 
International Mercantile Marine common stock, which 
had sold at 75 cents per share and the preferred, which 
had got as low as $7 a share, were found to have been 
quietly absorbed in vast blocks by big interests who were 
clever enough to look ahead and realize that ocean freight 
rates would mount to levels that had never been even 
dreamed of. The million share days of 1915 and 1916 are 
within the memory of all of the present generation. The 
boom lasted more than one and one-half years and then 
vegan to recede. The pools for the most part got out 
in time, but many individuals did not and then cam: 
the gruelling market days when the United States got 
into the war and the people had to turn from speculating 
in stocks to investment of their savings in Liberty Bonds 
The pickings in the stock market were small for the most 
part and it wasn’t until four months after the welcom: 
armistice in November, 1918, that the pools began to r¢ 

form for another killing. 

Since February last the stock market has seen succes- 
sive pools formed in motor shares, steels, tobacco stocks, 
oils, copper shares, railroad equipment stocks, shipping 
stocks, rubber shares and the like. The American Inter- 
national Corporation had been formed to engage in al- 
most every conceivable kind of busineSs imaginable and the 
speculative imagination had been inflamed by revelations 
that this company, in addition to establishng branches all 
over the world, had been a quiet buyer of U. S. Rubber 
shares, stocks of the marine shipping companies, U. S. In- 
dustrial Alcohol shares and many others, and it was com- 
paratively easy for professional speculators and their bank- 
ing friends to buy up a large supply of the remaining 
floating stocks in the market and then invite the public 
to come in. The whole world was to pay tribute to in- 
dustrial America in the long period of reconstruction 
ahead and with the public in possession of practically 
double the amount of cash it ever carried in normal times 
it was not difficult to speed the market up. Men of large 
resources grouped together and pouring their funds into a 
central reservoir the stock market pools were formed in 
many stocks, Much money was also borrowed to carry 
stocks, Pool managers were appointed to handle the 
movements, The object of every pool is to sell stocks 
and not buy them after the pool is formed and always at 
a profit. Most, if not all, the pools are in touch with 
some particular individual or interest associated with the 
management of the company whose stock is under pool 
operations, 

From these sources information as to the progress of 
the earnings of the corporation are obtained and then it is 
the object of the pool to put this information out at points 
where it will do the most good. Uusually the story loses 

(Continued on page 35). 
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By Thomas Gibson, 
Published in book form, now ready 


Because of the great amount of favorable comment on “The Problems of Peace,” which 
were run serially in The Financial World, we have decided to reproduce these articles in 


book form. 


In addition to the twenty chapters, an ap pendix by the author has been added. This 
chapter discusses such points originally made which have already been partly verified by 
passing events, brings the subject up to date and offers some additional suggestions. The 
arguments and statements made are briefly but clearly stated. 
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RAILROAD PROBLEM. 
(Continued from page 18) 

hippers, employes, security owners and the public—a 
int democratic control, representative in every respect, 
nd one whose sole incentive would be efficiency and 
onomy. 

No sensible man, says Mr. Amster and Senator Len- 
ot, would ask that rates be so fixed that the weak and 
ercapitalized roads could live in clover, nor that the 
rong roads should be penalized for the benefit of the 
ak roads. And, they add, no sensible man would de- 
ind that the Government guarantee a return on an 
vestment which is overcapitalized. The Lenroot Bill 
vides for prompt valuation in a way that will give to 
h railroad just what it is entitled to. 

In conclusion, the Lenroot-Amster combination places 
elf on record in denial that Federal control has proved 
ything regarding unification. The bad taste which has 
cen given by reason of Government direction is inci- 
ntal and perhaps was to be expected. It, however, 
uld be unfair to both the public and the security owners, 
say nothing of labor, for Congress to return the rail- 
ads to the old conditions of management and operation 

* 6 « 


FIRESTONE TIRE, 


(Continued from page 7) 

Che sales and net income of the company have shown a 
nsistent and satisfactory increase, the record for the 
st eight years showing an increase in sales from less 
han $7,500,000, in 1911, to over $75,000,000, in 1918, with 
he promise of a record sales volume for 1919, The pres- 
it capacity of over 6,500,000 tires a year is to be increased 
' over 10,000,000 complete tires a year when the equip- 
ent now ordered is installed, making it apparent that this 
mpany is growing consistently. 


The present financing of the Firestone Company and its 
connection with sources of capital, which are practically 
only limited by the proper needs of the organization, 
should be encouraging to the holders of all classes of the 
company’s stocks. It should create a stable and broad 
market for the preferred and should also have a consid- 
erable effect on the value and marketability of the common 
stock by establishing the feeling with the investing public 
that the financial needs of the company will be well taken 
care of, 

Like several of the other giant tire companies which 
have been discussed in this series of articles, it appears 
that the future of the Firestone common stock should be 
interesting, not only to the investing public but to those 
who are speculatively inclined. This is probably because 
the present conditions and large expansion of the company 
would tend toward the possibility of their distributing a 
liberal portion of the earnings on the common stock (even 
in excess of the present dividend of $6 a year) either in 
the form of cash or stock dividends, It is fair to predict 
that the common stock will become one of greater inter- 
est and increased trading in the general markets of the 
country, notwithstanding its low par ($10) and high quo- 
tation in Cleveland (around 175). The company’s exper- 
ience and practical management as well as its satisfactory 
financial backing, indicates that its future promises to be 
an exceptionally bright one. 

(Next week Mr, Mathewson will cover Fisk Rubber Co.) 
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CONS. INTERSTATE-CALLAHAN. 

(Continued from page 20). 
1915, and climbed to $9 in February when the directors 
posted a $1 dividend payable 25c. quarterly beginning 
April 1, 1915. Zine sold at 8 to 8%c. a pound, the highest 
price in history, and comparing with 5c. before the war. 
The foremost zine experts agreed such high prices could 
not endure. They were all wrong. Prices as low as 8 to 
8% for zine never recurred till three years later in late 
1917. Zine and the zine stocks continued a world sensa- 
tion. The price of the metal reached 27% in June, higher 
than copper for the only time in history. That month 
$675,000 net profit was earned by the Interstate-Callahan 
mine. This profit was at the rate of $17 a share a year. 
The stock sold at $30 in Spokane and on the Curb in New 
York. Extra dividends followed quickly. In 1915, a total 
of $5.75 a share or $2,673,693 was paid on 464,996 shares, 
and $6 a share was paid in 1916 when zinc averaged 12%c. 
a pound. The dividend dropped to $2 in 1917 when the 
price of spelter fell to under 9c., costs increased, and a 
new smelting contract went into force. In 1918, profits 
nearly evaporated; only $153,774 net was reported earned 
or 33c. a share after war taxes and war costs; zinc aver- 
aged around 8c. a pound. 

Profits ended in August after which a loss showed, due 
largely to curtailed production. Under a new smelting 
contract, production was expanded to the largest in his- 
tory in January-February, 1919, but a loss ensued and 
the entire plant closed down and working force was dis- 
missed in March, 1919. 

The company had paid $1.75 a share in dividends in 1919 
chiefly out of surplus funds. 


German “American Metal Co., Ltd.” 


The latest dividend was paid in October, 1918. It was 
75c. a share, and was paid just before the surrender by the 
German ‘“‘American Metal Co., Ltd.,” of its 166,597 shares 
of Interstate-Callahan stock, thus obviating the necessity 
of the Alien Property Custodian taking over this stock 
and disposing of it. 

The Duluth crowd who had always operated hand in 
glove with the American Metal Co., Ltd., suddenly ap- 
loggerheads in 1918 (in October) with the 
“Germans.” If the Duluth crowd is to be believed, they 
refused to curtail production. At least that is the story 
of the Duluth crowd. The fact that the Duluth crowd did 
curtail production in 1918 at the request of the smelting 
company, and the annual report, though somewhat hazy 
on the point, suggests that they did acquiesce in a higher- 
It appears also true that the 


peared at 


than-contract smelting rate. 
Duluth crowd voted a dividend of 75c. a share payable on 
the total stock in October, 1918, when the company was 
losing money and in very weak financial condition, and 
only a few days before the 166,597 shares of what may be 
called “alien enemy” stock were.turned into the treasury, 
and that the company was also made to pay $9 a share 
cash for 21,500 shares of Interstate-Callahan stock turned 
“certain officials” of the American Metal 
145,097 turned in 


in personally by 


Co., Ltd., in addition to the shares 


“gratis.” 
German Stock Now on Market 
stock 


The return of the “alien enemy” reduced out- 


319.893 shares, and incidentally broke 


standing capital to 
the company financially \gainst $176,458 payables Janu- 
at 1. 1919. only $137,655 total cash, Liberty Bonds, re 
‘ , | re ' m hat cluding payments due 
‘ m ; tc deficit 

t ‘ ‘ cially ifter the 

hat-down if 
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can it produce? What are possible profits on probabk 
prices for zine metal? 


It might as well be admitted at the very start that past 


history is past in every sense of the word. Costs a) 
profits in 1915-16-17 signify nothing today. Wages at 
way up higher, and supplies costs even higher. Freig! 
rates on ore and supplies have expanded. Treatme: 


rates have swelled. Last, but not least, ore is poore 
at depth, and operating conditions with depth are als 
difficult. The mine is now developed to the 9%! 
or 1,125 feet below the 4th or Interstate Tunn 


feet below surface. 


more 
level 
level, and 2,325 

The company made a little profit the first half year of 
1918 with zinc averaging 7.4c. Costs were between 6 
and 7c. a pound recoverable metal. Production was at 
capacity on mine ore and mill tailings. However, costs 
were under the old smelting contract, lower than now. 
Profits were $307,002, or at the rate of $1.33 a share a 
year. 

Next came a loss of about $46,000 the second half year 
of 1918, notwithstanding 8.4c. average price of zinc, or a 
full cent a pound over the first half year. However, pro- 
duction was curtailed to half capacity. On the 
hand, production was entirely from old mill tailings of 
highgrade. Operating costs are lower on such material 
than on mine ore. At least, the company’s engineer 
claims so. Results in 1918 do not substantiate the claim. 


1919-1920 Possibilities. 

A new contract was signed with the Grasselli outside 
smelters in late 1918. It expired July 1, 1919. Whether 
it is renewed is unknown. Rates are probably materially 
higher than the 1916 ten-year contract with American 
Metals Co. 

Under the Grasselli contract, production was swelled in 
January-February, 1919, to about 50,000,000 Ibs. zinc a 
year, the highest output in Interstate-Callahan history 
Zine averaged 6.6c. a pound. The company lost money. 
notwithstanding wholesale output and cut in wages ini 
Idaho $1 below war-scale (war scale since 
When zinc dropped to 6%c. at the end of February, the 
mine and mill closed and the 425 workmen were laid off 
Loss in 1919 is unknown. Costs must have been 
pound or more. 

If we figure 50,000,000 Ibs. recoverable zinc a year (maxi 
mum capacity), profits figure at $500,000 on &c. zine and 
7c. costs. The costs estimated at 7c. pound recoverable 
metal are after crediting lead-silver by-product and mis 
cellaneous revenue. Profits of $500,000 a year figure at 
$1.27 a share on present stock, about 395,000 shares out 
Profits would be half this amount with the pri 


other 


restored) 


#4 d 


standing. 
of spelter at 7%c. 

At the present time the price of spelter is 7 1/3c 

To earn about $5 a share a year, to justify anywhere neat 
$20 price for the stock, a profit of 4c. a pound on 50,000,- 
000 Ibs. would have to be earned. Either zinc would have 
to sell around Ilc., or a phenomenal reduction in costs 
would have to come about. It is conceivable that some 
moderate reduction in costs could come about if a more 
favorable treatment contract could be negotiated with the 
electro-zine refineries of the Anaconda in Montana, or the 
Consolidated Mining & Smelting Co. of Canada, Ltd., at 
Trail, British Columbia. It is not apparent, though, that 
any such contract is under negotiation, or possible ne 
gotiation 

Normal 


efore late 


production can unlikely be resumed in 
1919 or 1920 


early Improvemen 


market might hurry resumption of mining 
1 . 1 1 j 


(Ve ‘ ther hat ! the price of iT is airea 


lune to around 7 1/3c. and « 
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Talking With Loan Agents 
By C. M. Harger 

f In my trips appraising farms I meet many agents in the 

small towns and big ones, too. They are a live bunch of 
t business men and have a good idea of just what they are 
S trying to do. I was glad to see that they generally are 
nclined to be conservative on loans. They do not like 
to say that land is too high, but they stand firm on the 
proposition that loans should be made on a conservative 
3 asis so that no matter what comes the investor will be 
1 safe. 
I found another thing, too, and that is that the agents 
take a great pride in their records of making good on 
every loan. Some of them have not lost a dollar or had 
1 foreclosure for twenty or thirty years—and that is going 
some. Had an interesting talk with one agent who rep- 
resents a lot of Vermont investors, savings banks and in- 
dividuals. “Do you know,” he said, “that when I started 
loaning on farms out West and went back East to sell the 
loans they looked at me as if I were a blue sky salesman. 
They wanted to know even the color of the hair of the 
borrowers, evidently thinking that it made some 
difference. 

“They told me of their losses in the nineties and could 
ot believe that progress had been made since. I had a 
lot of photographs of farms and towns and when they 
saw that out in Iowa there were better buildings and 
mprovements than in Vermont they wilted. I have loaned 
. million dollars for my clients and not one has lost a 
dollar. We have foreclosed a few farms but always paid 
the loan in full. They seldom ask for their money; it is 
loaned over and over and many a client’s account has 
doubled and tripled from the interest account.” 

Some of the agents are worried over the Federal land 
bank and think they will be driven out of business, but 
most of them do not think that way. They say the aver- 
ige farmer dislikes red tape and the long procedure that 
t takes to get a loan makes this class prefer to do business 
vith the regular channels. 

In the part of the country where I travel, the rate is as 
ow for the straight loan as for the land bank loan. The 
ivantage of the latter is the long term of payment and 
he amortization priviledge. Of course, a lot of folks in 
this world like to see the end of debt and they take to a 
lan that promises that. 

Perhaps it would be a good idea for the loan agencies to 
ake more of a specialty of this feature and encourage 
‘rrowers to take it. There is nothing so sweet as Oown- 
¢ your own property free of debt, but there seems to be 
ttle disposition to hurry toward it. I met lots of farmers 

o have been making money but who are renewing their 

They want automobiles and tractors and better houses 

re letting the loan stand Of course, it all helps the 
and he has a better loan the more the land 
ved. Loan agents told me that there is little paying 


but that tl ind is increasing in value ever 
, , , , 

1 prefer to live while they 

tting a lot out of life these 
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SEL ee ll 
U. S. STEEL. 


(Continued from page 4) 

for the first six months of 1919 totaled approximately $6,- 
000,000 it did not represent the actual cash, available from 
earnings as an addition to working capital. On the con- 
trary there was in effect a deficit after making dividend 
and tax payments, due to the fact; (a) that the dividends 
deducted in the income accounts were not all that had to 
be paid, there being an accrual of $11,436,806 carried over 
from 1918, (see accompanying statement) and (b) that the 
taxes deducted were not those actually paid, the ones paid 
being those accrued from 1918, which were much larger 
than those deducted for 1919. While no accurate estimate 
of the 1918 taxes can be made, it is probably liberal to 
place them at an average of $50,000,000 quarterly or $150,- 
000,000 for the nine months to September 30, on which 
basis there would be a difference between the taxes de- 
ducted from earnings in the period, and those paid, of be- 
tween $150,000,000 and $175,000,000. It is obvious that such 
an extra charge against this year’s earnings would mean 
that cash carried over from 1918 had to be drawn against 
heavily. 

Of course all the foregoing deductions, as to figures, 
are the merest guesswork. Nevertheless, there is no 
escaping the conclusion that the Steel Corporation’s work- 
ing capital has been pulled down very substantially since 
the first of the year. In view of the fact that earnings 
are running at a much lower rate than in 1918, 1917, or 
1916 and further in consideration of the figures given in 
previous articles, to show why the chances are against 
any sustained increase in earnings for some time to come; 
it is difficult to see how the Steel Corporation is going to 
be able to build up any large surplus of working capital 
in the near future Unless, and until there is such a sur- 
plus the Corporation is not likely to find itself in a posi- 
tion to increase dividends. The directors are less likely 
to include toward an iricrease 

\ word about the book value of Steel common. Book 
values are always more or less academic subjects to dis- 
cuss. However, a great deal has been said about. the 
high book value of Steel, over $200 a share, and it may be 
just as well to point out that book values have very little 
to do with the price of any stock, a common stock 
particularly, when the margin of earnings over the divi- 
dends is diminishing. When book values count most is 


when the price of a st k is low because of the liquida- 
tion which comes int t during a time when earnings 
are declining and dividends are cut to the bone. At a cer- 
tan stage in a decline due to such causes, the stock gets 
to anit ‘ is nd investors buy it Logi- 

t u¢ tion te the book value, 


mpany will come into 


ndpoint of Carnil s 
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Stock Market Pools and How Operated 


Public Appetite for Speculation Has Brought More Pools Into 
Operation Than at Any Time in Wall Street History—Their 
Large Resources—Big Profits, but Big Risks—Pool Tricks 


By Arnold Bennett Pendleton 


Street and it is the Golden Age for some of them. 

Not since the memorable days of great speculation 
in stocks that occurred in the years 1905-6 have the pools 
been so active, and it might be said, so resourceful in ex- 
pedients to induce the professional speculators in Wall 
Street and the outside public to speculate in-stocks which 
the pool managers think they have under control and which 
they believe they can make perform at will. Professionals 
and those venturesome people among the public who are 
rated as amateurs but like to take a chance are in the 
mood to speculate, or gamble, whichever designation one 
wishes to apply to pool .ventures. 

Stock market pools are almost as old as the stock 
market itself. In the early days, fifty-five or more years 
ago, during the height of the excitement over the varying 
fortunes of the war between the North and the South, 
before it became clearly evident that the blow Grant’s 
armies were delivering indicated the doom of the Confed- 
eracy, a pool in gold was organized by Jay Gould and 
associates. Gold sold at more than 100 per cent. premium 
over paper money and the Gould crowd thought they could 
corner gold. They nearly succeeded—but didn’t. Specu- 
lators all ower the country joined in the gamble and a 
wild one it was but the Government at last intervened 
amd Grant’s armies did the rest. The whole scheme 
collapsed and there was a “Black Friday” which ruined 
many of the infatuated participants. 


T HIS is the age of stock market “pools” in Wall 


In the Days of Big Mergers. 

The modern stock market pool dates from about the 
time the Steel Corporation and other big industrial cor- 
porations were being formed about twenty years ago. 
In that period it was early learned by speculators that 
big banking interests were quietly buying up or taking 
options on stocks of many small but important corpora- 
tions which were to be included in the mergers and pools 
were formed in these stocks so that the pools might 
reap some of the benefits as well as the big bankers. 
The pools were composed of individual brokers or wealthy 
men in touch with conditions in the particular industry 
to be centralized. Many of them made big profits on the 
rise while others retained their stock and exchanged it 
for the stock of the big corporation when it was formed. 
Not a few made the mistake of holding on after the mer- 
gers were completed because the big concerns which took 
the place of the merged companies were overcapitalized 
and by the end of 1903 and the early port of 1904 skeptical 
Wall Street had seen through the game and punctured a 
host of the balloons and the gas escaped. There was a 
severe depression in industry and few old timers will ever 
forget the year 1904 when Steel common stock fell to a 
fraction over $8 a share and a receivership for the big 
Steel Trust was freely predicted. One can easily visualize 
the prices at which stocks of other merged concerns 
sold. 

The war stock market pool dates from the begin- 
ning of the year 1915. The Stock Exchange in New York 
and other smaller exchanges in the United States and 
Canada had been closed four months. The world was 
going to pieces through the terrific carnage in Europe 
and the air was filled with gloom. Stocks were at prac- 
tically panic levels—many of them below the panic levels 
of the panic year 1907. But farsighted men of wealth and 
professional speculators were not in a panic. They 
looked ahead. They realized that Europe had to come to 
us for ammunition, foodstuffs, cannon, cotton, wool, 


leather, horses, mules, steel, and the thousand and one 
articles which war consumes like an avenging Moloch. 
Chas. M. Schwab went to England to look over the 
ground. Before he went he gave out a doleful interview, 
The steel business was prostrate, he said, and it would 
take years to revive it—and Mr. Schwab’s friends bought 
Bethlehem Steel stock, a company then modestly capi- 
talized. Some say Mr. Schwab supplied some of the money 
to help buy Bethlehem Steel. At any rate there was a 
nice little fledgling of a pool in Bethlehem Steel. It be- 
gan to go up and the Steel pool and the Smelters’ pool, 
the Copper stock pool and the pool in shipping shares soon 
followed. Suddenly the speculation spread to the outside 
public. The latter began to see what the pools had long 
since observed. Gloom disappeared and the boom grew. 
International Mercantile Marine common stock, which 


-had sold at 75 cents per share and the preferred, which 


had got as low as $7 a share, were found to have been 
quietly absorbed in vast blocks by big interests who were 
clever enough to look ahead and realize that ocean freight 
rates would mount to levels that had never been even 
dreamed of. The million share days of 1915 and 1916 are 
within the memory of all of the present generation. The 
boom lasted more than one and one-half years and then 
vegan to recede. The pools for the most part got out 
in time, but many individuals did not and then came 
the gruelling market days when the United States got 
into the war and the people had to turn from speculating 
in stocks to investment of their savings in Liberty Bonds. 
The pickings in the stock market were small for the most 
part and it wasn’t until four months after the welcome 
armistice in November, 1918, that the pools began to re- 
form for another killing. 

Since February last the stock market has seen succes- 
sive pools formed in motor shares, steels, tobacco stocks, 
oils, copper shares, railroad equipment stocks, shipping 
stocks, rubber shares and the like. The American Inter- 
national Corporation had been formed to engage in al- 
most every conceivable kind of business imaginable and the 
speculative imagination had been inflamed by revelations 
that this company, in addition to establishng branches all 
over the world, had been a quiet buyer of U. S. Rubber 
shares, stocks of the marine shipping companies, U. S. In- 
dustrial Alcohol shares and many others, and it was com- 
paratively easy for professional speculators and their bank- 
ing friends to buy up a large supply of the remaining 
floating stocks in the market and then invite the public 
to come in. The whole world was to pay tribute to in- 
dustrial America in the long period of reconstruction 
ahead and with the public in possession of practically 
double the amount of cash it ever carried in normal times 
it was not difficult to speed the market up. Men of large 
resources grouped together and pouring their funds into a 
central reservoir the stock market pools were formed in 
many stocks. Much money was also borrowed to carry 
stocks. Pool managers were appointed to handle the 
movements. The object of every pool is to sell stocks 
and not buy them after the pool is formed and always at 
a profit. Most, if not all, the pools are in touch with 
some particular individual or interest associated with the 
management of the company whose stock is under pool 
operations. 

From these sources information as to the progress of 
the earnings of the corporation are obtained and then it is 
the object of the pool to put this information out at points 
where it will do the most good. Uusually the story loses 

(Continued on page 35). 
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“The Problems of Peace” 


By Thomas Gibson, i 
Published in book form, now ready | 


Because of the great amount of favorable comment on “The Problems of Peace,” which 
were run serially in The Financial World, we have decided to reproduce these artieles in 


In addition to the twenty chapters, an appendix by the author has been added. This 
chapter discusses such points originally made which have already been partly verified by 
passing events, brings the subject up to date and offers some additional suggestions. The 
arguments and statements made are briefly but clearly stated. 


CONTENTS 
1. Introductory Remarks 11. The Railroad Situation i 
2. Laber and Wages 12. The Railroad Situation (cont.) 
3. Commodity Prices 13. Railroad and Other Bends 
4. Money, Credits and Capital 14, Railroad Stocks 
5. Money, Credits and Capital (cont.) 15. Motor Stocks 
6. Our Post-Bellum Foreign Trade 16. Copper Stocks 
| 7. Taxation 17. Steel and Iren Bonds 
8. Inflation 18. Oil and Mining Stocks 
9. 
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Appendix—Additional Comments and Suggestions 


The first edition of this book, now ready, is limited. Therefore, we urge the readers of 
The Financial World to place their orders now, so as to insure the receipt of a copy of 
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RAILROAD PROBLEM. 
(Continued from page 18) 


shippers, employes, security owners and the public—a 
joint democratic control, representative in every respect, 
and one whose sole incentive would be efficiency and 
economy. 

No sensible man, says Mr. Amster and Senator Len- 
root, would ask that rates be so fixed that the weak and 
overcapitalized roads could live in clover, nor that the 
strong roads should be penalized for the benefit of the 
weak roads. And, they add, no sensible man would de- 
mand that the Government guarantee a return on an 
investment which is overcapitalized. The Lenroot Bill 
provides for prompt valuation in a way that will give to 
each railroad just what it is entitled to. 

In conclusion, the Lenroot-Amster combination places 
itself on record in denial that Federal control has proved 
anything regarding unification. The bad taste which has 
been given by reason of Government direction is inci- 
dental and perhaps was to be expected. It, however, 
would be unfair to both the public and the security owners, 
to say nothing of labor, for Congress to return the rail- 
toads to the old conditions of management and operation. 

* * * 


FIRESTONE TIRE. 


(Continued from page 7) 

The sales and net income of the company have shown a 
consistent and satisfactory increase, the record for the 
last eight years showing an increase in sales from less 
than $7,500,000, in 1911, to over $75,000,000, in 1918, with 
the promise of a record sales volume for 1919. The pres- 
ent capacity of over 6,500,000 tires a year is to be increased 
to over 10,000,000 complete tires a year when the equip- 
ment now ordered is installed, making it apparent that this 
Company is growing consistently. 


The present financing of the Firestone Company and its 
connection with sources of capital, which are practically 
only limited by the proper needs of the organization, 
should be encouraging to the holders of all classes of the 
company’s stocks. It should create a stable and broad 
market for the preferred and should also have a consid- 
erable effect on the value and marketability of the common 
stock by establishing the feeling with the investing public 
that the financial needs of the company will be well taken 
care of. 

Like several of the other giant tire companies which 
have been discussed in this series of articles, it appears 
that the future of the Firestone common stock should be 
interesting, not only to the investing public but to those 
who are speculatively inclined. This is probably because 
the present conditions and large expansion of the company 
would tend toward the possibility of their distributing a 
liberal portion of the earnings on the common stock (even 
in excess of the present dividend of $6 a year) either in 
the form of cash or stock dividends. It is fair to predict 
that the common stock will become one of greater inter- 
est and increased trading in the general markets of the 
country, notwithstanding its low par ($10) and high quo- 
tation in Cleveland (around 175). The company’s exper- 
ience and practical management as well as its satisfactory 
financial backing, indicates that its future promises to be 
an exceptionally bright one. 


(Next week Mr. Mathewson will cover Fisk Rubber Co.) 
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CONS. INTERSTATE-CALLAHAN. 

(Continued from page 20). 
1915, and climbed to $9 in February when the directors 
posted a $1 dividend payable 25c. quarterly beginning 
April 1, 1915. Zinc sold at 8 to 8%c. a pound, the highest 
price in history, and comparing with 5c. before the war. 
The foremost zinc experts agreed such high prices could 
not endure. They were all wrong. Prices as low as 8 to 
8% for zinc never recurred till three years later in late 
1917. Zine and the zinc stocks continued a world sensa- 
tion. The price of the metal reached 27% in June, higher 
than copper for the only time in history. That month 
$675,000 net profit was earned by the Interstate-Callahan 
mine. This profit was at the rate of $17 a share a year. 
The stock sold at $30 in Spokane and on the Curb in New 
York. Extra dividends followed quickly. In 1915, a total 
of $5.75 a share or $2,673,693 was paid on 464,990 shares, 
and $6 a share was paid in 1916 when zinc averaged 12%c. 
a pound. The dividend dropped to $2 in 1917 when the 
price of spelter fell to under 9c., costs increased, and a 
new smelting contract went into force. In 1918, profits 
nearly evaporated; only $153,774 net was reported earned 
or 33c. a share after war taxes and war costs; zinc aver- 
aged around 8c. a pound. 

Profits ended in August after which a loss showed, due 
largely to curtailed production. Under a new smelting 
contract, production was expanded to the largest in his- 
tory in January-February, 1919, but a loss ensued and 
the entire plant closed down and working force was dis- 
missed in March, 1919. 

The company had paid $1.75 a share in dividends in 1919 
chiefly out of surplus funds. 


German “American Metal Co., Ltd.” 


The latest dividend was paid in October, 1918. It was 
75c. a share, and was paid just before the surrender by the 
German “American Metal Co., Ltd.,” of its 166,597 shares 
of Interstate-Callahan stock, thus obviating the necessity 
of the Alien Property Custodian taking over this stock 
and disposing of it. 

The Duluth crowd who had always operated hand in 
glove with the American Metal Co., Ltd., suddenly ap- 
peared at loggerheads in 1918 (in October) with the 
“Germans.” If the Duluth crowd is to be believed, they 
refused to curtail production. At least that is the story 
of the Duluth crowd. The fact that the Duluth crowd did 
curtail production in 1918 at the request of the smelting 
company, and the annual report, though somewhat hazy 
on the point, suggests that they did acquiesce in a higher- 
than-contract smelting rate. It appears also true that the 
Duluth crowd voted a dividend of 75c. a share payable on 
the total stock in October, 1918, when the company was 
losing money and in very weak financial condition, and 
only a few days before the 166,597 shares of what may be 
called “alien enemy” stock were turned into the treasury, 
and that the company was also made to pay $9 a share 
cash for 21,500 shares of Interstate-Callahan stock turned 
in personally by “certain officials” of the American Metal 
Co., Ltd., in addition to the 145,097 shares turned in 
“gratis.” 

German Stock Now on Market. 

The return of the “alien enemy” stock reduced out- 
standing capital to 319,893 shares, and incidentally broke 
the company financially. Against $176,458 payables Janu- 
ary 1, 1919, only $137,655 total cash, Liberty Bonds, re- 
ceivables and ore was on hand including payments due 
from smelters, or $39,000 cash-assets deficit. 

New financing became imperative especially after the 
further losses in January-February and shut-down in 
March. The stock collapsed to $5% April 23, and “weak” 
stock holding had been shaken loose. The company began 
to market some of the former holdings of the “American 
Metal Co., Ltd.,” and in May is semi-officially reported to 
have sold 50,000 shares at $9, with a further 6-months 
option on 25,000 shares at the same price. These deals 


would make outstanding stock now 394,893 shares. 
Costs, Profits and Losses. 

What is the stock worth? 

pany to produce the zinc ores it sells? 


What does it cost the com- 
How much zinc 


The Financial World 


can it produce? What are possible profits on probable 
prices for zinc metal? 

It might as well be admitted at the very start that past 
history is past in every sense of the word. Costs ang 
profits in 1915-16-17 signify nothing today. Wages are 
way up higher, and supplies costs even higher. Freight 
rates on ore and supplies have expanded. Treatment 
rates have swelled. Last, but not least, ore is poorer 
at depth, and operating conditions with depth are also 
more difficult. The mine is now developed to the 9th 
level or 1,125 feet below the 4th or Interstate Tunnel 
level, and 2,325 feet below surface. 

The company made a little profit the first half year of 
1918 with zinc averaging 7.4c. Costs were between 6y, 
and 7c. a pound recoverable metal. Production was at 
capacity on mine ore and mill tailings. However, costs 
were under the old smelting contract, lower than nov, 
Profits were $307,002, or at the rate of $1.33 a share a 
year. 

Next came a loss of about $46,000 the second half year 
of 1918, notwithstanding 8.4c. average price of zinc, or a 
full cent a pound over the first half year. However, pro- 
duction was curtailed to half capacity. On the other 
hand, production was entirely from old mill tailings of 


highgrade. Operating costs are lower on such material 
than on mine ore. At least, the company’s engineer 
claims so. Results in 1918 do not substantiate the claim. 


1919-1920 Possibilities. 


A new contract was signed with the Grasselli outside 
smelters in late 1918. It expired July 1, 1919. Whether 
it is renewed is unknown. Rates are probably materially 
higher than the 1916 ten-year contract with American 
Metals Co. 

Under the Grasselli contract, production was swelled in 
January-February, 1919, to about 50,000,000 Ibs. zinc a 
year, the highest output in Interstate-Callahan history. 
Zinc averaged 6.6c. a pound. The company lost money, 
notwithstanding wholesale output and cut in wages in 
Idaho $1 below war-scale (war scale since restored). 
When zinc dropped to 6%c. at the end of February, the 
mine and mill closed and the 425 workmen were laid off. 
Loss in 1919 is unknown. Costs must have been 7c. a 
pound or more. 

If we figure 50,000,000 Ibs. recoverable zinc a year (maxi- 
mum capacity), profits figure at $500,000 on 8c. zinc and 
7c. costs. The costs estimated at 7c. pound recoverable 
metal are after crediting lead-silver by-product and mis- 
cellaneous revenue. Profits of $500,000 a year figure at 
$1.27 a share on present stock, about 395,000 shares out- 
standing. Profits would be half this amount with the price 
of spelter at 7M%c. 

At the present time the price of spelter is 7 1/3c. 

To earn about $5 a share a year, to justify anywhere near 
$20 price for the stock, a profit of 4c. a pound on 50,000,- 
000 Ibs. would have to be earned. Either zinc would have 
to sell around llc., or a phenomenal reduction in costs 
would have to come about. It is conceivable that some 
moderate reduction in costs could come about if a more 
favorable treatment contract could be negotiated with the 
electro-zinc refineries of the Anaconda in Montana, or the 
Consolidated Mining & Smelting Co. of Canada, Ltd., at 
Trail, British Columbia. It is not apparent, though, that 
any such contract is under negotiation, or possible of ne- 
gotiation. 

Normal production can unlikely be resumed in strength 
before late 1919 or early 1920. Improvement in the zinc 
market might hurry resumption of mining and milling. 
On the other hand, the price of zinc has already dropped 
from 8c. in June to around 7 1/3c. and continued heaviness 
and lower prices for zinc might longer delay operations. 
The present and recent show of activity at the properties 
helps the marketing of the stock even though there is as 
yet no actual resumption of production. There must be 
a considerable profit to the Borg group in marketing theif 
stock at present prices, if they can sell enough. Whether 
the stock is worth $9 or more investment value to the 
public on zinc prices under 7%c. or under 8c. is not quite 
proven, to say the least. 
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Talking With Loan Agents 
By C. M. Harger 


In my trips appraising farms I meet many agents in the 
small towns and big ones, too. They are a live bunch of 
business men and have a good idea of just what they are 
trying to do. I was glad to see that they generally are 
inclined to be conservative on loans. They do not like 
to say that land is too high, but they stand firm on the 
proposition that loans should be ‘made on a conservative 
basis so that no matter what comes the investor will be 
safe. 

I found another thing, too, and that is that the agents 
take a great pride in their records of making good on 
every loan. Some of them have not lost a dollar or had 
a foreclosure for twenty or thirty years—and that is going 
some. Had an interesting talk with one agent who rep- 
resents a lot of Vermont investors, savings banks and in- 
dividuals. “Do you know,” he said, “that when I started 
loaning on farms out West and went back East to sell the 
loans they looked at me as if I were a blue sky salesman. 
They wanted to know even the color of the hair of the 
borrowers, evidently thinking that it made some 
difference. 

“They told me of their losses in the nineties and could 
not believe that progress had been made since. I had a 
lot of photographs of farms and towns and when they 
saw that out in Iowa there were better buildings and 
improvements than in Vermont they wilted. I have loaned 
a million dollars for my clients and not one has lost a 
dollar. We have foreclosed a few farms but always paid 
the loan in full. They seldom ask for their money; it is 
loaned over and over and many a client’s account has 
doubled and tripled from the interest account.” 

Some of the agents are worried over the Federal land 
bank and think they will be driven out of business, but 
most of them do not think that way. They say the aver- 
age farmer dislikes red tape and the long procedure that 
it takes to get a loan makes this class prefer to do business 
with the regular channels. 


In the part of the country where I travel, the rate is as 
low for the straight loan as for the land bank loan. The 
advantage of the latter is the long term of payment and 
the amortization priviledge. Of course, a lot of folks in 
this world like to see the end of debt and they take to a 
plan that promises that. 

Perhaps it would be a good idea for the loan agencies to 
make more of a specialty of this feature and encourage 
borrowers to take it. There is nothing so sweet as own- 
ing your own property free of debt, but there seems to be 
little disposition to hurry toward it. I met lots of farmers 
who have been making money but who are renewing their 
loans. 


They want automobiles and tractors and better houses 
and are letting the loan stand. Of course, it all helps the 
investor and he has a better loan the more the land is 
improved. Loan agents told me that there is little paying 
off of debts, but that the land is increasing in value every 
week. Perhaps the farmers prefer to live while they live 
and, believe me, they are getting a lot out of life these days. 


The loan agents are holding tight to the reins and I 
could see no indication that the speed fiend is getting 
them. It does one good to see how steady a head they 
are keeping and how they are trying to live up the re- 
sponsibility that is on them. With such loaning agencies, 
the investors are in no danger of having any trouble. And 
that is the kind we want—for the chances are that the 
Steady heads are going to be needed during the next few 
years, 


33 





6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgage Notes in amounts 
and maturities to suit. 

WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 


of Oklahoma City, Okla. 
F. H. ERTEL, Manager,727 Monadnock Block, Chicago 





U. S. STEEL. 

(Continued from page 4) 
for the first six months of 1919 totaled approximately $6,- 
000,000 it did not represent the actual cash, available from 
earnings as an addition to working capital. On the con- 
trary there was in effect a deficit after making dividend 
and tax payments, due to the fact; (a) that the dividends 
deducted in the income accounts were not all that had to 
be paid, there being an accrual of $11,436,806 carried over 
from 1918, (see accompanying statement) and (b) that the 
taxes deducted were not those actually paid, the ones paid 
being those accrued from 1918, which were much larger 
than those deducted for 1919. While no accurate estimate 
of the 1918 taxes can be made, it is probably liberal to 
place them at an average of $50,000,000 quarterly or $150,- 
000,000 for the nine months to September 30, on which 
basis there would be a difference between the taxes de- 
ducted from earnings in the period, and those paid, of be- 
tween $150,000,000 and $175,000,000. It is obvious that such 
an extra charge against this year’s earnings would mean 
that cash carried over from 1918 had to be drawn against 
heavily. 

Of course all the foregoing deductions, as to figures, 
are the merest guesswork. Nevertheless, there is no 
escaping the conclusion that the Steel Corporation’s work- 
ing capital has been pulled down very substantially since 
the first of the year. In view of the fact that earnings 
are running at a much lower rate than in 1918, 1917, or 
1916 and further in consideration of the figures given in 
previous articles, to show why the chances are against 
any sustained increase in earnings for some time to come; 
it is difficult to see how the Steel Corporation is going to 
be able to build up any large surplus of working capital 
in the near future. Unless, and until there is such a sur- 
plus the Corporation is not likely to find itself in a posi- 
tion to increase dividends. The directors are less likely 
to include toward an increase. 

A word about the book value of Steel common. Book 
values are always more or less academic subjects to dis- 
cuss. However, a great deal has been said about the 
high book value of Steel, over $200 a share, and it may be 
just as well to point out that book values have very little 
to do with the price of any stock, a common stock 
particularly, when the margin of earnings over the divi- 
dends is diminishing. When book values count most is 
when the price of a stock is low because of the liquida- 
tion which: comes into it during a time when earnings 
are declining and dividends are cut to the bone. At a cer- 
tan stage in a decline due to such causes, the stock gets 
down to an investment basis, and investors buy it. Logi- 
cally, they then give due consideration to the book value, 
knowing that all the assets of the company will come into 
play at their full worth from the standpoint of earnings, 
when business booms again. 

Mr. Beech’s next article will discuss earnings and their 
relation to the market movement in steel. 
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$10,000,000 


The Firestone Tire & Rubber Co. 


Seven Per Cent Cumulative Preferred Stock 
Par Value $100 
Dividends payable quarterly on the fifteenth of February, May, August and November, Callable as a whole or 


in part at the option of the Company on any dividend date on sixty days’ notice at 110 
and accrued dividends. 





Stock exempt from the General Property Tax under the existing laws of the State of Ohio, 
and dividends exempt from the present normal Federal Income Tax. 





CAPITALIZATION 
Upon completion of present financing 
: Authorized Outstanding 


Common Stock .............. sete eeeeeceseeeees $25,000,000 $3,500,000 
7% Preferred Stock (this issue)................ 40,000,000 10,000,000 
6% Preferred Stock............ccccceccccccccees 10,000,000 10,000,000 


The following points are taken from a letter from H. S. Firestone, President. Complete 
letter on request. 


One of the world’s largest manufacturers of solid and pneumatic rubber tires and 
other rubber products, tire rims, and steel bases for solid tires. 


Proceeds will be used for new equipment to increase output of cord and other 
tires, to construct new mechanical building and new steel rim plant, and provide 
additional working capital. 


Company will maintain at all times net quick assets equivalent to 125% and total 
net tangible assets equivalent to 200% of aggregate par value of both Preferred 
Stocks then outstanding. 


Total net tangible assets over $48,000,000 upon completion of present financing 
and after deducting the outstanding 6% Preferred Stock. 


Average annual net earnings during last 814 years was $3,148,805, after dividends 
on 6% Preferred Stock, or over 444 times dividend requirements on the 7% Pre- 
ferred Stock. Annual average of net earnings for 314 years ended October 31, 
1918, was $4,652,592, or over 614 times the dividend requirements on this. issue. 


Beginning in 1921 not less than 10% of the net income after providing for dividends 
on and sinking fund for the 6% Preferred, and dividends on the 7% Preferred shall 
be used for the redemption of the 7% Preferrd Stock at 110, if not obtainable in 
the open market at a lower price. If called for redemption, or in case of com- 
pany’s dissolution, liquidation, merger or consolidation, this stock is entitled to 
110 and accrued dividends after providing for the 6% Preferred Stock at same 
price. ° 


An attractive issue, recommended as a conservative investment 


We offer this stock for subscription, subject to allotment, if, as and when issued 
and received by us and subject to approval of Counsel at 


100 and accrued dividend 


Temporary certificates will be ready on or before October 1. 





Complete circular on request 


The National City Company 
Main Office: National City Bank Building 
Uptown Office: Fifth Ave. and 43d St. 
Correspondent Offices in more than 50 Cities in the United States and Canada. 


The National City Company through its experts has made a careful analysis of the official statements, earnings and values of the prop- 
erties of this Company, and while it does not guarantee them, it believes the statements in this advertisement to 
be correct and has itself acted upon such information. 


—— 
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POOLS—HOW THEY OPERATE. 
(Continued from page 30) 
none of its effectiveness in the telling. Brokerage houses 
are “tipped off” that such and such a stock is going to be 
put up or down, for pools do not always put stocks up 
when they start to operate. They give the stock an ap- 
pearance of weakness by selling more than they buy 
but they see to it that what goes out of one hand is 
taken in by another. This is for the purpose of either 
accumulating more stock or inviting short selling. Bears 
are very useful to pools oftentimes as it provides a lever 
to jack the market up and then transfer bear losses to 
the profits of the pool at higher prices. When it is sought 
to send a stock up for a long upward movement, the 
pool usually has five or six Stock Exchange houses to 
execute the orders. One man does the “buying” through 
subordinates and the Stock Exchange houses selected for 
the most part are ignorant of the source of the buying. 
The pool manager is usually in friendly touch with rep- 
resentatives of Wall Street news agencies and at the 
beginning of the movement he lets it become known 
through such agents of publicity that certain information 


with respect to the corporation whose stock is pooled 


is favorable. 

The news is first usually of a very modest tenor—the 
market interest must be worked up gradually. “Tips” 
are given and the buying orders of the pool are put into 
the market. The news about the move spreads to pro- 
fessional market “tipsters” and wire houses are often util- 
ized to help the move along. The pool’s representative 
ineach house gets orders to buy and the pool supplies the 
stock. As the public and professionals begin to become 
interested some stock is let go and then another news 
story about the developments is given out. It is this 
time of a little stronger tenor. A hint of bigger earnings 
is given. Some “insiders” are reported to be buying. 
Then the stock is moved up another notch and. the “buy- 
ing” orders are increased. The pool buys its own stock 
and sells it also, the extent of the selling all depending on 
the outside appetite for the stock. If a short interest has 
accumulated and it is intended to give this a squeeze, the 
market news is made a little more favorable—a dividend 
increase hint is given out. Up goes the stock, the wires 
become hotter and outsiders are urged to buy more and 
not sell any stock bought because the stock which may 
now be up 10 or 20 points from the point where it started, 
is surely going up 30 and 40 points more. 

Much greater market finesse is now required lest the 
pool be deluged with stock of the skeptical ones who are 
following the movement. It is therefore incumbent on 
the pool managers to fix a date for the big event to come 
off which is to make the stock boom and everybody rich. 
The Board of Directors of the company are to meet on 
acertain date two or three weeks off and at that meeting 
the plans will be unfolded for not only a dividend increase 
but an announcement of the right to subscribe to new 
stock at such a low price as to make it equivalent to a 
special dividend, or “melon.” The tips grow hotter, the 
wire advices become more frequent and the news agency is 
worked for another and more extravagant write up. If 
the public and professionals have responded to all this 
by constantly increasing orders to buy and the movement 
becomes strong enough to move along of its own mo- 
mentum, no more “buying” orders are put in by the pool 
but the stock is handed out as fast as the outsiders and 
Professionals and amateur speculators will take it. Soon 
the pool is rid of all its stock and then the market is 
dropped and left to itself. 

This method has been followed this year on countless 
occasions. The Baldwin shares, Crucible Steel stock, In- 
ternational Mercantile Marine, U. S. Steel, Bethlehem 
Steel, U. S. Rubber, United Cigar Stores, American Car 
& Foundry, American Woolen, Mexican Petroleum, 
United Retail Stores and many other less prominent stocks 
have been the subject of just such professional pool oper- 
ations, and all of them have had a following. 

In cases like the U. S. Rubber Co., and United Cigar 
Stores Co, American Woolen and American Car & Foun- 
dry shares, important developments, such as the issuance 
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of new stock or enlargement of the capitalization or 
dividend increases have actually followed the professional 
movements in their stocks, but in the case of Baldwin 
Locomotive, Crucible Steel and Bethlehem Steel, there 
has been nothing as yet to warrant the extravagant pool 
operations in these stocks. In fact, immediately after the 
pool in Bethlehem Steel had succeeded in getting its 
favorite up to 110 a few months ago, the directors cut off 
the extra dividend instead of increasing it and the stock 
fell nearly 30 points. I do not positively assert it to be 
a fact but I strongly suspect that the pool, before it 
started, really knew the extra dividend was to be cut off 
and that the earnings were very much smaller than they 
had been. This was a case of putting a stock up to get 
the outside speculators to buy it. 

The case of American Sumatra Tobacco is another 
illustration of this sort of manipulation to get rid of 
stock. A little over two years ago Sumatra was kicking 
around the Curb with scarcely a friend. The war cut 
off the European supply of Sumatra tobacco and as Ameri- 
can Sumatra had a good substitute it had the domestic 
market to itself. Profits grew with great rapidity and the 
stock was listed on the Stock Exchange and made the 
medium of a widespread speculation. A dividend was de- 
clared in August, 1917, of one per cent., increased to 1% 
per cent. in November, 1917, and to 1% per cent. quarterly 
in February, 1918, then to 2 per cent. quarterly in May 
of that year, and 2% per cent. in August, 1918. A more 
furious turn to the speculation was given’in December, 
last, when 15 per cent. in stock was declared. The earn- 
ings were practically all paid out in dividends and the 
company suddenly had to sell several millions in bonds to 
realize cash to market its crop. These bonds were made 
exchangeable into stock and they were all converted with 
the result that the market was deluged with new stock and 
the market collapsed from $120 in June to 73 in August and 
many speculators who hadn’t been able to analyze the 
peculiar finance that had been followed and bought what 
they thought was a sure 10 per cent. stock, suffered 
severe losses. The pool is now trying to repeat the opera- 
tion and is saying the dividend is not to be reduced but the 
last earnings statement shows it hasn’t been earned and the 
last chapter in this speculation will probably be an an- 
nouncement of a dividend cut. 

Stock market pools have in them none of the elements 
of philanthrophy. They are out to make profits and good 
profits, too. They want big gains because they have to 
take risks like other speculators. Sometimes a group of 
big professionals will frown on the pool operations, or 
bankers who disagree with the pool, will not countenance it 
with their favor. Then the pool stock is open to attack 
and if its resources are not ample, a concrete bear 
drive will oftentimes defeat the whole purpose of the pool 
plans and it will take losses instead of profits. Wall Street 
history is full of just such incidents as this. One can 
usually tell what stocks are under pool manipulation by 
observing a centralized interest in it, fancy write-ups about 
them or wild swings in them. When a stock rushes up 
fifteen and twenty points at one market session, it can 
usually. be put down as a subject of pool manipulation, 
especially if “tips” to buy the stock have been spread 
about the market. Pool stocks oftentimes give up good 
profits to the outsider but he must be wary, as the risks 
are big and the pool doesn’t give anything away gratis. 





Boston Sand & Grav. 6’s & stk. 
Contoocook Mills com. & pfd. 

Guanajuato Power & Elec. 6’s 
Fairbanks Co., Ist pfd. 

Sen Sen Chiclet 6’s 


H. C. SPILLER & CO., Inc. 


27 State Street, BOSTON 63-65 Wall Street, NEW YORK 








Empire Gas & Fuel 8% Pfd. 
Empire Gas & Fuel 6s, 1924 
R. A. SOICH & CO. 


5289-92- RECTOR 10 WALL ST., N. Y. 











When writing advertisers, tell them you are a subscriber to The Financial World 
















36 



































OF THE | 
CITY OF NEW YORK | 


CONDENSED STATEMENT OF THE CONDITION 
AT THE CLCSE OF BUSINESS JUNE 30th, 1919 


























RESOURCES LIABILITIES 
Loans and Discounts. . .$90,985,390.31 Capital ............. $7,000,000.00 
United States Certificates Suplus and Undivided 
of Indebtedness... . . 19,732,000.00 ae 6,951,752.18 
United States Bonds... 9,194,000.00 Unearned Discount. ... . 730,516.62 
Other Stocks and Bonds 6,290,749.25 Reserve for Taxes and 
Customers’ Liability Ac- errr 670,893.45 
..count of Acceptances 1,951,725.41 Circulation .......... 2,913,460.00 
CASH AND EXCHANGES 32,593,050.85 “— — se 
eserve Bank secure 
$160,746,915.82 by United States Obli- 
SR 16,247,000.00 
Acceptances _ executed 
for Customers. ..... 2,190,079.57 
DEPOSITS .:........ 124,043,214.00 
$160,746,915.82 


Main Office, 149 Broadway, corner Liberty St. 


Branches: Battery to Bronx 





Canal and Thompson Sts. 
Bowery and Grand St. 
Ninth Ave. and 14th St. 
Broadway and 18th St. 
5th Ave. and 33d St. 

57th St. and 3d Ave. 


Broadway and 61st St. 
86th St. and Lexington Ave. 
Broadway and 105th St. 
Lenox Ave. and 116th St. 
125th St. at Lenox Ave. 
Broadway and 144th St. 





One Hundred Years of Commercial Banking 


We Invite Your Account 
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In The Land of fairy Finance 


Gray’s Road to Wealth—Sachs’ Investments—Bidwell’s 
Tire Purchasing Co.—Reasoning Without Reason 


Gray Dreams. 

A person may not have journeyed in this life much 
beyond the end of his local street car line. Still, that 
fact does not eliminate him from consideration as a 
“fellow traveler” by the dual promotion combination, 
Frank S. Gray and H. B. Lancaster, for it is with such an 
endearing salutation they address all those whose names 
come within their ken. Gray, especially, dreams on im- 
agining on paper the oodles of dollars fellow travelers 
who will only journey with him on the road to wealth 
which he has sketched out for himself, will make on an 
investment of a few dollars. Perchance, should expecta- 
tions alone not suffice to carry out the necessary convic- 
tion, Gray is not lacking in resourceful argument. Along 
this line he cites vaguely two cases of eastern brokers who 
made application for large blocks of stock in his company. 
Such wise men would not go so far as that were they 
not assured of the profits from the transaction. If they 
can see a hundred dollar profit for every dollar of capital, 
the same luck would befall the fellow travelers for whom 
Gray and his partner have preserved this radiant oppor- 
tunity. Such consideration might be accepted as a proof 
that the world has not grown so hard and calloused that 
there can not be found here and there an oasis where the 
weary and heavy laden can rest and quench their thirsty 
ambition at the refreshing spring of wealth. 

* * * 
Passing of Okmulgee. 

An offer is submitted to the stockholders of the Okmul- 
gee Producing & Refining Co. to exchange their shares for 
the stock of the Petroleum Corporation of America on the 
basis of their respective par value, five dollars a share. 
This latter corporation has been organized by a number 
of New York financiers to acquire through purchase and 
exchange of stocks several minor oil companies and 
through a merger of interests organize a large operating 
and development company. It is a Delaware corporation 
aid has a capital of $60,000,000. It strikes us that this 
arrangement is of advantage to the Okmulgee Producing & 
Refining Co. whose expectations were raised to a high 
pitch by the rosy pictures which were drawn of its future 
by the company’s former fiscal agents, A. B. Benesch 
& Co., but never were realized. Probably through this 
arrangement a new day may dawn for them and they will 
be lifted out of their present darkness. Okmulgee, once 
very active on the Curb market, is now rarely found 
quoted. 

* * * 
Argumentative Sachs. 


Were is not for the fact that his ruling desire is to 
create a favorable background for a stock selling proposi- 
tion which is to follow, the sixteen page folder of Claude 
Sachs, of Denver, Colo., might be taken for a lecture on 
the legitimacy of speculation. In it Sachs tells what he 
thinks of the subject and with carefully framed arguments 
discourses on “Why I Encourage Speculative Invest- 
ments.” Speculative Investments is rather a paradox for 
an investment cannot be a speculation and vice versa a 
speculation is hardly construed to be an investment until 
it develops into one. But it is necessary for the Denverite 
to employ specious reasoning and plausible sophistries to 
noint the way for subscriptions to his new oil exploita- 
tion, for which this folder chants a prelude. On the 
folder’s cover appears this maxim, “Show me the man who 
has saved a fortune and I will show you a hundred who 
have won it from investments.” As for ourselves we 
should like to see the individual who ever made his for- 
‘tne with the assistance of the argumentative Sachs. He 


s been offering cheap and unattractive securities all his 
life. 


Meandering Among the Quicksands. 

Glancing through the financial section of a New York 
newspaper which does not censor its advertising, the 
impression which is created is one that there is no excuse 
for any person dying poor where there are so many cer- 
tain and royal roads to wealth. Join this operation for 
big profits, squeals one of the fakers, “gushers around 
this well,” barks another, while the third exclaims that 
“quick profits are certain” if the investors put their money 
into his oil project. We turn over to another page and 
Opportunity is found in plenty there also, promising rare 
chances for very big profits almost as quickly as it takes 
a Child’s restaurant cook to make flapjacks. Across one 
full page there flashes this declaration, “Will you let $15 
stand between you and a good chance to make hundreds?” 
Prithee, no, if there was any probability of such an event 
coming true, but here it is just said for effect. Were a 
complete record kept of the outcome of numerous prop- 
ositions of this class which are advertised in this news- 
paper, every one of which used as strong if not stronger 
language concerning the certainty of producing wealth, 
they would tell a different story and it would be a brief 
one, the tale of thousands of poorer but wiser men, wha 
have discovered that they were meandering among the 
quicksands and were not on the certain road to riches. 

* * aK 
Aping Bidwell. 

Making money and saving it at the same time is a com- 
bination which has been worked out by the Tire Pur- 
chasing Co., Inc., of Buffalo, N. Y. This concern has set 
out to correct the erroneous impression that no one can 
eat his cake and have it, too, and a waiting world will 
eagerly watch the outcome. The Tire concern is selling 
its stock from which will emerge a golden stream of divi- 
dends. Here is the source of revenue. Where the saving 
feature enters is in the arrangement the company makes 
with its stockholders to allow them a special discount of 


40 per cent. on all tires purchased throught it. Thus they | 


will receive the highest quality in goods at the lowest 
price, in addition to large profits which the company ex- 
pects will remain after all this liberality. Bidwell, of Buff- 
alo, for some years operated a scheme much on this order 
and before his proposition collapsed he had gathered into 
his camp thousands of investors all over the country. 
Successful businesses are not run in this way nor will a 
prospectus turn the trick in the way the promoters of this 
enterprise promise. 
a a 
Seductive Reasoning. 

It is the little catch words which do the most harm to 
the funds of investors who do not exercise care in trying 
to interpret what they read in financial advertising or 
financial literature. An example of picturing a rosy invest- 
ment on borrowed finery is found in a two-page spread 
advertisement of the Star Tex Co., which is being pro- 
moted by. the Curtis Packer Co., of New York, and behind 
which Bergman is reputed to stand. This advertisement 
appears in the concern’s own house organ, the “Broad 
Street News.” In one part of the advertisement appears 
the following: “Success one-half as great as that obtained 
by neighboring wells would mean an earning power that 
would justify a market price of from $40 to $60 a share 
before January 1.” This is the speculative possibility to 
play for, they say. There is not an oil company which 
does not expect some day to rival the successful Standard 
Oils—yet how many ever succeed in this ambition. Where 
definite statements of actual possibilities are mostly 
wanted, this concern side-tracks them and by citing other 
cases attempts to make it appear as if they apply to their 
own company. Only on inexperienced investors can such 
seductive reasoning exert an influence. 
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FOREIGN TRADE NOTES. 


The Shipping Board at Washington 
is planning largely increased ship- 
ments of coal to Europe this winter. 
Great Britain and Germany are un- 
equal to the demands. Italy and 
Southern Europe will be short 45,- 


000,000 tons this winter unless the 
United States makes up the difference. 


The iron foundrymen of Great 
Britain have voted to strike because 
of a rejection of their demand for an 
increase of 15 shillings a week. The 
industry has orders sufficient to keep 
it going at capacity if the labor 
troubles could be adjusted. 


The French Government has ap- 
pointed a special mission to visit the 
United States to study the exchange 
situation and take measures to reduce 
the losses that are being suffered by 
the depreciation in exchange. 


Premier Delacroix, of Belgium, has 
announced that J. P. Morgan & Co. 
and the Guaranty Trust Co. have 
been appointed the financial agents 
of the Belgian Treasury in the United 
States. The appointment of these 
agents, it is said, brings the flotation 
of a $50,000,000 Belgian loan much 
nearer consummation. 


“Lloyd’s List” of London says 
America, Japan and France must now 
be counted as keen competitors of 
Great Britain in shipbuilding. The 
British industry is menaced, the ship- 
ping organ declares. 


FINANCIAL NOTES. 


The Chicago & Western Indiana 
Railroad Co. gives notice that inter- 
est on its one year collateral gold 
notes due September 1, 1919, will be 
paid and those who have deposited 
their notes for extension for another 
year will receive checks for the in- 
terest. More than 75 per cent. of the 
noteholders have agreed to the ex- 
tension. 


Representatives of the twelve rail- 
roads which own and control the 
Kansas City Terminal Railway Com- 
pany met in New York last week and 
agreed to raise $600,000 immediately 
for the financing of construction on 
the uncompleted terminal project in 
Kansas City, Mo. In local railroad 
circles this was interpreted to mean 
that the disagreements which have 
arisen between the small and the large 
railroads which use the terminal 
properties, over the question of pro- 
viding additional capital for the com- 
pletion of the terminal, may soon be 
straightened out. 


The Southwestern Power & Light 
Co. reports a gross earnings for July 
of $477,638, against $429,966 in July, 
1918, and net earnings of $160,838, 
against $147,123 a year ago. Net earn- 
ings for seven months of 1919 were 
$2,127 203, a gain of $54,961. 


Ohio Copper reports for 1918 a de- 
ficit of $250,794, and a profit and loss 
deficit of $112,925, against a surplus 
of $137,870 in the previous year. 


The S. S. Kresge Co. reports sales 
of. $3,405,408 for August, an increase 
of 10.97 per cent. and for the year to 
date 124,808,752, a gain of 15.18 
per cent. 

The payment of the third install- 
ment of income taxes totaled for the 
entire country about $900,000,000. 

A despatch from Pittsburgh states 
that Chas. M. Schwab has cornered 
90 per cent. of the world’s vanadium 
supply by taking over the mills at 
Bridgeville, Pa., and the Peruvian 
mines of the American Vanadium Co. 
He paid $4,000,000 in cash for his 
purchase. 
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NSTRUCTI 
FINANCIAL 


FOREWORD. 


Intelligent and successful investing is based upon a thorough know]l- 
edge of security values. 


_Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


The purpose of this Bureau is to help our subscribers to the reading 
of current literature issued by reputable investment houses, by calling 
their attention each week to such material as we believe will be of in- 
terest and benefit to them. 


P Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept., The Financial World, 29 
Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 

It is important to mention date of issue in which the literature you desire 
is listed, to insure receiving it. 


Look Over This List Carefully 


BUREAU OF CONSTRUCTIVE LITERATURE 
ON BONDS 

City of Yonkers 5 Per Cent Registered Bonds.—A de- 
scriptive circular. 

City of Akron Bonds.—Yielding 4.75 per cent. A de- 
scriptive circular. 

September List of Municipal Bonds.—Yielding from 
4.60 to 5.60 per cent. A special circular. 

Robbins and Meyer Co., Springfield, Ohio.—A descrip- 
tive circular of its 6 per cent. gold notes. 

British Government 4 Per Cent. Victory Bonds.—A 
descriptive circular. 

Standard Gas and Electric Company’s Collateral Trust 
Notes.—Yielding 7.25 per cent. A descriptive cir- 
cular, 

ON STOCKS. 

California Packing Corporation Preferred Stock—A de- 
scriptive circular detailing growth and earnings of 
this company. 

Preferred Stocks.—A booklet giving an excellent list of 
stocks, of a steady earning power and security 
yielding 6% to 7 per cent. 

Carbo-Hydrogen Preferred Stock.—Yielding 834 per 
cent. A descriptive circular. 

Standard Oil Stocks—A revised list. 

Firestone Tire & Rubber Company.—7 per cent. cumu- 
lative stock. A descriptive circular. 


MISCELLANEOUS. 
Standard Oil Opportunties.—A special circular. 
Bonds, Questions Answered and Terms Defined.—A 


26-page booklet discussing such questions as in- 
vestors usually ask. 

Security Record—A record showing at a glance your 
investment holdings. 

French Government Bonds.—A circular describing 
these issues. 

The Silver Situation—A circular showing an increase 
in production and an increase in market value. 
Mining Companies and Table of Statistics—A booklet. 
Railroad Stocks.—A booklet explaining why they are 

a good investment. 
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n. ¥. STOCK EXCHANGE PRICES. 


Stock market interest having con- 
structive plans in view, were able to 
keep the market from any serious re- 
action last week and the general air of 
cheerfulness, which has_ been Wall 
Street's attitude for some time, was 
not lessened last week by the threats 
of a general tie-up in the steel indus- 
try. There is a considerable short in- 
terest which should help to maintain 
Friday’s prices: 


prices. 

High. Low. Close. 
Alaska Gold M...........- 3 2% 2% 
Alaska Juneau .......... rfid 2 2 
Allis Chalmer ...........- 46 44 45 
Amer Agri Ch....-.....-. 98 97% 97% 
Amer Beet Sugar......... 88% 86% 86% 
Amer COM oc sccsccovccees 5954 56% 565% 
smer Car & F.......0e00. 133 131% 131% 
Amer Cotton Qil......... 58 57 58 
amer H @ Lnessererscces oi 33 33 
Amer H & L pfd......... 12314 122% 123% 
Bmer TOO ccsccecesccceses 45 45 45 
Amer Int Corp:.:.::...-... 99 97 97 
Amer TAMSOO . ...cccccee 79% 75 78 
Amer Locomotive ........ 108% 105% 105% 
eg “ieee 558_ «5556 
Amer Ship C.::.......0.. 37 36%, 36% 
Amer Smelting ........... 76% 75 76 
Amer Steel Fdry......... 355g 39 39 
Bees? GEE 666 cccticccene 130% 129 129 
Amer SUMGGTA 2.2.20 000 913% 89% 89% 
tamer Tel & Tel.......... 99% 975% 98% 
Amer Tobacco .........6. 275 268% 272% 
Amer Woolen ...........- 115% 114 1 
REROMEE, 4.066 04:0-s0005000 67 66 66 
Be FO Wi iiiccsssccswcnsa 158% 155 155 
Baldwin Locomotive...... 132% 1285 128% 
“Sy rarer: 40 40 40 
en BIR icc nces 400s 99_. 95 96% 
Butte Copper & Zinc...... 11% 10% 11% 
Bette B BEG iiccccscocsss 25% 25 
Cal PAGER ccccccicccccics % . 681% 
Cal Petrol ..... er 50% 48% 48 
SS ar 150% 1 1 
Cerro de Paseo.........0 54 52% 52% 
Cet B is 66466 6:0000:400% 56 55% 55% 
i MS Be Piecescccicae 42% 41 41 
Chile & NWORE. ccccccccccs 92 91% 91% 
“A Se ) eer 25 24%, 24% 
CNe CORRE cscs ccccncs. 23% 23 23% 
Chino Con Copper........ 4144 41 1 
Col Fuel & Iron.......... 45 48% 45 
Gal Gat Bee iccccacsvcses 61% 61% 61% 
Corn Prameets. oo...0006 87 853g 86 
CRUE TE 6666 csweans 185% 181 181 
Cuban Cane Sugar........ 34 3214 32% 
Den & R Grande pfd...... 16% 16% 164% 
Domes BIBS. oiccccscese. 18% 18% 13% 
aM :; cciieadbeesadeswaniha 15% 15144 155 
Gaston Williams ......... | 28% 2g 
Gee CIGRP occcesccecrcess 81% 80 81% 
SS rrr 23954 237 237 
CHO Mp siewndceccase 79 78 78% 
2S ar 42%, 42 42 
Green C Copper.........- 42%, 42) 421% 
DG: RETIN dh dadis acces eens 26 26 26 
ee ee 58% 58% 58% 
BROT CE obo ktncs ccrecans 6 6 6 
Int Mer Mar.............. 59% 56% 57% 
Ie Mer. BP BEGs 604.60 sc0- 119% 116% 117% 
Int Nickel ............... 25% 25% 25% 
PRORNOCHEE 5.6 ci iccccsecsvn a 5, Bb 851% 
NE casa csarccavcuc 4 97% 5854 58% 
Lackawanna Steel ........ 85 82 82 
arr 484% 48 48 
Lee Rubber Tire.......... 29% 2914 29% 
Louisville & Nashville..... 109% 109% 109% 
ce, OE errs 46% 46 46 
ee are 211%, 206% 206% 
Mifivale BteGl 6céccc ccccc. 50% 4954 49% 
MSP&SSM........... BR 84% 84% 
aa t eae 12% 12% 12% 
MO POOUMO sc cctasecacsces 27% 27 
Montana Power ........... 62% 62% 62% 
de rr ee 37%, 36% 36% 
Nat Enam & Sm.......... 76% 76% 76% 
Lg Ee ee Tae 8414 79% 82 
Nev Con Copper........... 17% 17% 173 
ef Ue 125 122% 122%, 
fe ear 72% 71% 71% 
ee Se ee 31% 31 31 
Norfolk & Western....... 99 N8% IMR% 
Northern Pacific ......... 86%, 86 8614 
Nova Scotia Steel......... 76% 75% 76 
0: CHIE Gok ccc sevens 52% 51% 51% 
Pac Gas & Blec.......... 674% 674% 67% 
Pan-Amer Pet .......000- 117% 116 116% 
pi 2 See eae Ae $314 42 43 
i Rear 89144 37% 39% 
oo Le 3 eeeaaees 
Pere Marquette .......... 17% 17% 17% 
te Ee 3414 3414 341% 
Plerce ATTOW .......e.00% 62% 61% 614% 
Ne TD ttiisrecesesanns 21% 21% 21% 
PMA CORE coisa cscd Pissien 63% 63 63 
WA CF OOMR ws. cscdae 23%, 22 23 
Pressed Steel Car......... 94% 93 93 
ee AL OR GR. occ coeees 2% 2% 2% 
Ry Steel Spec............ 99% 97% 97% 
Ray Con Copper.......... 23% 22% 22% 
EE gt cian aera 79 8% 78% 
Rep Iron & Steel......... 9% 89 89% 
Savage Arms ............ 78 77 7 
mn MOP oo... 2222.55 19% 17% 18% 


a 


ee 25 eae er 18 18 18 
is OO W MGs. cvccuss 26% 25% 26 
COE BD Giccesdéesscss 13%, 138% 13% 
Sinclair Oil women ho “_ 57% 
loss Sh 8 & I... ...20v.0% 

Southern Pacific ......... 100% 54 99% 
ee te. ee eee 24144 24%, 24% 
=" eee 60 60 60 
Stewart War .isiii..sves. 120% 118% 119 
Strom CAPD 22. evvvvorese 72 71% 72 
Studebaker ............... 116% 113% 113% 
Stuts Motor 2... .sseeers 109 «#1 108 
Tenn ry a 00s "s "o'o“0%e "e "ee Lt by = 
Texas & Pacific. .......2...% 4, g 

Texas CoO .isssersivessers 265% 26314 263% 
Trans Con Oil.....:. 2.2%’ 561%, 55% 55% 
Tran & W Steel........... 58 57 57 
Union Pacific <.....3666. 122%, 121 121 
Uni Alloy Steel........... 50 50 50 
United Retail S.......... 10834 104% 106% 
TD TG oa s.c 5 cc ertccs 113% 112% 112% 
if See eer 10354 101% 101% 
Utah Copper ...0.se% rere 82% 81 82 
ly ree 0 97 9% 
Wee MOET sccccsacidccss 12 12 12 
*West Union Tel.......... 88% 883% 83% 
Westinghouse ............ 4 54 54 
White Motor - .......cccc0-6 601% 60% 
Willys Overland .......... 82%, 31% 31% 
Worthington Pump........ 82 81 81 





*Ex-dividend. 





ENDUSTRIAL STOCKS. 


Morton Lachenbruch & Co,, 42. Broad St., 
N. Y. City. 
Bid. Asked. 

Aetna Explosives pfd.........-. 60 70 
DED TNE 5.6.6 8606-00605 0043 80 90 
Burroughs Adding ............ 290 300 
By-Products Coke ....... eacacbend 117 123 
CP OOEE, THE gc 4.0:0:0:9460 00000000 6 
Curtiss Aeroplane pfd.......... re rm 
Kisenlohr (Otto) & Bro..,.,.... 55 60 

isenlohr (Otto) & Bro pfd..... 96 99 
i rer orem r a acl 
Gillette Safety Razor....,......- 178 182 
DD Bs 6.00 ccckame cdacgaaes = ne 
Be Rosai. s 5:6,6:0 6030008 40 46 
A B Kirschbaum pfd........... 93 96 
Lehigh Valley Coal Sales....... 90 93 
Lima Locomotive ............ 93 100 
Manhattan Electric ............ 48 52 
Magnolia Petroleum .......... 440 450 
Pemm Coal @ COM. «.000.0066s008% 28 30 
Mich Limestone & Chem pfd.... 20 23 
EE: TE 6.66. 66:00 sce 04:8 138 143 
Westinghouse, Church, Kerr.... 60 65 
Wright Martin pfd............. 88 93 
U S Finishing...... oer re ree 77 80 





CINCINNATI QUOTATIONS. 
Westheimer & Co., 324 and 326 Walnut St., 


Cincinnati. Members N. Y. Stock Exchange. 
Bid. Offer. 
Amer Ldry Machine Co........ 75 77% 
Amer Ldry Machine pfd....... 110 114 
Amer Rolling Mill............. 48 4814 
Amer Rolling Mill pfd......... 1 oe 
Amer Seeding Machine......... 77 iS 
Amer Seeding Machine pfd...... 98 99% 
Cincinnati Union Stock Yards...105 109 
Fleischmann Co pfd............ 100 101% 
I TI 60.0.5 c 0586 66aseseones 0 ee 
Globe Soap Ist pfd............. 100 101 
ee” i ee 101 106 
Globe Soap special pfd.......... 110 130 
eee rr 155 ne 
Globe Wernicke pfd............ 102 oa 
oo eee ee ee 142 Pe 
Gruen Sons Watch Co Ist pfd...101 107 
Gruen Sons Watch par pfd...... 125 he 
Paragon Refining Co........... 27% 27% 
Paragon Refining Co pfd........ - ie 
Procter © GAMMIC. <.o6060cccees 690 715 
Procter & Gamble pfd......... 99%, 101 
Rudolph Wurlitzer pfd.......... 101 107 
Oe We Oe Bo oa 666k Kscccven 17 oe 
U S Ptg & Litho Ist pfd....... 109 112 
U § Ptg & Litho 2d pfd......... 32 34 
Cite: & BOD BGT TOh. occ ccccecces 71% 74 
Cincinnati Gas & Electric....... 77% TS8ex 
Cincinnati Gas Tran............ 116 122 
Are ee 18 22 
Lf SS) 4 Ae era de 
EAUEID TEURMEE BIG. 666s ceiecscces oa ‘ 
oe Fe ee SO ae 70%, 72 
CN 6 C it & Trae pfd........ 60% 62 
CRNGMRMINGE WO DID sock ascdterdcscas 45% 46i4ex 


Ex—ex-dividend. 





ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Co., 300 N. Broadway, 
St. Louis, Mo., Members N. Y. Stock 


Exchange. 
Bid. Asked. 
‘Amer Bakery Co pfd........... 90 91 
Amer Bakery Co com.......... 31% 
BERNE BARU. OO 6.6 i 6i6.6.000:36 05606 122144 125 
Central Coal & Coke Co pfd..... vi 


Central Coal & Coke Co com.... 89% 90 


Chicago Ry Equip Co.......... 107 108 
Consolidated Coal Co........... Soft 60 
Hamilton Brown Shoe Co....... 180 18214 
Nat Bank of Commerce......... 134 135 
Nat Candy Co Ist pfd........... 110 111 
Nat Candy Co 2d pfd.......... 101 102 
Nat Candy Co com............. 107 108 
United Rys Co pid. .i..20siiise ae 13 
United Rye Co 00M...:38...2525 3 414 
Wagner Electric Mfg Co........ 161 165 
Western Cartridge Co........... 225 245 
BONDS. 

City of St L 4s, 1928, 1929, 1981. 95 96 
E St L & Sub Co 5s, 1932........ 49 51 
Kansas City Home Tel 5s, 1923.. 88% 90 
St L & Sub Ry gen 5s, 1923..... 51 52 
St L Transit Co 5s, 1924........ 44 46 
United Rys Co 4s, 1934......... 


54 55 
Union El Lt & Pr Co Ast 5s, 1982. 87% 90 





PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 25 Pine St., N. Y. 


City. Members N. Y. Stock Exchange. 
Bid. Asked. 
Amer Lt & Trac com.......... 
Amer Lt & Trac pfd............ 94 
i. 2 | SS 2 ae 14 17 
pe eS errr 78 80 
*Amer Gas & Elec com..,...... 120 124 
*Amer Gas & Elec pfd......... 40 41 
Amer Pr & Light com.......... 60 63 
Amer Pr & Light pfd.......... 70 73 
PS ey Be 8 12 
Amer Pub Util pld....cccccces 25 
Amer Waterworks Elec........ 5 6% 
Am W W & E par pfd.......... 10 13 
Amer W W & E Ist pfd......... 58 61 
Carolina Pr & Lt com.......... 35 40 
Carolina Pr & Lt pfd........... 94 98 
Cities Service com........... . 474 476ex 
Cities Service pfd............. 7 


- 76% T7%yex 
Cities Service Bankers’ Ctfs.... 48% 49%4ex 


Cities Service 7% Ser B 1966...172 174 
Cities Service 7% Ser C 1966....108 109 
Colorado Power cem........... 20 24 
Colorado Power pfd............ 97 101 
Commonwealth Pr Ry & Lt com. 20 23 


Commanwealth Pr Ry & Lt pfd. 48 52 


Elec Bond & Share pfd......... 92 4 
Fed Lt & Trac com............ 9 11 
i. Bee eo. ee 47 50 
Northern Ohio Elec com........ 20 23 
Northern Ohio Electric pfd..... 63 67 
Northern Ont Lt & Pr com..... 11 14 
Northern Ont Lt & Pr pfd...... 56 59 
Northern States Pr com........ 65 67 
Northern States Pr pfd......... 90 91 
Pacific Gas & Elec pfd.......... 88 89 
Republic Ry & Lt Co com....... 12 14 
Republic Ry & Lt Co pfd....... 48 51 
Southern Cal Edison com...... 88 91 
Southern Cal Edison pfd........ 101 104 
*Standard Gas & Elec com...... 33 34 
*Standard Gas & Elec pfd...... 41 42 
Tennesse Ry Lt & Pr com...... 4 6 
Tennessee Ry Lt & Pr pfd....... 12 15 
United Lt & Rys com........... 40 44 
United Lt & Rys Ist pfd........ 69 72 
Western Power com............ 24 25 
Western Power pfd............ 764% Ti% 





*Par value $50. 





PITTSBURGH SECURITIES. 


Moore, Leonard & Lynch, 111 Broadway, N. Y. 
High. —_ Close. 


Po ee ee 95% 
OO 50 49 50 
Amer Window Glass Mach..118 115 oa 
Indep Brewing com....... 4 4% 
Indep Brewing pfd........ 10 
AAA eee 051% 
Mfrs Light & Heat........ 538% 
Nat Fire Proof com....... aS 
Nat Fire Proof. pfd....... 16 me 
eee 53%, 53%, 
oon a rer re 
Seer eee 37% 136 
Pgh Brewing com........ » a nO% 
Pgh Brewing pfd......... 16 
Fee Piske GIG... ......00 133% .. 
i ke 7 Sa ee 144% 14 
Ee re 10 ie 
Carbo BPEL. .ciccccciscs 38% 3% 
Union Nat Gas............ 129% .. 
Westinghouse A B......... 112%... 
a EO eee 37 35 
‘ROOD ADEE <5 4:0:6.0.4.6'4:0.4.60.00 16% 
a bik eaa ad veses cease 21% 





MISCELLANEOUS STOCKS. 


Estabrook & Co., 24 Broad St., N. Y. City. 
Bid. Asked. 


pe, Se 145 150 
AGP Bee CO OF0. ..o.0scccesicaes 87 

i. 2. eres 137 140 
Federal Rubber ist pfd......... 99 101 
Fisk Rubber lst pfd............ 98% 101 
Merrimac Chem (par $50)...... 93 95 
O’Neill & Co, Inc, pfd.......... 98 99% 
Stollwerck Choc pfd............ 102 10314 
VREVOEO OE BEB 6 6.6 6.50:6:06:0.0.00% 104 107 
Waitt & Bond, Inc, pfd.......... 100 103 


S D Warren Prior Preference. . .102 





OF GREAT ASSISTANCE. 


The Financial World has been of 
great assistance to me in giving me 
seneral information and also in its 
articles and comments in general con- 
cerning fundamental conditions. 


H. C. O. Clarke. 





CANDID VIEWS. 

I have been greatly benefited by 
reading THE FINANCIAL WORLD 
and also wish to thank you for your 
candid expressions on investments 
which I have submitted to you. 

R. Branin. 





WOULDN’T BE WITHOUT IT. 

Kindly renew my subscription for 
another year. I am glad to send you 
the five, for this paper has been of 
great value to me in the last year. 
I would not like to do without it. 


J. Opel. 












40 
NEW YORK CURB. 
Friday’s Price 

High. Low. Close. 
Bame® Geek ciccccccsccee 1% 1% 1% 
Allied Packing ......... 52 52 52 
Amer Marconi ......... 6 $8 6% 
Brit Amer Tob coup.... 23 23 23% 
Geee GOR. sccccccccceccs 40 30 40 
Car Light ....... otenene. Pa 3 8 
Gen Asphalt ....... singe ae 87 90 
Hayden Chem ..... eocce SD 4 8 
Hupp Meters .cccccccce 10 10 10 
Indian Packing ....... om 26 26 
Nor Am Paper.......... 4 4 4 
Rockaway Mills ....... 10 9 9 
Submarine Boat ........ 15% 15 15 
Ted Pred GED. .cccccscce 36 35 35 
£5 eer 2 2 2 
We eS vn kcteccseece 2 2 2 
United R Candy......... 21 21 21 
Vandium Steel ......... 41 39 40 
a aaa 30%, 29 30 
BE GEE a cccccceccocee 1% 1 1 
Amal Royalty .......... 1% 1 1% 
DM arc ececdeoseus 85g 8 814 
Boston Wyoming ....... 72 70 72 
Continental Ref ........ 65% 6% sie 
Cosden & CO... .cceceee 12% #412 12 
 "f ene 3 24 3 
Neer 4% +t 45% 
BE Ge cn wecscsesane 7 64 7 
Reese CHO occ cccccce 2 4 
OE arr 21 21 21 
Metropolitan Pet ....... 2 14 21% 
Midwest Ref ........... 172 167 170 
Pennok Oil ..... eeecied 14% 14% 14 
EE Te nn k04006-6060006 44 4 4 
Salt Creek Prod..... -. & 53 54 
Sea Oil & Gas...... 7 7 7 
Shell Transport .. 69 69 69 
Sinclair Cons .... 57% 57 
Sinclair Gulf ... «eee 5TH = 5TH 57 
Boston & Mont..... ecnce 74 74 
Caledonia Mining ...... 44 42 43 
Calumet & Jerome...... % % 4 
CAINE. The cccccecces 15-16 15-16 15- 
Cons Arizona .......... 1 1% 1% 
Cresson Gold ........... 2 2% 2% 
SEE oc ccnavececns 60 59 59 
Marsh Mining ......... 12% 12% #12 
Mason Valley .......... 3% 2% 2 
PE csnacvesedéee 54 53 54 
Motherlode new ........ 5% 5 5% 
DEE Sk scceccoceesce 109 10% 10% 
eee GO ccccccctese 
Tonopah Belmont ...... 3 3 
Tr ME ecxccaeeeee 5% 55 556 
United Eastern ......... 4% 47-16 4% 

BONDS. 

Allied Pack Gs.....c.ee- 90 
— eae 98 981%, 98 
Cana Gov 5%s ’29...... 97 97 97 
BORG © Wisc kc ccecccs 9954 99 99 
££ & 4 eer 85 83 8314 
freee 98 98 
eer 94 93% 93% 


a» 





FOREIGN BOVERNMENT BONDS. 
C. F. Childs & Co., 120 anennnep, Y. City. 


Asked. 
Anglo French 58........+++. See 97 
ear 99 99 


Argentine Int Listed 1909 5s.... 76 78 
Argentine Int Unlisted 1909 5s.. 74 76 


Bordeaux, Lyons & Mars 6s..... 99 99 
CamaGias GS cccicccccescccccece 99 
Canadian 5448 ........ese0e. Ss 99 
Gamediam Tt Ge,.iccccccccceses 94 95 
Canadian 5s ...... OTe TT TT Trey 94 ore 
CINE GEE oc cccccdcccccsccce SE 97 
CRMREINE BS cccccccccccccccoces 954% 95% 
Canadian Int 58.......ecceseres D4 954 
CameGian Ge ..cscccicccce poegew 96% 97 
Chinese Hukuang Rys (1911) 5s. 63 63% 
Chinese Ext 6s....... eeccescce 99 99% 
RE EE ck cackensaeseccneowes 96 98 
Cae Met BP Ge... cccccscccess 91 ts 
Cuban Ext S F 4\%s....... rrr get 

Cuban Ext S F 5s.......cseeeee 91% 931% 
French 514s .......+-. $006660s06 98 iy 
SPE DEE. Bs ceccceecospesaess 101 103 
WUGRER ERE GB. . ccccccvoccccccece 82 83 
French Int 4s........+.. eee 82 83 
Gt Brit & Ireland Sec 54s...... 100 100 
Gt Brit & Ireland Sec Re anes 98 
Gt Brit & Ireland 5%4s.......... 96 97 
Japanese Sterl Ist 414s......... 83 85 
Japanese Sterl 2d 444s.......... 83 85 
Japanese Sterl 1905 4s.......... .. 73 
NOE BE Ge coccccccccceccesce 97144 97% 
EN TIE 4500600 cccseeccens 43 46 






Russian Int 5%s.. ae 
Russian Ext 5448........++++++- 40 43 
Swedish 6s .......... tvetiniens Se See 





U. S. BOND QUOTATIONS. 
C. F. Childs & Co., 120 say, 5 Y. City. 


Asked. 
a seconds ion 100 
TE tencesescaccesceaeesened 106 106 
Panama 28 .....cce- Sesanedeoas 99% 100 
PEED ne ccvccceccssssseces 88 
Conversions 38 .......+++++ re me aes 
DT MED cc cnceonsbacadeenen 100.00 100.02 
BE MEE Di cccctoceccsseans 95.00 95.10 
BO Te GG ck cccccccccesesees 94.70 93.80 
DE SN len bedctécaceceenene . 10 
BE BE GR vciceecsscescwe 95.10 95.20 
BE Te Goce cccccscecces 95.60 95.70 
Liberty 4th 4%4s..........200.- 93.90 94.00 
frre 99.94 99.96 
I EY 6.66. 6a deusndebiacas 99.96 99.98 
Philip, Hawaiian, Port Rican 4s. 90 96 
Dist of Columbia 3.65s.......... 97 99 
LIBERTY BONDS. 
Bid. Asked. Close. 
1st 31%4s, 1932-1947....... 100.00 100.02 100.00 
1st 4s, 1932-1947......... 95.10 05.10 95.10 
24 4s, 1027-1042. .....60. 0 93.80 93.80 
1st 4%s, 1932-1947....... 95.10 95.20 95.10 
3d “ y oor sone 95.70 95.62 
4th 44s, 1933-19388...... 93.90 93.98 93.94 





The Financial Worlq 


STANDARD OIL ISSUES, 
Carl H. Pforzheimer & Co., 25 Broad gt, 


N. Y. City. 
Bid. Asked, 


Anglo-American Oil Co, Ltd.... 21% 224% 
Atlantic Refining Co............ 1370 1390 


Atlantic Ref Co pfd, new issue. .107 109 
Atlantic Ref Co rights new issue 26 82 


Borne-Scrymser Co. ........... 470 490 
Buckeye Pipe Line............. 99 101 
Chesebrough Mfg Co cons...... 310 825 
Continental Oil Co............ 580 600 
Crescent Pipe Line Co.......... 36 38 
Cumberland Pipe Line Co...... 170 180 
Eureka Pipe Line Co.......... 164 168 


Galena-Signal Oil Co pfd new. ..105 108 
Galena-Signal Oil Co pfd old..103 115 


Galena-Signal Oil Co com...... 94 98 
Illinois Pipe Line Co...... 0ceekee 180 
Indiana Pipe Line Co........... 100 102 
Inter Petroleum Co, Ltd........ 29% 30% 
National Transit Co..... coesees 27% BY 
New York Transit Co..... err 185ex 
Northern Pipe Line Co..... ++. -106 110 
The Ohio Oil] Co.......006 occenecmee 372 
Penn-Mex Fuel Co.........ee005 73 75 
Prairie Oil & Gas Co........... 695 705 
Prairie Pipe Line Co........+.. 287 290 
The Solar Refining Co.......... 355 365 
Southern Pipe Line Co......... 164 168 


South Penn Oil Co......cccccecce 328 333 
Southwest Penna Pipe Lines....100 103 
Standard Oil Co of California. ..288 292 
Standard Oil Co of Indiana...... 710 720 
Standard Oil Co of Kansas...... 565 585 
Standard Oil Co of Kentucky... .455 465 
Standard Oil Co of Nebraska... .520 540 
Standard Oil Co of New Jersey. .676 680 
S O New Jersey pfd new issue..1114% 111% 
Standard Oil Co of New York.. .397 400 


Standard Oil Co of Ohio........ 515 525 
es Se GR oo ckccndéeces 95 100 
Untem Tank Car Ce... ..iccccccsi 130 133 
WN SEP Bs ocd ccscccdcoses 428 443 
Ween GE Cee. kccccccscse 40 45 

MISCELLANEOUS OIL COMPANIES, 
CE Cie candasseeenekene 11% 12 
Elk Basin Petroleum Co........ 8% 9 
Houston Oil Co com.........e0. 105 115 
Eeapertal Of) Ce, EAB... ccccccecs 400 420 
Magnolia Petroleum Co......... 450 480 
Merritt Oil Corporation......... 21 22 
Midwest Refining Co........... 168 170 
National Fuel Gas Co........... 150 160 
Northwest Oil Co......ccccseee 51 55 


Port Lobos Petroleum Co pfd....280 320 
Port Lobos Petroleum Co com...137 145 
Producers & Refiners Corp com.. 8 8% 
Sapulpa Refining Co............ 15% 7% 





STRIKE EFFECT. 


W. L. Hensley, reviewing stock 
market conditions for the stock ex- 
change house of E. W. Wagner & Co., 
Says: 

“An expansive short interest would 
undoubtedly be the best kind of a 
stabilizing influence in the stock mar- 
ket if the steel strike eventuates and 
assumes serious proportions. There 
is calm confidence evinced in best- 
informed financial circles. It is the 
consensus of opinion among those 
who are extremely painstaking in 
making deductions that the ominous 
clouds now overhanging the indus- 
trial and financial horizon will pass 
away before many weeks. From 
sources which carry conviction, one 
is led to believe that the peace treaty 
with certain amendments will be rati- 
fied during the first two weeks of Oc- 
tober. This, it is thought, will prove 
the turning point in the tide of our 
financial and industrial affairs. The 
country has undergone serious labor 
disturbances in the past and came 
through unscathed. A stock market 
point of view strike have rarely, if 
ever, proven a safe and profitable 
premise on which to base a bear cam- 
paign. 

“Current reports indicate that the 
volume of general trade is expand- 
ing. Collections are good and fail- 
ures are few. The people are pros- 
perous and continue to spend liberal- 
ly. War profits were huge and were 
well distributed and will undoubtedly 
last for a long time. The relative 
ease of money is one of the highly 
favorable conditions existing which 
creates a feeling of confidence in 
financial circles. It will not be many 


weeks before Congress will take up 
the question of railroad legislation. 
Of all the plans proposed there is 
not one that can be regarded as in- 
imical to holders of railroad secur- 
ities.” 

® +.9 


LABOR’S DESPERATE AIM. 


“The Bache Review,” discussing the 
stock market under the caption “The 
Market and the Strike Threat,” says 
in its issue of Saturday, Sept. 20: 

“Stocks are acting as though there 
may be a steel strike, but that the 
long effect will be good. It certainly 
will be, should the forces which make 
for order and the open shop, win; be- 
cause the crisis apparently now ap- 
proaching is a contest on the part 
of industrial leaders against a sociali- 
zation of industry against a turning 
of its big enterprises over to a min- 
ority of the workers, with the cer- 
tain result, if past and present ex- 
perience in the world is of any value, 
that industrialism will be wrecked. 

“This is the trend of such move- 
ments of which this effort, now being 
made here in America, is a beginning, 
the first step of a minority of work- 
ers, the radical dangerous minority, 
to get control. of the industrial or- 
ganization. The Plumb plan was a 
legislative move in that direction— 
the threatened steel strike is the 
move to take by force what the 
Plumb bill aims to take by law. 

“That the market does not crum- 
ble under these threats is the indi- 
cation of a firm belief that this thing 
cannot be done in America and that 
the contest is welcomed because the 
result will tend to settle the ques- 
tion here for a long time.” 


FRENCH BONDS. 


A. B. Leach & Co. have issued a 
circular on French Government 
Bonds in which is pointed out inter- 
esting facts concerning these issues. 
It also suggests the exchanging of 
French City Bonds for the French 
Victory Loan and the 4% French 
Loan of 1917. 

* * * 


SECURITIES. 


The Bankers Trust Company have 
issued a booklet which is designed 
to serve as a convenience for the 
listing of bonds and stock, and also 
provides for the recording of those 
items arising from transactions in 
securities which are required in mak- 
ing up your income tax report. 

* * x 


HELPED. 

THE FINANCIAL WORLD has 
helped me in taking a conservative 
View of financial matters. Any one 
of the special articles are worth the 
‘subscription price. 

: J. Herman. 
ok * 
THE KEYSTONE REVELATIONS. 

THE FINANCIAL WORLD has 
been a most agreeable surprise to me 
and [ would not be without it. Your 
handling of the Keystone Tire Co. 
is admirable and the kind of thing 
that is needed by the public. 

I was told by the president of one 
of the large tire companies, that the 
Keystone was to be avoided as a 
market trap and I am glad to find a 
journal doing the valuable work you 
are doing in this and other directions. 
I shall want to continue my subscrip- 


tion. 
F. Lord. 
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September 22, 1919 
BOND OFFERING. 


$10,000 
Town of Judith Gap 
Wheatland County 
Montana 
Water Bonds 


NOTICE IS HEREBY GIVEN that the Town 
of Judith ey ee: County, Montana, 
will on the 1 day of October, A. D. 1919, 
at the hour of ten o’clock (10:00) A. M. 
at the office of the Town Clerk of said Town 
in the Journal Office in Judith Gap, Mon- 
tana, sell at public auction to the highest 
pidder for cash twenty (20) coupon “Water 
Bonds” of the denomination of five hundred 
dollars ($500.00) each. Said bonds to peat 
interest at the rate of six per cent. (6%) 
= annum, payable semi-annually on the 

t 
Said 





day of January and July of each year. 

bonds to bear date of the ist day of 
July, 1919, payable in twenty (20) years, 
| redeemable in ten gi years from their 
date; the principal and interest payable at 
the office of the Town Treasurer of said 
Town or at the option of the holder at 
some bank in New York City to be desig- 
nated by the Town Clerk. No bid can be 
received for less than par and accrued inter- 
est. Each bidder is required to . a 
check, certified by some bank, in the 
sum of five hundred dollars ($500.00), pay- 
able to the Town Treasurer of said Town 
as a guaranty that he will take up and 
pay for said bonds as soon as the same 
are signed and ready for delivery. 

Said bonds are known as “Water Bonds” 
and are issued for the purpose of procuring 
an additional water supply and securing 
an additional water plant and water system 
for the Town of Judith Gap, Wheatland 
County, Montana. A complete transcript 
of all proceedings touchi the issue of 
said bonds will be furnished by the under- 
ed upon application by letter or wire. 

ted August 25, 1919. 

By order of the ‘Town Council of the Town 

of Judith Gap, Wheatland County, Montana. 
LYLE A. COWAN, Town Clerk. 


(Note: This notice republished for the 
reason that former notice did not reach New 
York in time to be published four full weeks 
3 on York newspaper as required by 
statute. 


INTERNATIONAL TRADE. 


Plans have been completed for the 
International Trade Conference at 
Atlantic City, N. J., on Sept. 30. A. 
C. Bedford is chairman of the execu- 
tive committee in charge. The prob- 
lems of the immediate future will be 
discussed and plans will be mapped 
out for the maintenance of good in- 
ternational trade understanding. 








DIVIDENDS. 





AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND NO. 38 
New York, September 11, 1919. 

A regular quarterly dividend of two and 
one-half per cent. (244%) on the issued and 
outstanding COMMON capital stock of Amer- 
ican Gas and Electric Company has been 
declared for the quarter ending September 
30, 1919, | pee: October 1, 1919, to stock- 
holders of record on the beoks of the Com- 
pany at the close of business September 


19, 1919, 
FRANK B. BALL, Treasurer. 





American Telephone & Telegraph Co. 
b A dividend of Two Dollars per share will 
e€ paid on Wednesday, Oct. 15, 1919, to 
Stockholders of record at the close of busi- 
hess on Saturday, Sept. 20, 1919. 

G. D. MILNE, Treasurer. 





DIVIDEND 


THE BARRETT COMPANY (N. J.) 


- quarterly dividend of Two Dollars ($2.00) per 
Share has been declared on the Common Capital Stock 
= a quarterly dividend of One Dollar and Seventy- 
re ae ($1.75) per share on the Preferred Cap- 
tal Stock of The Barrett Company, New Jersey. Pay- 
Po - October 1, 1919, to Common stockholders of 
a as at the close of business September 17, 1918, 
po on October 15, 1919, to the Preferred stockholders 
record ag at the close of business September 25, 
1919, ERNEST J. STEER, Treasurer, 


a 


CITY INVESTING COMPANY 
165 Broadway, New York 
be September 18, 1919. 
anne Board of Directors have declared a quarterly 
the eng of one and three-quarters per cent. upon 
Office referred stock of this Company, payable at its 
stock = October Ist, 1919, to holders of preferred 
dus * record on the books of the Company at the 
© of business on September 24th, 1919. . 
G. F. GUNTHER, Sec’y. 





(ne 


DIVIDENDS. 





CITIES SERVICE COMPANY 


Bankers’ Shares 

Monthly Distribution No. 7 

Henry L. Doherty & Company announce 

that the seventh monthly distribution on 

Cities Service Company Bankers’ Shares, 

payable October 1st, 1919, to Bankers’ Shares 

of record September 15, 1919, will be 51 cents 
on each Bankers’ Share . 





Cosden and Company 
Common Stock Dividend No. 9 


New York, Sept. 19th, 1919. 
The Board of Directors of Cosden and Com- 
pany, of Delaware, has this day declared 
the regular quarterly dividend of 21%4% in 
cash, and an extra dividend of 244% in com- 
mon stock at par, payable November ist, to 
shareholders of record at the close of busi- 
ness September 30th, 1919. By order of the 
Board of Directors. 
E. M. ROUSER, Secretary. 








September, 16, 1919. 
HOUSTON GAS AND FUEL COMPANY 
Houston, Texas 
The regular quarterly dividend of one and three- 
quarters per cent. (1%%) on the pref stock of 
this Company has been declared payable September 
pee 4 1919, to stockholders of record September 16th, 


J. A. MCKENNA, Treasurer. 





KANSAS GAS & ELECTRIC COMPANY 
WICHITA, KANSAS 


Preferred Stock Dividend No. 38 
The regular quarterly dividend of one and 
three-quarters Pz cent. (1%%) on the Pre- 
ferred Stock of this company has been de- 
clared for the quarter ending September 1 
1919, payable October 1, 1919, to preferre 
stockholders of record at the close of busi- 
ness September 23, 1919. 
WILLIAM REISER, Treasurer. 





OTIS ELEVATOR COMPANY 


26th St. and llth Ave., N. Y. C. 
September 17, 1919. 
The quarterly dividend of $1.50 per share on the 
Preferred Stock and $1.25 per share on the Com- 
mon Stock will be paid October 15, 1919, to stock- 
holders of record at the close of business on Septem- 
ber 30, 1919. Checks will be mailed. 
R. H. PEPPER, Treasurer. 





REPUBLIC RAILWAY & LIGHT COMPANY 
PREFERRED STOCK DIVIDEND NO. 33 


New York, September 16th, 1919. 
The Board of Directors has this day de- 
clared the thirty-third consecutive quarterly 
dividend of one and one-half per cent. 
(1%%) on the preferred stock of Republic 
Railway & Light Company, payable Octo- 
ber 15th, 1919, to preferred stockholders of 
record at the close of business on Septem- 

ber 30th, 1919. 
E. W. FREEMAN, Treasurer. 





UNITED LIGHT AND 
RAILWAYS COMPANY 


DAVENPORT CHICAGO GRAND RAPIDS 
PREFERRED STOCK DIVIDEND NO. 36 
COMMON STOCK DIVIDEND NO. 19 


The Board of Directors have declared a dividend of 
one and one-half (114%) per cent. on the First Pre- 
ferred Stock, and a dividend of one (1%) per cent. 
on the Common Stock, payable, out of the surplus 
earnings, on October 1, 1919, to stockholders of record 
at the close of business Monday, September 15, 191% 

First Preferred and Common Stock transfer books 
will reopen for transfer of stock certificates at the open- 
ing of business, September 16, 1919. 


L. H. HEINKE, Secretary. 
September 11, 1919. 





United Shoe Machinery Corporation 


The directors of this Corporation have declared a 
dividend of 114% on the preferred capital stock. They 
have also declared a dividend of $1.00 per share on 
the common capital stock. The dividends on both 
preferred and common stock are payable October 4, 
1919, to stockholders of. record at the close of busi- 
ness September 16, 1919. 

L. A. COOLIDGE, Treasurer. 





THE WESTERN UNION TELEGRAPH 


COMPANY 
September 9th, 1919. 
DIVIDEND NO. 262 
A quarterly dividend of ONE AND THREE- 
UARTERS PER CENT. has been declared upon the 
Capital Stock of this Company, payable at the office 
of the Treasurer on and after the 15th day of October, 
1919, te shareholders of record at the close of business 
of the 20th day of September, 1919. 
The transfer books will remain open. 
LEWIS DRESDNER, Treasurer. 





When writing advertisers, tell them you are a subscriber to The Financial World 
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A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 
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NOTES OF THE CURB MARKET. 


The Curb market was dominated 
mostly by the same influences which 
governed stocks on the Stock Ex- 
change. While the market was ner- 
vous, it was at no time subjected to 
any severe pressure, though special 
issues were at times quite weak. The 
general sentiment that ruled seemed 
to be that the market would soon 
throw off the hesitancy that has been 
caused by the prospects of wholesale 
labor troubles. 


Among the low-priced oils Cosden 
& Co. shares stood out conspicuously 
for strength. The enlarged produc- 
tion program and prospectively in- 
creased profits have been very help- 
ful and there were rumors of a divi- 
dend increase developed into an extra 
of 2%% in stock. The market got 
above $12 a share. 





Especially reactionary stocks in last 
week’s market were Vanadium Steel, 
General Asphalt, Allied Packing, 
whose bonds were also soft; Indian 
Packing, which has been a big specu- 
lative disappointment, and some of 
the rubber and tire shares. 


The new Vivaudou shares were 
dealt in heavily, some day’s trading 
totaling 40,000 shares. The stock 
ranged between 28% and 30%. There 
is believed to be a large short in- 
terest as the stock was oversub- 
scribed. 


What has become of the Perfection 
Tire & Rubber pool, which had. 
tipped the stock for 3, 4 and 5? It 
sometimes actually advances % of a 
point, but it is no better off than it 
was a month ago. 


The oil stocks which may be bene- 
fited by the new leasing act when the 
latter becomes a law, have been 
rather heavy. It is realized that it 
will take time to get any advantage 
from this legislation owing to the 
slowness of delivery of machinery, 
perfection of leases, etc. 


Word went out that Ryan Petro- 
leum was due for an upward move. It 
went down instead. The Ryan pro- 
motions seem to be all handicapped 
by too liberal capitalization. 


_ The gold stocks are more or less 
irregular. They are most of them 
operating under the same handicaps 
which have forced the Hedley Mining 
Co. to suspend its quarterly dividend 
of 10c. a share. The Hedley Com- 
pany says the discontinuance of the 
dividend was caused by high wages, 
demands for still higher pay and the 
continued high cost of supplies. The 
surplus funds will be devoted to de- 
velopment work instead of the pay- 
ment of dividends. 


* *k * 


LIST OF ATTRACTIVE BONDS. 

F. J. Lisman & Co., investment 
bankers at 61 Broadway, New York, 
are offering a selected list of seasoned 


railroad bonds, yielding an attractive 
income. 
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Allied Oil Corporation 


OFFICE OF THE PRESIDENT 


To the Stockholders of the New York, September 2, 1919. 
Allied Oil Corporation: 
Supplementing my report to you of July 1, 1919, in which I stated that your 
Company contemplated the acquisition of large oil production, I take pleasure in sub- 
mitting the following statement concerning Allied Oil Corporation: 


ORGANIZATION: 

The Company was organized under the laws of Delaware in 1917, with an 
authorized capital of 12,500,000 shares of Common Capital Stock of $1 par value, of 
which 9,583,462 shares have been issued and are now outstanding. The Company has 
no Preferred Stock and no funded indebtedness. Dividends have been paid at the rate 
of 12% per annum (3% quarterly) since January 1, 1919. Payments are made January, 
April, July and October Ist. 


PROPERTIES: 


The Company owns the entire outstanding amounts of Capital Stock of the 
following companies : 


Consumers Gas & Fuel Company of Texas. 





Sep 











Central Power & Light Company of Texas. 
Dalsa Oil Company of Texas. 

Allied Drilling Company of Texas. 

San Jacinto Petroleum Corporation of Delaware. 
Alamo Petroleum Corporation of Delaware. 


Through its subsidiaries, the Company owns approximately, 85,100 acres of oil 
and gas leases in Callahan, Coleman, Comanche, Concho, Brewster, Eastland, Jack, 
McCulloch, Mills, Palo Pinto, Parker, Runnels, San Saba, Shackelford, Stephens, 
Taylor, Wichita, Wise and Young Counties, Texas. The Company has eight oil wells 
in the Ranger and Burkburnett fields, having a daily production of 6,500 barrels, and six 
gas wells, with an open flow capacity of 40,000,000 cubic feet per day in the Mineral Wells 
gas field. The properties include also 25 miles of pipe line for transportation of the . 
natural gas to market, gas distributing plants and long term franchises in Mineral 
Wells and Weatherford, Texas, and seven complete drilling outfits. The natural gas 
lines of the Company are now serving the City of Mineral Wells, and artificial gas is 
being supplied in Weatherford, but the distributing system in the latter place is now 
being changed to serve natural gas. Gas is sold to domestic consumers on sliding scale 
rates from 45 cents to 60 cents per thousand cubic feet, and industrial rates, which are 
not at present regulated by franchise, average 15 cents per thousand. 


NEW DEVELOPMENTS: 

There is now being drilled fourteen additional oil wells, thirteen of which are in 
proven producing territory in the Ranger and Burkburnett fields, and one is located on 
a 2,000 acre lease selected by the.Company’s geological expert. There is also being 
drilled on proven gas territory, five additional gas wells. 

The Company’s development program embraces furthermore the construction of 
an additional 100 miles of pipeline, together with two large pump stations, which will 
connect the gas fields near Desdemona in Comanche County, near Lacasa in Stephens 
County, and near Mineral Wells in Palo Pinto County, with Weatherford and Fort 
Worth, Texas. The proposed sixteen-inch lines to Fort Worth will have a capacity of 
50,000,000 cubic feet daily, and will supply gas, under favorable contracts, to Armour 
& Company, Swift & Company, Fort Worth Power & Light Company, Texas Railway 
& Light Company and other large consumers. 

When the wells now drilling and improvements under way are completed, it is 
expected that the Company will have available a daily production of 100,000,000 cubic 
feet of gas and contracts to purchase gas at the wells covering volume of 70,000,000 
cubic feet, with pipe-line capacity to market 50,000,000 cubic feet daily. 

The Company will also construct two gasoline absorption plants with a capacity 
of 40,000,000 cubic feet, estimated to produce 15,000 gallons of gasoline daily, which has 
a market value on the ground of 15 cents per gallon. Construction of these plants 
will be done under a contract with George A. Burrell Company of Pittsburgh, whereby 
the latter will pay all expenses of construction and the Company will receive 50% of 
the net earnings. 


EARNINGS: 

On the basis of present production, net earnings from oil are at the rate of over 
$4,000,000 per annum. Earnings from natural gas and gasoline upon completion of 
the construction program, it is estimated, will amount to $2,000,000 net per annum. 


Yours very truly, 
(Signed) J. B. LEVY, President. 
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or other leading Stock Exchanges. 
subscribers. 


Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 


Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Unlisted Securities Department, The Financial World, 29 Broadway, New York City. 








Advertisers may secure 


Dealers’ listings are confined to The Financial 


M. L. TORR, Manager. 











Want to Buy Bonds 





Buffalo & Susq Iron Co 1st 5s, & deb 6s; No. 


3021. 
Central Pr 1st Mtge 5-yr 6%, 1924, $2,000; 
No. 1074. 


Cin Gas & Elec Co 6% Notes, 1920, $5,000; 


No. 1075. 
odaniie Gas & Elec 5% Bads,. 1927, $5,000; 
No. 1078. 


aa Greeley Valley Irrig Distr 6s, $2,000; 
3032. 

ae ‘Canada 5s, 1926, $400; No. 167. 

Greeley- -Poudre Irrig Distr 6s, $10,000; No. 
3032 

Hackensack Water Co Ist 4s, 1952, 5 Bds; 
No. 3022. 

Henrylyn Irrig Distr 6s; No. 3032. 

Niagara, YE & Ont Pr Co 58; No. 3021. 

Union if, — + Pr 6% Notes, 1920, $5,000; 
No. 75. 

United Gas & El Corp 6s, '45, $5,000; No. 890. 

United Lt & Ry conv deb 6s, 1926 ; ‘No. 2087. 


Want to Sell Bonds 





Allied Packers conv, $1,000; No. 2075. 

Amer Pub Serv, 1942, $500; No. 3005. 

Amer Real Estate, $300; No. 3036. 

Bé S Car Co 5s, 1936, $5,000; No. 1075. 
Canadian No Ry Equip Tr 6s, 1920, $20,000; 
No. 3033. 

Charleston Water Co (W Va) ist 5s, 1938, 
$1,500; No. 2058. 

City of Anaheim (Same) Fire Apparatus 6%, 
1935, $175 . 8009 

Clev Elec Rog $1, 000 1st Mtge 5% Gd Bds, 
1939; No. 3034. 

Solumbus Pr Co 1st Gold 5s, 1936, $40,000: 
No. 3020. 

Consolidated Trac Co of N J 1st 5s, 1933; 

0. 3 

Fink Apt ~~ * gg lst Mtg Gold Bd (Miami), 
$100; No. 

Harrington Water & Lt Co (Del) Ist 5s, 
1922, $500; No. 2058. 

Hudson Gas Co Ist 5s, 1949; No. 8022, 

Hydraulic Pr Ref & Imp 5s, 1951; No. 3021. 

Miami Conservancy Distr Ohio Ba, M13461, 
144, $1,000; No. 3005. 

Miami Conservancy Distr Ohio Bd, M13460, 
1v44, $1,000; No. 3005. 


Miami yore A Distr Ohio Bd, M13459, 
1944, $1,000; 

Miami Gamay Distr Ohio Bd, M11726, 
1944, $1,000; No. 3005. 

Miami ag sa Distr Ohio Bd, M6792, 
1933, $1,000 ; . 3005. 

Miami smal Distr Ohio Bd, M145, 
1922, $1,000; No. 3005. 

N Y C & StL R R ‘2a Mtge 6s, 1931, $24,500 ; 
No. 3033. 

Pacific Gas &. _, = Series A Hd, M33175, 
1942, $1,000; No. 

Pittsburgh Coal Co en deb 5s, 1931, $1,000; 


No. 3010. 

Public Lt & Pr Co, $1,500; No. 1092. 

Public Lt & Pr, $5,000 ; No. 1075. 

Platt Iron Wks 6s, $5,000; No. 1075. 

Twin +~ North Side Land & Water ist 
Mtge 6s, $5,000; No. 3001. 

Twin States Gas-& Elec 5s, 1953, $5,000; 
No. 3023. 

Wellston Iron Furnace Co 7s, 1924; No. 3033. 

Wickwire Steel Co Ist 6s, 1934; No. 3021. 

Wildwood, N J, 5% School Bds, 1955, $2,000 ; 
No. 2098. 


Want to Buy Stocks 


Allied Oil Corp, 100 shs; No. 3042. 

Amer Mfg com, 20 shs; No. 1002, 

Amer Piano pfd, 40 shs; No. 648. 

Carbon Steel com & pfd, 100 shs; No. 2088. 

Carib Syndicate, 10 shs; No. 3002. 

Cities Service pfd, 50 shs; No. 716. 

Cities Service 7% Series C, 5 shs; No. 715. 

City Investing com, 100 shs ; No. 1002. 

City Investing com, 100 shs; No. 2088. 

Continental com, 50 shs; No. 280. 

Dalton Adding Machine, 10 shs; No. 2098. 

Dodge Mfg pfd, 50 shs; No. 3016. 

Elmhurst Inv co, Topeka, 20 shs; No. 2061. 

Good Year Tire & Rubber 7% "pfd, 50 shs; 
8% pfd, 50 shs; No. 1075. 

Ingersoll Rand com, 10 shs; No. 1002. 

Iowa Ry & Lit, 7% pfd, 50 shs; No. 807. 

Kroger Grocery & Bkg com, 50 shs; No. 1075. 

Lord & Taylor Ist pfd, 100 shs; No. 2088. 

Manati Sugar com, 100 shs; No. 2088. 

New Hampshire Fire Insur, 100 shs; No. = 

Niagara Falls Pr Co 7% pfd; No. 302 

Penn Textile Co com, 100 shs; No. Pa 

Royal Baking Powder com, 50 shs; pfd, 25 
shs; No. 167. 

Safety Car Ht & Lt, 100 shs; No. 2088. 

Sinclair Oil & Ref script cert, 9; No. 1036. 





Philip Carey Mfg Co pfd, 50 shs; No. 1075. 
Texas Pac Coal & Oil, 10 shs; No. 11. 
Wright Martin pfd, 50 shs; No. 2668. 


Want to Sell Stocks 





Am Auto Press Co, Inc, pfd, 122 shs; Ne. 977. 

Anglo-Amer com, 100 shs; Ne. 2068. 

Bunker Hill Min & Smelt Co pfd, 722 shs; 
com, 1355 shs; No. 3024. 

By-Products Coke Corp, 26 shs; No. 3027. 

Carbon Steel 2d pfd, 10 shs; No. 3025. 

Carbon Steel com, 100 shs; No. 2088. 

City Investing com, 100 shs; No. 2088. 

Clinchfield Coal com, 100 shs; No. 167. 

Continental Ref Co, 50 shs; No. 280. 

Geo Cutter Ist pfd, 25 shs; No. 280. 

Dixon Crucible com, 10 shs; No. 3022. 

J H Dunham & Co, 5 shs; No. 2099. 


E Gone, spnartes com, 50 shs; pfd, 10 shs; 
Geiger-Jones com, 10 shs; No. 1047. 


Gibson Art 7% pfd, 50 shs; Ne. 1075. 
Hardman Rubber Corp 6% pfd, 50 shs; No. 


72. 
Illinois Oil, 200 shs; No. 3013. 
Inter Educ Publ Co com, 118 shs; pfé, 14 
shs; No. 196. 
Kentucky-Solvay Coke, 10 shs; Ne. 3027. 
La Salle Ext Univer pfd, 5 shs; No. 1097. 
Lord & Taylor 1st pfd, 50 shs; No. 1002. 
Mason Cotton Fabrics Co 1%, pfd, 6 shs; 
No. 3039. 
Metrop Pav Brick pfd, 15 shs; No. 2059. 
Moberley Pav Brick com, 20 shs; No. 1047. 
Mountain State Tel, 4 shs; No. 3014. 
Nashua & Lowell R R, 200 shs; No. 3026. 
National Coal & Ice 1st pfd, 10 shs; No. 3029. 
Okmulgee Prod & Ref, 500 shs; No. 38041. 
Ralston 8 Car pfd 7%, cum, 10 shs; No. 3006. 
Republic Casualty, 10 shs; No. 982. 
Royal Baking Powder pfd, i m: he a. 
Safety Car Ht & Lt, 100 shs; 
Semet-Solvay, 24 ahs; No. S08. 
Sinclair Oil & Ref script cert, 4; No. 3018. 
= (Mo) Ry & Lt 7% pid, 5 shs; No. 


Stollwerck Choco Co pfd, 100 shs; No. 3020. 

United Cigar Stores, pfd, 10 shs; No. 2055. 

ve Cities Realty Corp pfd, 5 shs; No. 
2049, 

Unies Marble Co pfd, 6 shs; co, 3 shs; No. | 


Whitaker Paper Co com, 50 shs; No. 1075. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Name, Bid. Asked. 
Akron, O, reg 4%s, 1931... 4.60 basis 
Amsterdam, N Y, pk 5s, sr.. 4.35 basis 


Firm. 
Estabrook & Co. 
A. B. Leach & Co. 


Col Ry P & L ref & ext 5s’40 69 71 H. C. Spiller & Co. 
Duquesne Lt Co ist mtge Gd 
Tl, MEE Gosasaadiee same 30 9914 Estabrook & Co. 


Jamaica Water Supply cons 








Boise City, Id, f 5s 4.70 basi 5 1 : Oy. Se oenasse tt sseee 83 H. C. Spiller & Co. 
Sesten, in on 4s, 60. 4.20 oan A Mg Ry he Laclede Gas r & ex 5s, 1934. 89 91 Mark C. Steinberg & Co. 
Clay Co, Iowa, fdg, 5s, sr.... 4.60 basis A. B. Leach & Co. Peoria [ll W Wks Co Ss, 48 &1 86 =H. C. Spiller & Co. 
Cleveland, O, reg 4%, sr... 4.40 basis Harris, Forbes & Co. Racine Water Wks 5s, 1924 88 92 H. C. Spiller & Co. 
Henry Co, 0, 5% bds sr..... 4.75 basis Tucker, Robison & Co. Seattle Elec Co cons 5s, 1929. .. 92 Estabrook & Co. 
Houston, Texas, 58, 1982.... 4.90 basis Robert C. Mayer & Co. United Lt & Rys ist & 
Houston Wharf 5s, sr...... 4.70 basis A. B. Leach & Co. SOE Gh, Fees ia caec wanes 85 id Sutro & Kimbley. 
Jamestown, N Y, reg 5s, sr.. 4.30 basis Harris, Forbes & Co. Union El Lt & Pr 4s, 1932.. 88 92 Mark C. Steinberg & Co. 
Johnson Co, Tex, epm bus. . 5.00 basis Estabrook & Co. United Rys of St L 4s, 1934. 53% 54 Mark C. Steinberg & Co. 
eee Oe 0, 5%, ~~ of... 4 — Tucker, Robison & Co. i 
emphis Riv Ter 5s, at....4.75 basis A. B. Leach & Co. ublic Utili ocks. 
Minneapolis, Minn, 5s, 1931.. 4.50 basis Estabrook & Co. Name. _ ” oon y Pov as Firm. 
Seen. Hine, Se. . "4.45 basis Robert C. Mayer & Co. Am Gas & Elec com........ 120 124 4H. WF. McConnell & Co. 
1939 — iat Mien ie ie Am Gas & Elec pfd........ 40 41H. F. McConnell & Co. 
Omaha sch dist’ 4iga i945! 4.50 basis Harris, Forbes @ Co. = Amit @ Trac com...--.208” 21 HF McConnell & 06, 
St Louis City 4s, 1928-29-31. 95 96 Mark C. Steinberg & Co. Am Lt & Trac pfd ne ee “06 H. F. McConnell & Co. 
Seattle, Port Wash 5s, 1954. .4.87 basis Robert C. Mayer & Co. Am Pr Ee Ge = ana aeaiin ton 60 63 H. F. McConnell & Co. 
Canal Bds, 1947-57........ ‘4.75 basis Fred’k Peirce & Co. Cities Service com......... 475 430 Claude Meek 
United Kingdom of Great Britain sen sci ad ~ plea 77 ; sade tae 
and Ireland 20 yr 1931, Bi, ¢ 5.80% Sutro & Kimbley tus-daeeee Ga 4416S. McConnell & Ce. 
Wildwood, N'J, sewer 4%, sr.4.75 basis A. B. Leach & Co. Cities Service pfd......... 76% 17% H. F. McConnell & Co. 
Pac Gas & Elec pfd........ 88 8914 H. F. McConnell & Co. 


Industrial Bonds 





Name. Bid. os” Firm. i i 
Advance Rumely 63, 1925... 93 M. Lachenbruch & Co. name, industrial and Miscellaneous Stocks, 
Bessemer C & 18 1931 101% 1 H. C. Spiller & Co. Am Stove 12214 125 ; Mark C. Steinberg & Ce 
General Baking Co 6s, 1936. 89 91 Mark C. Steinberg & Co. Burroughs Add Machine. ** "380 2 290 M. Lachenbruch & Co. 
pudeon Navigation 6s...... 58 63 M. Lachenbruch & Co, Chicago Ry Equipment... ..107 af Mark C. Steinberg & Ce 
cerless Tr & Motor Co... 98 99% M..Lachenbruch & Co. Curtiss Aeroplane pfd...... 65 75  M. Lachenbruch & Co. 


Taylor-Wh I & S 6s, 1942.. 


M. Lachenbruch & Co. 


90 95 
Us JS Steel Ist 5s, 1951..... 102 105 M. Lachenbruch & Co. 





Public Utility Bonds. 


Name. Bid. Asked. 
Am Water Wks & Elec 5s, 
PRE AS 63 66 


SR P16; Ws csaccae ees 731 741, 
Cities Serv deb 7s, 1966... .172 174 





H. C. Spiller & Co. 
Ark " Co (L Rk) 6s, 1939 92% . 96 H 
M. Lachenbruch & Co. 
H. F. McConnell & Co. 


Firm. 


Spiller & Co. 
Valvoline Oil pfd.. 


Federal Rubber Co Ast pfd.. 99 101 
Geneva Cutlery Corp 8% pfd 99 
Kaufman Dept Stores com. 45 - 
Kaufman Dept Stores pfd.. 90% 94% 
St L, Rky Mt & Pac com.... 40 42% 
Simmons Co pfd..... 9T 
Stollwerk Choc Co pfd 
Titusville Iron Wks 8% pfd. one 


oot. 1102 103% 


Waitt & Bond pfd.......... 100 103 


Estabrook & Co. 

A. D. Converse & Ce. 
Mark C. Steinberg & Co 
Mark C. Steinberg & Co 
Mark C. Steinberg & G 
Sutro & Kimbley. 
Estabrook & Co. 

‘ Sutro & Kimbley. 

107 Estabrook Co. 

Estabrook & Co. 


101% 





The Financial World 





Pacific Gas & Electric Co. 
Bond Talk 

Fa aay with Mexice Te-day 
Santa Cecilia Sugar Corp 
Questions and Answers 
Petroleum Bulletin 


United Alloy Steel Corp. 
Atlantic Gulf & West Indies 
Securities Suggestions 

The Bache Review 

Bush Terminal Buildings Co. 
Industrial Preferred Stocks 
Wilson & Company 





railroads, coppers, oils, etc. 


Issued every month. 


small part of the literature reviewed and classifi 


on Financial Subjects 
Empire Gas and Fuel Company 


Free Investment Literature 


Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
These booklets, circulars and special reports contain the best and 
latest data on financial matters. They are free. Yet the investor is seldom aware of the par- 
ticular one that will help him. There is only one place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Subscription $2.00 a year. 


Send for September Number 


The following booklets and circulars have been published during the past month and are only a very 
in this September number. These may be secured with- 
out cost. Send for this FREE number of the magazine which puts you in touch with just the data you want. 
It is the only way you can avoid missing information vital to your interests. 


Oils & Pea 





RUDOLPH GUENTHER—RUSSELL LAW, Ine. 
Financial Adoertising in All Its Branches 


25 Broad Street, New York 


Canadian Government and Municipal Bonds 
International Products Co. 
Preferred Stecks 1919 

- Dunham's Investment Digest 


ce 
The Chain Store Field for Investment 
The Province of Quebee and Its Municipalities 
Thomas Gibson’s Monthly Forecast 
A Suggestion for the Consolidation and 
Capitalization ef Railroads 
Cities Service Company 
Westinghouse Air Brake Co. 
Allis Chalmers Mfg. Co. 
California Packing 


me 








STEPHENS FUEL. 

Richardson, Hill & Co. and Pyne, 
Kendall & Hollister are offering at 
par a new issue of $500,000 Stephens 
Fuel Company, Inc., 7 per cent. 
cumulative first preferred stock. The 
Stephens Fuel Company, Inc., is a 
consolidation of four retail coal com- 
panies operating in upper Manhattan 
and The Bronx, with sales of approxi- 
mately 500,000 tons a year and earn- 
ings which for the last three years 
Federal income and excess profit 
taxes approximately 4.8 times require- 
ments of this issue. The company’s 
capitalization consists of 7 per cent. 
cumulative first preferred stock of 
which $1,000,000 are authorized and 
$500,000 now issued; 7 per cent. cumu- 
lative second preferred stock with $1,- 
500,000 authorized and $1,017,700 new 
issued; and 60,000 shares of common 
stock of no par value, 39,895 shares 
now issued. a 

= 


SAVED HIM $250. 


I want to say a word of appreciation 
to you for the timely advice I recently 
received regarding the American 
Bosch Magneto. I had intended buy- 
ing 25 shares when it was selling 
around 120, but fortunitely I wrote 
you first. You spoke very highly of 
the stock but suggested that I wait 
and buy lower, as you expected 
a slump in the market during August. 
I placed an order to buy at 110, which 
was executed. The stock actually went 
to 107 but only for a few minutes. 
Your advice saved me exactly $250. 

Theo. Schottke. 
eS 


MUCH PLEASED. 
It is hardly necessary to say that 
I am much pleased with your paper. 
Burns. 


BANKERS’ CONVENTION. 


Elaborate arrangements have been 
made at St. Louis for the gathering 
during the week of Sept. 29 of more 
than 4,000 bankers, representing 
many billions of dollars and 20,000 
banks for the forty-fifth annual con- 
vention of the American Bankers’ As- 
sociation. Special trains have been 
provided to bring members from east- 
ern states and, in fact, from nearly 
every state in the Union. The con- 
vention has been reduced to four 
days and the elaborate entertainment 
program so arranged as not to inter- 
fere with the business sessions. Prom- 
inent financiers and statesmen will de- 
liver addresses. This is the first big 
conclave of American bankers since 
the signing of the armistice. 


A bill introduced in the House by 
Representative Kreider of Pennsyl- 
vania makes it a penal offence, pun- 
ishable by one year’s imprisonment 
and a fine of $1,000, to knowingly cir- 
culate any false statement with the 
purpose of selling securities and mer- 
chandise. 

* * 

Herbert Hoover, U. S. Food Com- 
missioner, in an interview states that 
Europe’s worst ill is Socialism, but 
that the nations are beginning to re- 
cover from wild experiments in new 
forms of Government, but he declares 
the European experiences should be a 
warning to the United States that it 
must find a solution for the wide- 
spread industrial unrest. 

* * * 


A STRAIGHT ENDORSEMENT. 


THE FINANCIAL WORLD is a 
good paper and I look for it every 
week with pleasure. 

L. Getz. 


NEWS OF FINANCIAL BEARING. 


A report just made public states 
that the shareholders of the Pacific 
Gas & Electric Co. on August 15, last, 
numbered 8,490, an increase of 100 per 
cent. since December 31, 1914. 


Changes in the constitution of the 
American Federation of Labor that 
would make the President of the 
United States a member of the organi- 
zation and give him power, in time of 
national emergency, to suspend strikes 
are included in a list of amendments 
proposed by the newly formed New 
York league of the A. F. of L. Mem- 
bers for Partnership and Industrial 
Democracy. 


The organization, which has a mem- 
bership of 30 trade union members 
representing 29 different trades, goes 
on record as declaring that many of 
the recent strikes have been unnec- 
essary and charges that “during those 
dark times the union which goes on 
strike without provocation of the 
most extreme nature is guilty of moral 
treachery to the Government and peo- 
ple of the United States and of in- 
human conduct toward the struggling 
people of Europe’s helpless countries. 
The recommendation is made that all 
strikes now in progress be suspended. 
The New York A. F. of L. has ex- 
pelled the authors of this report from 
the organization. 


* * x 
A VALUABLE SAFEGUARD. 


I look upon THE FINANCIAL 
WORLD as a most valuable safe- 
guard for any investor and hope that 
its influence for good will be -more 
and more felt and appreciated. 


J. Nimmo. 


¢ 
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